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EDITORIAL

Thie issue is specially devoted to the study of imperialiss. 5.
as the imperialist-causcd trogedy in Angola testifics now to ug, jmmews
is o real encmy of all the oppressecd pcopless Our duty as mepbers of
anti-imperialist forces, is to fight and defest imperialism decigiveldys -
But if we want to do that effectively we must throughly analyze it a&né
clearly understand its essence, Our Correspondent examines this mub e
and makes valuable ocouments.towards thnt goals pids '© - an ipyaias
contribution to the anti=-imperialist struggles It is in this contex®
we publish this special issue and welcome positive ideas on the subjec”

from our readers.

On November 11, 1975, the last manifestation of Portuguese Celors

in Africa was destroyed and the people of Angola under the heroie Lezde™

of MPLA gained political independences. . But the Angolan independence =57

ulder specific S1TCUTeUNIeF 1 of wheel we would have two lessons &o
lean, first that imperialisn is a real encmy and die:s h:é.rd, and second
the question of independence cannot be isolated from the struggle of =

v rking masses to liberate themselve from the yoke of e}cploitation.

We have noted with concern that there is in at_temi)t to view the
struggle between the revolutionary forces of MPLA and the other imperis=X
Collaborators-FNLA and UNITA-as a power-struggle, such is a mere
deseription, devoid of scientific analysis, and at most amounting to =
confusion of issuess We have had oceasion to state before that the

struggle in Angola is between the oppressed people on one side led by t&:

its tools-FNLA and ‘'UNITA. No one will say that the open colleration
between FNLA and UNIP4 with the 'Vorstér regime is a surprising turn cof

eventse It has always been there, zlbeit clandestinelye.

It is the bo'ukn‘der duty of all progressive elements in Africa and the
world over to declare their support for MPLA., To hesitate and resort to
"4 call of withdrawal of all for.®ign inf‘iuence" is to evade the issus,
for imperialism hearkens not to mere words; the language it understands

best 1is that of the gune. Let us take our lesson from our conrades of
FRELIMO who unhesitantly tool_c their stand on November, 11 1975 and suppor
MPLA, f

The hesitancy with which the OAU scems to poye With regard to the

Angolan questions reveals its impotency as a tool for progress, and the

depth to which it is stecped in the imperialist Stew-pot.

We in MAJIMAJI take our firm stand, as we have always donme in the past
and categorically denounce the imperialist lackeys-stooges-the FNLA ang
UNITA, We recognize MPLA as the only authentic people's organisation whie!
helds at heart the interest of thc imperialist-oppressed ingolan masses.
The wheel of Progress cannot be reverseds The Angolan people under the

’/Icorrect and vigilant leadership of MPLA shall triumph. Meantine the strug
must continue., And for the people Victory is ccrtain!

(ii)



THE POLITICAL ECONOMY OF IMPERIALISN*
By D, W, Nabudorg

New end incressing intercst io currcntly being witnessed in

the study and diecuseion on imperinlism, This is not surprising.
S8ince Lenin'e Booklet on imperislism nppeared, a barrege of bourgeois
eriticism emerged which was intended to demonstréte that Lenin's
analysis was one-sided, since it sought to explein imperielism
"golely" as an economic phenomenon, This criticienm still continuce
in the same old way with new emphesis, But in recent discussions
among,thoe; who prefer to identify themselyes ns Harxists, imporialisn
is being examined either to show the correctness of Lenin's theeis,
or to demonstrate ite incorrectnessc by calling to aid "Marxibt
analysie", This "neo-Marxist" school ocan be divided into two groups,
The first which secks to ememine monopoly capital from the centre,
[the contriste] and the second group which sceks to cxamine it from
the periphery [the peripherists, |

In this paper we try to show in the first section the reasons
why rengwed interest in imperialism has occurreds In the seccond

e ———.

developed a scientific philosophy which cen explain modern imperialisne

SR =37

In the third seotion we analyse in short the charsoteristics of
_’/———_——\

moroqngglist imperielism and the conditions leading to capitalist

we examine the historical reasons why the bourgeoisic have never
: HIvargoas reasons v e av

development, The cmergence of capitalisn as o systen end the lows

Efﬂﬁafiaﬁ‘specific to it are thon examined in section four end five,

“thus laying the ground for distinguishing "fgggjtrade imperig&}ip"
from the modern finance 1mpefial;sm. e then present in acction-iv
EI;uﬂéﬁlﬁ'a>theéis7dhﬂmddérnmiﬁbdriulism cxamining the characteristics
specific to this stage as the highecst stoge of capitaelist development,
The developments of the inter-war period are then briefly discussed
a8 a prelude to discuasgné-aaiﬁiia%afﬁi imperialism of the post=

war period in section seyen, in whieh we also present and refute

arguments of the "eentro-periphery" ideologists on imperialism,
But we first examine the rcasons héhind the now interest on imperialism,

I,
In our view ot the back of this interest, we discern three major
p4planations, The first is that for those who associate imperialisn
S, ek

“W

%Tho contents of this paper wercfirst given in a public lecture to
_tho University of Dar es Snlaam Economic hesociation on 1st September
1975; and ere based on my manuseript by the same title.




9
L ]

with colonisation as such, tho procens of deaolonisatlon has
bvcén';m'urr\' E,}ttlmh not to have put & stop to the ilnpprialist
oxploitation of the labour and resourcos of these gountyies,

the populism of the petty=bourgevisic ond/or "national bourgeoteie”
has nevpr managed to conceal this major oontradiction, and houce e
olap=trap about "no political independenoe without eoonomic ;
independence”, For this rcason agitation againet imperialism im = 2 .
{nternational bodios like the UNO, GATT, IMP, UNOTAD ote, add :

to thie intercst about imperialisn,

Socondly, the open imperialist aggresalon agalngt those forces
still fighting for national liberation, ngninst open colonieliss
and neo=colonialism, have been resisted by the imperialist camp
regardless of differences on dotails anong the imperialist states,
This has exposed imperialist eims in mainteining colonialism end
neo=colonialisn, Thus Portuguese ultra=colonialisn and ite '
barbaric wars of repression wero only possible with joint imperinlist
support through NATO ote, Equally the U,8. war of aggression in
Indo~China, was a war of the entirc inperialist cemp against forgea
of national liberation, Their defeat in these arcas sent shivers
throughout the whole imperialist camp, In such circunstences of
open conflict efforta by imperialisn to hide its aggressive and
cxploitative nature behind outworn catch-phrases like "fighting to
contain communist expansionisn" sounded hollow to the people of
the world, thus exposing imperialism cven mores In this way the
American working class and youth increasingly gained tremendous
consciousness, and imperielism as a world systen attracted wider
intercst in the U,8, in particular, and throughout the world in
geheral,

Tho third and last but not the lcast cause hes been the growing
forces of socialisn opposed to imperialism, Since the Revolution
of 19Y7 in the Soviot Union, the fronticrs of imperialisn have
boen shrinking slowly but surely, Fron one-sixth in 1917, thc BSocice
list canp ecxpanded to one third in 1945, and has grown to new heightis
in 1975 = the year of Indo=China, These growing forces of socialisn
have naturally helped focuss world attention ageinst imperialism,
Although liberated, these countries have hever escaped the harrass-
nent of imperialist reaction, Fron the interventionist wars agaiust
the ynung Soviet statej to the "domino theory" aggression in Indo-
China intended to isolate the Peoples Republic of China, Vigtnam: - - -
and Koreaj to the blockade of Cuba = all these aro o catalogue of
events that have gone to expose imperialism inercasingly and thus
croating new interest in literature and discussion, These three
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roasons are of course not exheustlve but in our view are the mogt
important ones, The recent phenomenon of the riss of the trans-
national oorporation has of oourse added to this interest, but
as we #hall see this phenomenon ta only the intensification of
monopoly capitalism on world soale in conditions of multilateral
imperialism, and deserves no speial attention es such,

“—Hl-g—«\(_)_' ﬂuww ,\_T'l::} I£“"’ﬂ I‘i&'('d ¢ U—( a TL, rw “ 17&#&4*. L,)

Bourgeoin ideologists in their "refutation" of Marxist Leninibt
" theory of imperialisn have sought t3 show that'political feotors

and pyaohologioal faotors oa;;qual.ly and do in fact explain why
ooloﬂéation took place at different perlods of time, This is
because, they asgBociate imperialism solely with colonisation, The
Marxist-Leninist explanation has sought to trace a true undersianding
of imperialism to the development of societies, Henoe a study
/'of imperialism to us, is a etudy of historical materiglism, the study
' 'of the development of human societies in their essentially contradice

tory movement, It also implies a study ef dialectical materjelism,

‘fo'roes in né,ture and pocieties, These two constitute modern
mgtex_*._l,gg_, t philosophy. It also entails the study of M
4 ..e,_gg_ju_,, for the dévelopment of man and his soclety is a develop-
fi ment by man of his productive forces togather with the correaponding
a pMion {‘31_-33}9_!1{3. A1l these help us to ‘isolate laws of social

\ development which then enable us to study the different modes of
4 \MM and the laws of motion specific to them, o

~~ Thess three gonstitute Marxist-Leninist ideology and solenge;
80 that a Marxist-leninist anulysie of modern imperialism is both
an ideology of the proletariat, as well as a g_qmuﬂin.mnmm
\of edpitalism at a specific stage of its development, .Bo'l'u‘gedié'
idéologiste would smile at this statement for to them it is impossible
for an ideology to be seientific, This is not surprising, for
i /historloally the bourgeoisie ceuld not ha\{e advanced mqterialistio
phi_losophy to a scientific level. When they emerged as a class
“8ti11 within ‘the womb of feudalism, they.ocounterposed mechanical
Kscienoe to theology under the guise of "natural ph:llouophy" They
made tremendous contribution to the riaé of modern science”although
instead of going further they retrogressed. From the Rennaisance
in the latter half of the fifteenth century intereut in the
philosophies of antiquity slowly shattered the dictatorahip of
- the.ghurch over men's minde, and with the Reformations) protestantism
became the agent fof such change among the Germanic peoples, In
Itely there was the work of Leonard da Vinei who, like all great men of

:
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the period, took advantage of the new developmenty to tymvel wids.
and An this way made valuable solentifioc obgervations in his sxevs .,
These discoveries pushed selentifio mowledge forward,

But perhpps one single development which orested a new sgs is
natural soience was the great work of Oopernicus, From this meomer
onwards natural sglence was liberatad fromn ¢heology, elthough “p
to this day the ohurch still makes effort to bring science withis
{ts oonfines, There i8¢ no doubt that from this day the bourgeeisis
who inoreesingly challenged the church made rapid developnenis ,
Beginning with the soionce of terrestial bodies made eolid by
Kepler's discovery of the laws of planetary movement, Newion
formulated the general laws of matter, By the first pert of the
eighteon'th century, although no doubt great advenoes hed been
achieved, natural soience oould not make eny signifioent breakibres:
{n the general outlook on nature until the next century, by whiok
_time the bourgeoisic were becoming rapidly s resctionary forces Ug,
" sueh progress could be made 8o long as motion in all nature wes
restrioted fo “tHe absolute immutable laws that mechanical solenge
was able to eleborate at this timé, ALl change end ell develgpmen®
in nature was denied, As Bngels commented! "Natural soienss,

80 revolutionary at the outset, suddenly foufd itself confronted

by an out-and=out conservative nature, in which even today everythixy
was ay it had been from the beginning end in which -.to the end o2
the world or for all eternity - everything would remain es it had
beeri eindé the beginning",’

Here then we see th;t science, although 1t had challenged the
church in the earlier phase, still remeined deeply enmeshed in
theology, "Everywhere it sought end found the ultimate cause in
an Tmpulse ffomsoutside that was not to be explained from nature
\:l’cself."3 It is only with philosophers beginning with Kant, Despar®
Dalton, etc. that the idea of the first impulse was done away with,
establishing that the earth and the solar system had come into beingz
in thecourse of time, Further scientifioc researches confirmed
motion in nature linkdng organie and inorgenic bodies through the
laws of chemistry, ?ut science even with this propup of philosophy
was 8till "predominantly a celleoting soienne,"" a sclence of
"finished thinge"."’ It eould only breakthrougk out of this limbo
to become a true‘science, concerned not with golleotion but with
ayatemgtminﬁ a Belenoe of the processes, of thé origin, develop=-
ment end interconnection of all- the process into one-coherent whole,
only with the three great discoveries of the first half o6f the
nineteenth century, These were the discovery of the ggll a8 the wuni

PR
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from which the Wisle plafit ahd animal body" develops, multiplies,
" and differentiates, Then therc was the theory,of itransformation
gj;gngzgx; which denonstrated that gll forces - heat, radiatisn,
. electrieity, magnetian end chemical energy were different forms of
manifestation of universal motion, Finally, there was the prood.
by Darwin that all orzanic products of nature ineluding men, were
the result of a long procéss of gvolution from a few originally
unicellular germs, end that these ardse from protoplasm or albumen
which oams Into exlstence by chemiosl means, With these great
disooveries a point was reeched whefé if Wwas now possible to
‘ demnnstrate the interconnection between the processes in nature
: _not only in paerticular spheres but also the interconsction of
Athese particular spheres on the whole and present in an eppropriately
. Bystematic form a comprehensive view of the interconnection in nature
oy %y msahs ot the facts pioviQed by empirical natural science :Ltself.4

On this basis the dialectical interconnection of naturé as a "system
of nature" became péssible,” .

But %ho vas to bring about this science? The bourgeoisie by
1830s were denying the very basis for developing such a scientific
\\?Ynthesis of kriowledgé. There was emerging every.effort to deny
* philosophy any role in systematising the soiences, Auguste Comte
- put forward a "new positive science" to "put en end to metaphysical
- speculation". "In 1836 John Stuart Mill ®es hitting at the "mistiness
of vhat we £ind represented as preliminary and fundamental fiotiens",
To him what were first principles were in truth last prineiples °
requiring proof: "Instead of being fixed point £i6m whende the .chain
of proof which suPports all the rest of soience hangs suspended,
they are themselves the remotest links of the ohain, Though
presented as if all other truths were %o be deducsd from fhem,
they are truths which are last arrived at;"s As we all know, this
positivist movement unleashed a chain ef.oBsouranticism with which
todays bourgeois sociolegy is bew11dered.6

/

It is for thin reason that the historic mission to compelete
this sdientific siruggle ending with Darwin's work lay in the hands
of a new class, 1t no longer was in the ol@éss interest of the
'xEourgeoisie to devalop philosophy and seience together, They had
attained what they desired and had dropped out their utilitarian
moral philosophy' dth which they dragged the feudal aristocracy te
the Bastille. Tkey no longer saw need 'in philosophy, Theology and
obscuranticism wire sufficient. All theyrrequired were the natural
sclences, since- the development of capitalist production depended
on thems The proletariat who had a new vision of society ‘arising



Ey

! out of capitalist contradiotory development paw need. for m
‘But in order to confront the baurgalme as a olese thelr pw
‘hag to be a sclentdfic one ariaing out of the developuents of
natural soiepce and philosophy in genaral, Ihelr 1dwlogic¢1. ;
representatives, Marx and Engels, were the people poiced %o sassy
out this mission, '

Marxden then emerged as the anti~thesis of bourgeols obSsuFas®y
From German philosophy, English politicel eCONORY. Pitmoh KOSkt
they built materialist, philosophy and sciéntific doéialisd, Materiy
philosophy they built-up no longer was opposed to natural sclefites
On the contrary these merged into a coherent whole, Warxisn had
brought human kmowledge to a point where Bngels could finally & %ajsed
THE TRUTH IS THE WHOLE, On the other hand bourgeois "Soience®
remained and stagnated in the eighteenth century end Aever gréw
out of it, For instance bourgeois economic "science” sfagnated
essentially at 1776, for since Adam Smith's Nealth of Nations of
that year, bourgeois political economy stﬂl'x‘étaiﬁé'éé’its'bal_gﬂ
thesis, sinple reproduction as constituting the ratlonale vealnd
capitalist production, Ricardonever made any progress in this
p;?{;;iu respect, Modern bourgeois economists instead of moving
forward stuck to this formulation which repreéented simple
reproduction of feudal commodity production as the tmr oepitalis
production and not expanded reproduction based on modern machinerys
Bourgeois pomfmhﬁ;éf

of motion leading to modern imperialism.

Ma~ea iy W% III. i

mcientuic ideology Mar:d.sm‘-I-eninism found
no problem in explaining imperialism br for that matter any secial
phenomenon, It did not claim to have absolute kmowledge, for that
would be nonsensical. On the contrary it stated that given the
peientific tools in our hands at present we are able to comprehand
gpocial reality around us and with the method of historical and
dialecticel materialism, and with political economy, imperialism ¢exn
be analysed scientifically,

To be sure, imperialism does not emerge only in our:life time,

It exdsted. in antiquity, under feudalism, and does so under

’* ‘ ~capi.tx\a.u.em, ‘Indeed as Lenin observed: "Oo}ml:rlal policy and imperiali=
exiated before the latest stage of capifalism, and even before capiis—
1iem, Rome, founded on slavery, pursued a colonial policy and praciia:
imperialisn, But 'general' disquisitions on impexialism, which
ignore o'r' put to the backgfound, the fundamental difference between
eocio—econonle formations y inevitably turn into tily most vapid bangli 3
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bragging, like the somperisant 'Greater Fome and Greater Britain',
Even the ocapitelist coloniel policy of nxgvigus stages of Ly
ocapitalisn is essentislly different fron ths “6élonial paliey of
f£inanes onpi.tal."?

Thus fer us; m_d_e'x;n__igpe__x_*;augm is e stage of development »f @
capitalism at its highest level - that of monopoly oapitalism based
A0_finanoa oaplhals It was proceded before it by a mercantalistt (©
inperialien, baséd an m*g_mmﬁ_qm and the British free &
trade mperialian based én’ W All these

—————————— —— e————t
are stages of the developmnt of oapital, “the firdt vwithin the womb
of feudalism, the second ca its own as a system propelled by its

ovn laws of motion in ite yeuthful age, and the third in its

| moribund, decadent; ©0ld age. There’ore there cannot be any

misconception as to what imperielism is, For us it hes to be
anelysed in relation to the age and the stage of development of
human soclety, looking at its material base, the productive forges
that propel it, and the corresponding property relations and
their interaotion, hence the ideologies that sustain them.

When mercantalist imperialism emerges it does so, by erecting
itself on the foundations of feudal "natural economy" based on
lord/serf production relationship, Che "natural ecoflomy” is a
selfisufficient one.based nssentially on"agriculiure end"donestic
handieraft industry., The product worked out of serf labour is

distributed into two parts = one for the subsistence, meintenance
and peproduction of the serf and his family, and the other the
surplus product expropriated by the ariptocrats of the manor zthrough
"oxtra esonomic meens" for their consumption, and the maintenace

0f their state hirelifigs,

The antagonism on which this preduction structure is erected

" 'soon led to developments in the productive forces- with the serf

increesingly demanding to 1atain more of his product. The introduction
of money and the trade thai{ emerged with i1t enabled the slow but

sure dissolution of feudei bonds, The rise of the towns intensifying
with long distance trade further exercebated the property relations

and the contradietions between country end town, The merchant class
which thr}_w.:eji_ on this trade oreated the conditions for the plunder

Of Other landB through a '\elationship of J ] - Hane
merchant capital found its rationele, =~ T TTTTTTUTUUYY

Weptern feudalism, a distinet mode of production, with more
developed olass. relationships entered into contact with other modes
of production relatively at lower level of development, in Asia,
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Africa and South Aserica. The , pro guc te "exohaneed" betveen the

" two modes which ° merobants sorambled for viere ol unequa.}. value,
On the one side (Europe) they are W on the ot‘mr
(in the u.nderdeveloped arens) they ard merely u6é yalues not
produced for exchange as such, As Marx observéd! "86 léng ag
nerchants capital promotes the exchange of productd between the

" undeveloped societiea, commeroial profit not only eppears as
outbargaining and cheating but also largely originates from theh,
Apart fron the fact that 1t exploits the differences between _the’
prices of production of variouo coudtries (in this respect it
tm level ;n‘:l‘fix the values of comodities), thope modes
of production bring it about that merchants capital appropriates
an overwhelming portion of the surplus product, partly as a
nediator between comm{gitgas__y\{pj.gi}itm substantially produce
m.; f;; that matter any scale of products at

’ their value is of seoondary importance; and partly, because under
those modes of production the principal.ovmers of the surplus

product with whon the merchants deal to répresent- the- consuning.

weEItH and” I'uxury which the merchants scek to trap,,.,
. Thus mercantalist imperialism was therefore essentially

based on and arose out of trade in products of unequa.l values 1n
SO0 0N AT TSRO0 ONb OF i P PR

two or more different modes of production, This trade wes quite
_distinct from free trade and trade under finance imperialism - both
based on capitalist production at both ends although stunted at the
one end,and 1ot tradé Gus trade. 4As we shall see, one group of the.
\\“oentre-periphery“‘idéélég'ists‘Seekéto take us back to this level

of conception of RAodern imperialism, by comparing today's trade

between the "oentre" and the "periphery" with the "uneqial exchange"
f this peridd.

-~ -~ -~ ¥ -

Primitive aocumulation which arises out of merchants capital
oreates the conditions for capitalist production and development.,l
It is not that merchants turned into industrial enterpreneurs, On

the contrary only a small segment did so, and in course of time
beceme real obstacles to it and declined with its developmenty The
"real revolutionary way" of capitalist development according ‘to

Harx occurred when a sedtion of the producers themselves acoumulated

capital on their owm account, and through trade, organised

production on a capitalist basis away from guild restriotions,

This they did by deteriorating the eonditions of the other
’ direet producers, first through the "putting=-out system", and later
‘; by the direet employment of labour, absorbing their su.rplus labour
en the basis of the feudal mode of production and transforming it

i in the interest of a wider market and greater profit. This process
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was of cruolal laportance ‘o the new olese, A4s Marx seld, this
prooess that olears ths way for the oepitalist system, is no other

than the systam that separates the producers fron,lhair paans #f

" production twrning them into producers of surplus-velues It doesd

g0 by taking away from the labourer's posaession his means of
aubgistence and means of prodiotion and turns them into variable
and constant capital, and in this way turne the direot producers

into wege=labourers, The so-called primibivo auoumulati@" of

S

capital 18 therefore nothing else than the historioal process of
divorcing the prvducers Irum the means of production, prlmibive
becate it forms the pre-~historic stage of capital and the mode
of production corresponding with 1%, just as the plunder, the
enslavement, and entombment of aboriginal peoples is the other,

Bolsed in this manner capitelist production historioally
oomes to the soens, smathing threugh the barricades of feudal
production and bringing along with it the productive forces and
the new oapitalist relations, VWith the rise of modern machinery,
the oapltalist mode properly emorges with ite own laws of motion
which become generalized. ynder these laws of motlon specific
to oapitalist produotion, the oapitalist end the proletariat
oonfront one another as the new olasses out of the old, one transient
and the other historical, the capitalist fulfilling the transient
buta-necessary role and the proletriat fulfilling the historical
(1.0, revolutionary) role leading ultimately. to a newer and higher
mode of production - the socialist/communist,

The producer, who wae disposséssed beocomes the new producer
of capltal and its anti~thesis, He produces valuo. Through the
oontrol of the objectified power (means of production) BE®
state power the ocapitalist expropriates the majer pert of this

“ value to himself (aurplus-value) and pays. to the proletariat that

part of the value (wage) which enables hinm to subsist and reproduce
more labours This relation between the worker and oapitalist
oonstitutes the basic contradiction of ocapitalism which propels it
on and finally brings 1t down, thus paying the way to the new.

Whenoce arises this contradiction that ultimately enablea us

to-comprehend imperialism under capitalist produotiqn? In our

‘view the orlgin of the OQAtradiotien lias 1n the naoesaary strugglo
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that arises between living labour and deed labour as ™epreseptes
Ex_jhg_ﬁggigiéﬂbéol These t#d are Aéoeééafy to capitalist yrodes
The problem presents itself both historloaelly as a general moveses
of capitalism as a whole and speoifically a8 a particular prooles
of an individual eapitalist, The ideal situation for the woriker
1o to apply his labour to his means of production, conduming =
greater part and putting aside a part (seed etes) for productios
in the next period. This as we have seen was negated historicelly
The ideal situation for the capitalist is to apply dead labour %9
livi;;_l;‘b—oil;i"“suoh that he has the highest poasiblﬂgj}g@ﬂd};
VHich enables him to acoumulate and plough back some of the produs

as eapital for further production without resistance from the laboy
This however is out of the question and production is possible

enly under given conditiens, and these oconditions are determined &,
the struggles between the two classes and hence the contradic tion,

The capitelist will apply as much dead labour as, is possibly
in his control. At first he uses this capital to apply it to
living labour roguiring the worker to work the longest hours

possible. Moreover as the machinery becomes better and capable

' of being manipulated by child and female labour, this process is

|

intensified against the whole family, who now work for much longer
hours (four times if the family is i‘our), for the same or slighily
nore wages a9 oompared to that which would have been worked by an
adult breadwinner, In this way the capitalist has a higher rate
of profit and surplus-value which Marx called absolute surplus-
value. This process not only produces more end betteér "dead Tabour

and consumer goods; it also produces a struggle for shorter worlkimni
hours and against the employment of child and female labour as the
process intesifies, Here it becomes apparent that the worker is
creating conditions for his exploitation amid conditions favouring
his emancipation, This is because the capitalist soon uses the
increased dead labour to raise the productivity of 1living labour,
which as working hours are reduced reap him a still higher surplus
value which Marx ealled relative surplus-\ralue.‘lo This solution

of the ¢apitalist mementarily continues production at higher levelsz
but at the seme time creates more favourable material oonditions fo
the struggle by the working class againgt him and his cless,

Ads the capitalist is increasingly forced to reduce working
hours he increases machinery, doubles or trebles the turnover of 1s
into shifts and keeps his machinery working through day and night,
This again helps him to fight what Marx cells the "moral depreciati:
of the mechinery through non-use, Although this iflorcases its tear
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and weary it nevertheless produces sufficlently to replace itself
with better machlnerys This capability of the capitallist to
{ntensify the exploitation of lebour through tho incroeased
application of nachinery ctos is not linitlees, It leads to higher
organic conmpoaition of capitai and aocon winds iteelf into
{noroasingly irreveresible movements which as we shall sce reflects
the linite of Oapltnllet'produotion, cxpreagsed aa crises, but

indicating the higheet contradiction between the classea,

The movenent of the individual capital analysed above has a
concomitant in tho movement of the total social product, This
Marx analyaes in Book II, Part III, of his Gapital volume I1I,

‘!/hnrx ropresents this movement in schena composed of two departmentss

These represent again the two classés in production, For
pinplicity of analysis he closes the capitalist nation fron the
outside world, thus excluding foreign trade. He further assuncs
that the products in the two departnents ineluding labour-power,
cxchange at their real value, Finally he essunes that no

R technical changes nor improvements in the skills of the workers take

place. For hin the fact that prices diverge from their values
does not exert any influonco on tho-movcuénts of the social
capitals 0, the whole there is the same exchange of the sene
quantities of products, although the individual capitelists are
involved in value=-relations no longer proportioned to their
respective advances and to the quantitics of surplus-valuc
produced singly by everyone of'thom. Furthernore the changes in
toechnology and skills are merely changes in relative nagnitudes
of the proportions of value which function in the one or other
capacity, because other values will have taken the places of the
original ones, Thisisnecessarily tho case so long as the changes
are universally and cvenly distributed,

To the ecxtent that they are not, however, will meon that they
rvepresent divergences from unchanged value-relations, but once a
law is proved according to which one portion of the value of the
annual product replaces the constant capital and another portion
the variable capital, any such divergencies would not alter any=
thing in this laws As we shall sco Marx exanines these changes
and divergences etce in his Capital Volume III, thus bring his
analysis in the other two voluncs down to the reael world,

With this background Marx cxamines how the products in the
two depariments are exchanged - Departnent I (Means of Production)
ond Department II (Means of consumptionl  He firs® examines the
oxchange under simple roproduction, i.o. reproduction on the sane
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sanles This he does sgain to sinplify the apalysis, for once thie is
done, cxpanded reproduction which is always a part of 1ty can be
oxanined separately ns an setual factor of ecounulations In the
oxchange that takes place botween the two departments, the workers!
sages and that portion of the caopitelists' surplus-value, wiiloh -

they have to consume personally arc exchangod with the product in

the department producing nmeans of consunption, There remaine anothep
portion of the surplus-value which is not utilised for personal
consunption, This is the part that goes to the mccunulation and
ploughing back in the noxt periods Thie portion of tho surpluss

value (constant oapital), is cxchanged with the product in the
department’ producing means of production, In eo realising the
surplus=valuc and woges in the industries which produce neans of
production, this oxchange thereby realises the constant capital ‘
in the industrics which producc articles of consunption. That part

of the constant capital which is not realised in' this menner is8 ~  © ?
partiallly realiscd by part of the product going back to produgticn L
in its natural forn (&.g. used to produce more coal) and partly by
¢xchange between individual capitalists in the same department

(G-E. exchange of coal with iron).l2 In this way the "capital for

one becomes revenuc for another",Thisih proved by the fact that

about 90% of pig iron in the U.S. is "consumed" by the companice

that produce it, and 50% of the products of the stecl industry is

1
"consumed" by the transporiation industry, 2

The enalysis above is crucially important for the proper
understending of the debate on imperialisnm, vhich has tended to
centre around the so-called malisafion)roblcm. This debate has
its roots partly in classical political ccanony and partly in elements
who have sought to accept the Marxist ana}yéis, but havp vulge.riseg
it in the process and thus tricd to push Marx back in"Eoﬂ»b'ourgeoie

classical political economy and its modern varients.

As we indicated earlier in passing, bourgeois econo‘niicvs has i
| never risen above Adan “mith's sinple reproduction, To Adam Smith
‘cupitaliat production was esscntially concorned with M-C-M~, wheraby

the cepitalist starts off with Money, turns it into Commodities, which
he thor; realises in Money again, Herc clearly the rationalé for produca
\tion is lacking since the capitalist cnds up as before. Although bourgeo
cluseicalzgg'g'ntojisyalrocognisod that capitalist production could not go on
on this busisfz&io%rotical formulation never went beyond it., Thus Adan
Snith telle us that the totel social product (rovonuo) is divided into
two parts: wages and surplus-valuc (which is #plit into profit and rent)'
These are incomes which according to him enable production to go on, The
incomes of the classes constituto total consumption and hence total

production, Here classical political cconomy obscurcs one thing



.
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and that {s that capitaliat produation imﬂw&mrefthm produntion

for personal consumpt:l.on of the olannes. 4

P s e

Marx's contribution lay in demonstrating-that ocspitalist
productién is only posaible on the basis of expanded reproduction,
Instead of the individual product or the total sooial product being
divided into two parts es Adem Smith end his followers held (i.e.
wages and surplus value = wages + profityrent) Marx showed that
the product dissolved into three parts namely constant capital:

| variable capital, and surplus velue, Ho showed that the rationale

behind capitalist production wes agcwmlation, The ocapiteldst did

not produce to get the same product, The rationale was to be found

in M-L.M', It wes from the latter expanded product that accumulation ‘
took plades Here Smith's d.iv:Leion was showvn to miss oconstant ¢-. 27 1 .
capital as a factor of dccumulation which.is not consumed personally @
but only productively. It will be observed that to Prodhoun end

the Narodniks (Russien populieta) a8 well as to Sismondi, dapitalism

was seen as being impossible precisely because of the basic error

made by Adam Smith but which for us i{s solved by Marx,

This was because, as we have sean, they stick to this outword
Smithian simple reproduction dognas They argued that in thet long
run surplus~value cannot be realised because sooial wealth cannot
be expanded, that the fereign market must be res,rted to because
surplus-value cennot be realised in one coﬁntry, and that capitelist

| orises occur because the product cannot be.realised through consumw

ption by the capitalists and workers alone.

This is the seme error - in another form-that Rosa Luxembeurg
commits in her two books™> + She takes Marx's reproduction schema
in volume 11 of Capital as her point of depaXture, and goes on to
accuse Marx of not correctly approaching the problem of accumletlon
other than "devising a few models" and "merely suggesting an analysis," 4
According t6 her the oenf_ral question of capitalist productien 1s " ‘
the. market, Although the capitalist is ‘notivated byoprofit, he must ®
have a "steadily increasing possibility of selling the commodities",
This is-important in keeping the acocumulation as a continuous ?
process, She attacks Marx for analysing the two departments assuming!
that only twe olasses exists in the "world" (which Marx never did). -
She blames Marx too of exoluding tecAnicalchange and forelgn market,
The result according to her is that Marx does not deal with "total
capital™ in the "real world". A

/ Because I'uxambou.rg did not understand Marx's method and his

two reproductlon schera, she came to the wrong Gonclusion that
realisation on the basis of expanded reproduction in - Marx's two

-
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dopartnent is inposaible, In order to got out of the problem, sig

ereated a third deparinment, sccording to her "thore must bo nore
ihan the two big portions of the sociel stock of ooumndi.t'iw".14
Thde is because 1o her constant capltal ie unreelisable in the tag
dopartments, Once it ie understood that for LuxembUrg such
realigation 15 impossible fron the incomes of the two olasees, we
phall appreciate why Jiis third department ie a-prelude to her
finding of a "third market" outside the capitaliet country < nay
outside capitalisns This third narkot, which the capitaliste are
foredd to find, must consist of "other buyers who recelve their
means of purchase from an independent source, and do not get it

w out of the pocket of the capl talistu"15 or their collaborators

like the burcauerats, clergy ctes They have to be consuners who

'. receive their means of purchase on the basis of comnodity exchange
outside capitalist commodity production, They nust be producers
whose neans of production arc not to be scen es capital, and who
belong to noither of the two claspesw-capitalistdor workers, but
who have need for capitalist comoditiesls. This non=capitalist
narket nay be inside the cavitalist country itself, but it is clear
that this market is increasingly to be found in the "agrarian" ;

-~

inu*ts of the wrld outside Europe.

This Luxcuburgiat thesis as we shall sce is at the back of
toady's "centre=periphery" idecology. Moreover it has significance
for the topic under discussion, For Iuxemburg; inperislisn is o
more then the struggle by the capitaliet countrics "for what renains
of the non-ocapitalist world." Vo shall cometo this question again
in dection VI, What is of interest here is to show the extent -~
of Iuxenturg'd. deviation fron the Marxist theeis, whioh alone k
’corroctly explains to us the esscnce of modorn imperialism,
There is no need to recapitulate Marx ns to the use of his schenas
Wlhat we nced to show here is how Marx having analysed expanded
: reproduction under his two departnents under those conditions, ho
Lf relates the results to the real world, This we we indicated in
pa'ssing he does in Volune III of Capital, which he ontiltles‘t "The
* Process of Capitalist Froduction as a whole", ‘
. ¢
," . When we exenined the production of an individual Copital
we noticed & tendency towards inercascd organic composition of
capital, This is the result of the change in the {ecchnical
.cohposition of capital created by the growth in the mnsrg,oi‘ the
»neans of production, as comparcd with the mass of labour-power
that vivifies it, The sane movenent is reflectod in :{ts valuc=
conposition by the increase in the constant capitel (dead labour)
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constituent, Thie movementenf the individual capital is also
reflected in the total sociml cepital, end under conditions of
inoreased technical change and gkills the movement is exercebated.
Marx oxemines this tendency of the real world in Parts II and III

of Oapital Volume III, He shows how the value of commodities besed
on thé labour. theory of value in volume 1) are transformed into prices
of production, In his view there would be a tendency whereby prices
of production (which diverge from valuea) oqualled their value, .beoa.use

of the need for an equal-rate of profit on capital, without which

capital would tend to move from industries with a higher compooition
of capital to those with a lower composition,.a process vhioh weuld
lead to an equalisation of the rate of profit,

There has been a heated debate on this so~called iransformation

wibridgeable contradiction in Marx's analysis, Today's "centre-
periphery ideology" too takes this~issue as the. point 8f
departure in their“economistio approaehlG_.' There can be no deubt
however that values and prices of production do not stand in
contradiction, on the contrary the latter are derived from the
former and the latter canmnot be examined outside the theory of
value, Prices of production are derived from the conditions of
production itself including remuneration for labour-power, end
there is an interdependence between them,

For Marx this interrelationship is importent, He pointed out-that
Adam Smith and Ricardo avoided the determination of the value of
commodities by labour-time, preferring instead to use prices

"of production (which they called "natural price" "price of

production" or "cost of productiod") as oentres afound which market-
prices fludtuatéd, They did this, according to Marx, because the
price of production "is an utterly external and prima facie
meaningless form of the value of commodities, a form &s it appears
in competition, therefore in the mind of the vulgar capitalist,

and consequently in that of the vulgar economist' ',

~

This transformation of values into Y R T A

prices " ... ..< of production is taken into accoufit in Marx's
iomulat(ion of the Law_of the Tgndégcy_ of the Rate of Profit to f£all,

shows that the increesing organic composition of the individual
capital develops into a general capitalist tendency., This was
bacause the material growth of the constant capital implied a growth
in its value and consequently in that of the total capital, This
gradual growth of constant capital in relation to the variable
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capital (which declines) must nooessarily lead t0 a gredual £ais
in the general rate of profit, so long a8 the rato of surpluse—wy
or 4he intenaity of exploitation of labour by capital, remaised ¢ .
same, Said Marx! "Thin i3 just another way of saying that pwisg
$0 the distinetive methods of production developing in the ’
capitaliat systen the same nmumber of labourard.sssoperafe, work
and productively consume in the wame time span en ever-increasing
quantity of means of lsbour, machinery, end fixed capltal of =i}
sorts, rew and suxiliary materials - and consequently to the tdiel
capital set in motion, This continual relative decrease of verisc
capival vis-a-vis the constant; and consequently the total capdte
i identical with the progressively higher organic composition of
the _social capital in ito average”.

éf\) Marx describes this law as "thu%ww
political econony, and the most éssent 818 £
Wt‘p&"lg He pointed éut that in'spite of fxis
tendéney, the productive forces had cnormously developed, and tais
was because some counteracting influences were at work, which
crosged and annulled this general law, and which gave it merely =
characteristic of a tendency. Among these counteracting influences
he mentioned the inecrcasing intensity of exploitation of labour
which is raised by lengthening the working day end intensifying
labour; the depression of wages below the velue of labour poweT;
the cheapening of the elements of constant capital by the same
process that incrcascs the mass of constant capitel in relation to
variable, (which has the effect of reducing the value of constent
capital), and finally but most importantly for our purposes forelis
trade and consequently colonial production, Whercas for unders
consumptionists the foreign market was important as a market,

ot et

for Marx it was more so for purposes of production, VWe-shall see
that this distinotion ' is important for the-proper-understanding
of imperielism,

Whereas in his analysis of the reproduction schema, he
excluded foreign trade as a factor, he now opens up the capitalist
country to the world market where it belongs since the foreign
market is its products.. Xamembourg's charge that Marx ignored the
world market was a non-starter since for Marx: "The industrialist
always has a world market before him, he compafes and must continus
compare his cost price and those of the vhole world, and not onliy
with those of the home market"eo. Thus foreign trade and colonial
production wero important to the capitalist because they partly
"cheapened the elements of constant capital and partly the necessite
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of life for whioch the variable ecapital {8 exchengeaV, 21 In thde
way suoh trade “"tonded to rafeg tig rato of ppofit by Aneresslud
WWJWMM;&%
Lt gonorally did thle by “poypdtting ap oxpans

Rroduotdonts and, thoxehy bagtenad o proogss of scousulation, mna
the sheinkage of the vuriable capitel reletive to tho constant,

Vhile wo doing it aléo opened up lan over expanding nacket! wideh
the capitalist neoded, The onphabla, whioh 1s rddedsie dimportent,

% In thio woay capitals invested in foreign trode ylolded a higher
' rato of profit booause of the compotltion with comnoditics
producoed in other cowntries with inferior production facilitics,

80 that tho advanocad one sold ite cormoditios above tholr value,.
thus securing a "surplus profit" which the eapitnlist olaoe
pockoted, Equally onpitals inveoted In n colonial country also
yialded a highor rate of profit for the sww roason of backward
dovelopnent, end likewlse the exploitation of labour, beceusc of
the use of slaves, coolics, oto,

But this trade and production had its opposito effect since
‘V//ift oxpanded production at home ond conscquently tended to incrgasc
cons tant capital relative to variable, thus leading t6 ovor=-production
of capital in relation to foreign markets and hence tended to lower
the rate of profit, This expresscd iteclf in criscs.

Bo long as capitalism oporated at this conpetitive level
free trade imperialism cnsurcd its development and cxpension.
Hlistorically England, the then only "workshop of the world", and
free trade imperialist country, naiitained its production’on the
basis of capitalist production at home with the foreign and
| colonial trade playing its role, Thus British trade expended
quickest with thosc countrics that produced the raw materials and
other primary products that anssisted hor profitable production, A
market was ostablishod as a result and not bofores The production
that arose in thesc arcas -~ in colonial countries particularly,
arose as capitalist production teking ecdvantage of the backward

. econditions in these countries, to reap a higher return - utilizing

' gslave labour or coolie labour, The consumers vho aroSe a8 o result
also provided a market using theose capitalist incomes. Here
capitalist production was providing a norket for itselfs

Thus in India according to Marx whoreas the moneyeracy had
converted India into landed cstates, the oligarchy had conguercd
it with its armies, and the milloeracy had inundated it with their
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fabrice, with the industrial bourgeoisie the questiop was differew.
It was in the interest of the latter to create "fresh productive

' powera" with capital, after India's textile indusiry had been
ruineds He etatedt "You cannot continue to inundate z country

with your menufacturés, unless you gnable it to give you soms
produde in return".22 Very soon after the 1830s India wes turned
into a producer of raw matorials and primary products and into =
néw mariet, With the monopoly of the British India Company removaj
by 1833, Englishmen were encouraged to acquire land and enter*
into raw material and agricul#ural production, Ixports of raw
nateriele leapt up very repidly. From 9 million pounds weight in
1813, cotton exports went up to 32 million in 1833 end 88 million
in 1844; sheeps' wool from 3,7 thousand pounds weight in 1833 to
2.7 million in 1844; linseed from 2,100 bushels in 1833 to 237,000
in 12344.23 Exports of food grains too went up, prineipe.lly' wneat
and rice, from £858,000 in 1649 to £3,8 million in 1858, £7,9 milli,
in 1877 and £19,3 nillion in 1914,°% In Iatin America too exports
there were accompanied with the production of sugar, cotton, coffes,
tobacco, grains, beef, mutton, and minerals, The trade with U.8,4,
increased even after its declaration of independence and mainly iz
menufactured products from Engl:Ad and primary commodities from

the U,8,4, Profitable production was being maintained on this
basis.

British trade with the other European states was on thé same
basis. Most of Europe was relatively underdeveloped. The !
ideology of the British industrial bourgeoisie at this stage was
"free trade". With this face, they confronted the landed
interests in England who were being protected under the Corn Lawsy

7 The bourgeoisie set-up an Anti-Corn Law League in 1835 led by
John Byight and David Cobden, to agitaté for the abolition of
these laws. Why? Because the protection extended to the landed
interests tended to raise the price of food and hence hastened
the fall in pron‘;i‘cability.25 David Ricardo, the economic ideologist
of the bourgeoisie had stated: "If, therefore, by extension of
free trade, or by improvements in machinery, the food and necessaricl
can be brought to market at a reduced price, profits will rise, If
instead of growing our own corn, or manufacturing the clothing .
and other necessaries of the labourer, we can supply ourselves
with these commodities at cheaper prices wages will fall and profits
\will rise."26

With this clear position that proved Marx's amalysis, the.
bourgeoisie finally obtained the aboliton of O6rn Laws in 1846,
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Caobden went on .40 Parlisment ead there pegotliated-a free-irade
Treaty with Freoce, Udder this, Oobden~Cheveller Trealy of 1360,
duties on French wheat, brandy etc. were reduced, la return
British nanufacturee were admitted in France with redused daty,
The most-favoured-natiton treatwent whilch was inaugurated in
this Treaty, wes later generalised by Pranoce and Dritain, by
sirmilar provisions in commercial trestles with the other
Buropean states, signalling what came to be kmowm os the
"Golden Age of Pree Trade". This "Golden Age" of British "free
trade imperielism" howeve? never wént beyond 1871, being
interrupted by thd Pranco-German War and ultimately being ruled
out by the rise of monopoly capital and a new imperialiem,

British relationships with Portugal which, beginning with
Treatiea of Zmity in the 16th Century, had exposed Porfugal to
the exploitation of English merchants, wa® under the new era of
industrial capitalism, subjected to the needs of industrial capital,
British imports of Portuguese wine beceme the means by which
British textile production was extended, Taking advantage of
French invasion of Portugal during the Napoleonic Wars, Britaln
squeezed out of Portugal increasing concessions, leading ultimately
to her taking greater benefits from Brazil and Por*:ugal.27 L
contemporary Portuguese economist Das Deves commented: "The magical
povier of the steem engine, which hes revolutionalised méchanicel
arts within the last few years, has provided England with the means
to produce manufactured goods so cheaply that nobody else can
compete with tham".28

British foreign trade was clearly the method by which her
production at home expanded, while production overseas in the
products she needed, provided the means for creating a market
for her products, It wes not for nothing that the "national
economists" like List and Hamilton called for protedtion., The
Table below shows that Britain's import trade at this juncture
comprised over 9¢% imports of food and other primery products and
less than 8% of menufactured goods. Her exports on the other
hand which are not shown were almost wholly manufactured goods.
Here foreign trade was playing the exact role for Rritain that
Marx attributed to it.

U,Ke I Struc
1814=45" '~ 1B54-60-
Food and live animals 27.9 3145
Primary Products 64,4 61,2
Manufac turcs O, ', | o 7% 1

100,0 100,0
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ey erporis of cepilel also helped lier to expend her mariket
ind produetion partigularly in her producer goods industrien Like
rails to Burope, Latin samericas, end India, Toese rall facilities
1150 helped i turn to enlarge foreign trade, Her ospital sxports
at thig stege muet nowover be distinguished from those under mons-
polys The capltal here was railsed through the jesue of siock =snd
the industrial bourgeosle Ald not have dlreet control of it, We
ehell eee that under monopoly sueh control becomes n reality. As
Jenks hes corroetly stated of this perfods "during 1851-1675 *
Yuperialisn' was not a proalnent factor in the movement of British
/u:r.pil:d".é‘} Other distinguishing charsoteristies of free trade
inperielisn ure, (1) the role of the state in the economy was
ninimal,’ (ii) industyiel enterprises wore 8till small end henge
competitive, The movement from this type of enterprise to the
next was witnessed wilh crisisj (111) the tariff policy was oiill
utilised us a defensive wgapon, in the next period this changed
radically; end (iv) compotitive capitalism was unable to control
production directly in the colonial and j.xdomaliy colonial terri-
tories, hence the terms of trads werc at this time still generally

\in favour of the primary producersg,

The movement that negated the above characteristice of
capitalism were not accidental, On the ocontrary it arose from
capitalist development itself, As we have seen Marx seientifioelly
noted that foreign trade, although it assisted in capitalist
produgtion, had its contradictory cffoect, By maintaining the rate
of profit nigh, it tended to develop capltelism at home very
rapidly and honoe intensified the very tendency it tried to counteraat

/Tho orgenic composition of capital which increasingly rose with
foreign trade and colonial production had the tendency of lowerins
the rate of profit again., Modern Iuxemburgists, like Paul Sweezy,
Bamir Amin ete, express "surprise", that imperialism should rely on
the export of capital to other cotntries if tho result is to create
"oxport of eapital" in the opposite direction.}o As we shall sce,

N these gentlemen weAt to mee imperialism without contradiction, 4s
Bukhazrin correctly snubbed Luxemburg before he himgelf became a
right wing opportunist: "Oapitalint development is a process of the
expanded reproduction of all the basic contradictions of capitalism",
At this period it was developing in this qor_xtmdiotory way a8 it doés

J

today.

Capitalist development on this basis however soon geared intoe
a oriels in view of ite contradlotory developments, Expansion of
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production basoed on ezploitation of labour at home and oversess
through (ovelgn and coloninl trade gave impetus Lo new innovations
and techniques, Soon bty the 18605 a spate of new dlscoverles and
tnnovations took plece in what cmme to be knowm as the "mecond
tndusirtal rovelution"”, Oteel production through new pfoaessen

wap choapened, luading to choapening in the production of Llron end
goal, The diacovery of elpctrioity and ochemicple added to the
revolution in tho technical composition of capital, 111 these
lod to a fall In prices of these producte and other inmimerehle omen
based onthom, Theso developments increesingly led to higher end
nigher organic composition of oapital arleing from this changed
tochnical composiftion, and implied a decline in the rate of profit
and erisins, Ao Marx remarked genorallyt a decline in the .rets of
profit was identicnl with the faot that the already existing

produc tlve power is witnessed with a decline of that part of capifal
alrondy produced which must be exchanged for immcdiate labour.

This expressed Ltself in a great mass of products at low prices,
Those developments together at certain stage "suspend the self
roalisation of capital instead of posting 1t.“32

Thus the expension of production reaches ; point whore it
outruns ite profitability, when labour cannot be put to production
without "loss" to the capitalist, or what is but the same thing,
when an. inoregse in accumulation fails to lead to an incresse in
purplus-value or profits, At that point an gbsolute over-
aooumulationzggoggggrgg%es otgehgf%uggﬁggiag‘fufther production
can take placte. Th;e interruption of accumulation 18 what
constitutes the cmpltalist orisis, It represents an over production
of capital with respeot to the degrco of exploitation.33 Marx
a dded: "The growing incompatibility between the productive
developmént of eooiety'and ito hitherto existing relations of
production expresses iteelf in bittcr contradictions, crines,

spaﬂms"34.

What does this crisis imply for the capitalist clase? For
Marx crisis is a "danger signal to thevoapitalists to adjunt,
The ecapitalist will do this by the "suspension of labour and the
annihilation of a great po}tion of 2apital". He stated: "Since
this decline of profit signifies the same a9 the docreasec’of
immediate labour relative to the size of the objectified labour
which it reproduces and nowly posits, capital will attempt overy .
means of checking the pmallness of the relation of 1living lahour
to the size of the capital gernerally, hence also of the surplus
valuen, if exprensed ag profit, relative to the presupposed capital,
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by roeducing ithe aliotmesnt made 0 DecesSary lebour and by v9421
labour with regari 4%
labour employeds FHemce toe highesi developuert of

2 4 o - . o lver =~ abtanl aee =4 . £ 2 ;
ralictive power f.gether witn the greatesi expensicn of eisilisyg
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wealth will colrcide with the depreciation of cpitfal

powers, <ZhesSe con‘radictions lead to explosions, cataclyess,
cerises, in whicn )y momentaneocus suspension of lsbour and

£

annihiiation of a great portion of capital, the latter is viciextig

reduced to tae point where it can go on...fully employinzg ite
14

productive powers witzout committing suicide",””
4 clear understanding of hovw this crisis orig:.. gics, mow it
propels or production, end how it veers info en irreversible

coniredictory movement as angliysed ebove, is vitally importani,
7

(8]

r sorrecily comprechending the aistorical rise of monopoly

o

apltelisa end hence the new izperialism that charscterise the
1ext stage. Marx hzd gone on to say that this cr/sis will be

delayed wherc possible by the crcation of new braaches ¢f pro@ucilcs
in which more direct labour in relation to capitzl is needed,

or where the productive power of labour (i.e of capita}) is pot Fe*
developed, 1% will "likewise" do so by "monopolies, ’ Tis

latter point of Marx requires elaboratiodl for it is this point tazt
is vitel for the undercizading of the rise of modirn imperizliss,

end clezrly fixes Lenin's znalysis into Yarx's gepital, from where

it is creatively develofed by hin, This elgboration will be

hendled in analysipg the capitalists' actions in re-zdjusting

capital and labour to enable it fo "Zo on" W 4h production effer

-~

- -

the crisis,

Since this crigis arises historically out of ihe conditions

of competition of szall enterprises the solution tc tne crisis
'\lies in creating limits to free competition of cnierprises and hence
giving further impetns to concentration waich menifested itself ia
1 the nigher organic composition of capitals Pirstly the capitalist
will begin by destroying, either throug. non-use or abandonment,
part of the constant cepital which is least profitable, This will
nelp him to reduce the relation between this cepital and lebour,
hélping to increase the latter, and at’the. sewo: tikwchelping .to
increase the surplus labour force, which will further help in
depressing the wages and hence help to increase surplus-values

This step will have to be taken with supporting rizesures end for
this reeson the cepitalist will endeavour to restructure production
towards greater concertration of production. Here the crisis would
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would have sorted out the wenker competitive capitels; which

would have beoen thrown out of the conpotitive gansce Their place
will be token ¢ver by those that survive and bence help the

restruec turing towards greater concentration, which when combined
with the destruction of the least profitaeble plant puts capital
incrensingly on its feote Thesc steps reflect the intensified
struggle betweon the two clameses at this stage of development.

The shifting of lebour in this process of restructuring is only
possible because the ecapitalists, through their controel of objecti-
ficd labour (means of production) and the.state nmachine are in

n position to force labour to accepl a re-arrangement of the two
capitals - variabl and constant, in such nanner described that
will enable production to continuc at new profitable levels, making

it possible for cxpansion of production to take place,

against this analysis of the cousoy of crisis ond their

dissolution arc counterposcd two other "thecorics" of cepitalist

crisise. One such theory - the disproportionality thoory, holds

that capitelist crisis arises becausc of the lack of control and

nanagement of the "correct" proportions in the cxchange between

the two depertmentd of reproductions The theory springs from o

vulgarisation of Marx's reproduction schema in Volume II of Copital,

This theory wae nmainly prepounded by the "Legel Marxists" in .
/Russic led by Tugan Baranowski. The othef theory = the lundor=

oongumptionist theory - holds that capitalist crisis occurs

because of the lack of market that arises from the inherent

tendency towards incrcased accunulation and lower wageSs This

thesis has its support fron the views of Rosa Luxcnburg as

we have seen, and have their roots in bourgeois classicecl political

cconony (particularly in Malthus).36 Its currcnt prop¢-ients include
\211 the "neo-Marxists" like Swcezy, -min,ctes

These theories have their weakness in abstracting one clement
out of Marx's analysis and turning it into a "thee e The
approach of the two groups is onc=-sided, ahis* rice.. and hence
ccle¢tic, and has nothing in common with Marx's nethod. Marx saw
the principal contradiction in copitalist production as being the
contradiction between incrcasing socialization of production and
the increasing privatc appropriation of the product. This was
reflected in the struggle.between the two classes at the factory
level and not in ti» market place. If cupitalisn coald
subcessfully control the proportions nf cxohangc beiwecen the two

dopartments, it would no longer be capitalism. it would be a
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planned econony which is only possible under socialien. lMoreoves
the proportionality thesis recognised the problem at 2 Very formes
lgvel ignoring the easence of cepitalist production.

The under-consunmptionists also overlooked the fsot that capitalim,
production created its own market, and the fact that it was not the
overproduction of commodities that created a orisis but the over—
produotion of capital itself, where capital became its ovn limit,
Moreover the under consumptionists! error lay in their identifying
Zealdsation, with personal consumption, a mistake which Sismondi
dommitted, As Lenin observed! "The identification of realisation
with persopal consunmption naturally leads to the doctrine that it
is that the capitalists cannot realise, because of
the two parts of the social product, wages are realised through
workers consumptionss.Lastly, this same doctrine that niationake.iZ-il =
ro¥onue and natiopal.produotionoare idéntjcal led to.Sismondd's -
theory ofvarispsocilis theory:that-pradudtionomnat- conformedn” = -2 =Lo
revenue naturelly led to the view that orises are the result of an
excess of production over <_:orusumpticm."37

Oontrary to what the under consumptioniste inagined ospitelist
crisis ocourred at that very moment when workers waeges were higher
than before the crisis. Marx was clear on this vhen he seid: "Bug
“1f we were to attempt to give this tautology the semblance of a°
profounder justification by saying that the working class receives
too small a portion of its own product and that the evil would be
remedied as soon as it receives a larger share of it ang_its viegesa
in consequence, one could only remark that crises are alwé.y.s'
prepared by pricesely a period in which wages rise generally and
the working cless gets a larger share of that part:of the annual

8
product which is intended for consumption, n3

But the restructuring by the capitalists to enable production
to go on does not solve the contradiction in capitalist production
once for all, For Marx these regulerly reourring catestrophes .
lead to their repitition on a higher scale, end finally to capi-
talia$lo overthrow,39 But such overthrow would arise out of the .,
acute gtrggle between the classes, whereby the working class overw
throws the capitalists, and not through the collapse of capitelism
as such,

VI,
This restructuring end re-arrangement of oapitalist production

which historically takes place after the Great Depression of 1873
signalled the arrival of a new epoch of capitalist development,
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5
This restructuring was charactericed by the rise of monopoliep =
trusts, syndicates, end certels firet in “ermeny and the U;S-l‘,
followed by "free trade" England, and other capitalist states.
This is the 8tage where“Lenin took over from Marxz in analysing
contemporary cepitaliem, Hie analysis of Imperiglism, ss the Highest
‘§tggg of Ganggligg.4o brought Marxist Leninist écience and ideology
to new heights, " Bis point of departurc was bourgeois reformist
/under consumptionisnm of John A, Hobaon, who in his boo::_gp__;ia;u

correctly pointed out that imperialism manifested itself in”thé
political strugble for and thelebsorpition of territoriea occupied

41

by :;e "ower races", Its "economic tep root" lay in the need of
pdvagcedvqapitalisn to‘find markets for its capital vinich could
not be used at home. Hz however believed naively that Eritain
could do without opening up "new" forelgn markets, According to
hinm the home market was capable’of indefinite expansion, "Whatever
is produced in Englend cen be consumed in f‘ngland, provided~that
Y the ('income', or power to demand cormodities is properly distribute

He atiributéd imperialism, to the "unwholesome specialisation" which °
enpiasized certain "manufecturing iradea" for the purpose of éffecting

foreign scales, He believed that reform8 could teke Britein out of
this drive for expansion outsidc its borders.

= Le¢nin, elthough acknowledging Hobson's contribution, and placing
him above the Kauskyite revisionists, at"the same time called
+ Hobson'§ solutions reformist, Further drawing on the analysis of
the Marxist Hilferding who had published a book on Finance Cepital,
Lenin wrote out a popular synthesis,a truly Merxist analysis of -
imperialisn, In his analysis Lenin argued that the bourgeoisie had
tried to ignore and create silence over Marx's work: "Half a century
, he wrote,"when Marx was writing Qﬁgizg;* free competition
lawe. Official Science tried, by a conspiracy of silence, to ldill
the-.work of Marx, who by a theoreticel and historical analysis of
capitalism had proved that free competifion gives rise to the
concentration of production, which in turn, et a certain stage of
e development, leads to monopoly, Today,.monopoly has become a fact,
Econonists ere writing mountains of books in which they describe the
diverse menifestations of monopoly, and eontinue to declare in a
chorus that Marx is refuted, But facts are stubborn things, as
the English proverb says, and they have to be reckoned with, whether
we like it or not, The fects show that differences between capitelis
countries, e.g. in the matter of protection of free trade, oﬁly
give rise to insignificant veriations in the form of monopoly or
in the movement of their appearance; and that the rise of monopolies,

et
v
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ps the resudt of the conoeatration of produstion d6-a lgatarad

eod fundansate) law of the present astage of the developmen?
of ca;l‘nlhs.'.."”

Fo have eeen what fors and conteut tals cancentration iGed.

#Weo otserved that the tendency in capitalist preduction =~ througs

the asocwmulation process - leads to higher and higher organic
cczposition of ospitel, This srises out of two sinilar tendsugdes,
Firetly, the tendenoy for the constent sapitel to in rease relasive
to the variable wapital, Becandly the tendenoy for the fixed peris
of tie constant capitel (e.g, buildings, maehinery, etos)' t9

s inorease relative to the raw, processed, and aux{liesy materiadfs

|

|
|

Both these novemente leed to the rise in the average sisge of the
production unit, firet through wwolution and finslly hrough a lagp
oreated by the orisis of falling profitability, This is why fhe
Law of the Tendency of the Rate of Profit to Fall ia genigal ta

she Yapxisdeninist analysis of imperialisn es a stage of

the development of capitalien at its highest levely Lo ﬂ_al‘._y)
although it does not Wcomp'letel_y do away with gompetition, genngt

e ——in e

Ve zoplaged by any other foru of capitalisn, T soglelisatipn

| of produstion tuat sonopoly eapiteliss brings about only aigaals

the necessity for the socialisation of the means of produgtion
themselves end hence the apprpriation, which is only posgible on ke
besis of the monmopoly bourgeoisie being overthrewn end the woridng
oclasgs establishing a socialist system,

/ Harx drew a distinction between two forms of monopoly v W

ration and gentralisation, The former ocgurred when individeal” ~~
capitalist acoumnulation successfully resulted in the quantity of

cepital under his control inercesing and meking it possible for him
to expend production on larger scale, while at the same time
elininating the competitors, The latter ocourred vhen capital
elready in existence combined, thus creating a change in the

~diotribution of capitsl already "at hand end fungtioning", Its

ophere was not therefore limited“by the absolute growth 8f sqoglial
wealth and accurmlation, It is gained in one hand end lost in

the other, The former consiste in the gongentrgtion thraugh
production and the latter sgntralisation through the credit system v
the.benks, investment houses, sécuriiy, and the stock markets

eto, Marx observed that without the latter form of centrelisation
of capital, reilway constructions would never have teken plaae,

Lo we have seen the historical origin of monopoliss is arouwnd
16708, Lenin bases his oonclusions on this issue on Levy's work,
and pointed to the following principal stages in the evalflatdon of



27

monopolieat (i) 1860=1870, the highest stege, the appex of the
development of free campetition, monopoly is still in embryonie
atage; (j_i) 18T3=18308, . after the orisis, e lengthy periocd of
development of cartels - monopaly-siill exceptlional not drahlej
(111) 1900-3, with the boom at the end of the century cartels
become one of the foundations of the whole economic life,

"Qapitalism has been trensformed into nonol:aol;,r,"’Lf

-

1t has been argued by acadenic "Marxdsta" that Lenin's periodi-
sation for all the capitalist countries, "doe8 not fit thé facta",
on the grounds that for BF-itain ecxpansionof territory end capital
occurred simulteneously in the 1880s and to France in the 1870-
1890s, while Germany territorial expansion "preceded" her capital
exports.45 Whereas it is true that for Britain monopoly came later,
a fact that Lenin acknowledge, at the seme time it would be highly
pedantic to read epochs for exact dates, When Lenin used the words
"precisely that period" in relation to 1860-1870, he was doing so
in relation to the bood in colonial expansion in a global sense, and
in relation to this period as the "apex of the development of free
conpetition". So no problem arise3 in Lenin's analysis on this
issue., Indéed he himself remarked in the safie study that: "needless
to say, of course, &ll boundaries in nature and in society are
conventional and changeable, and it would be absurd to argue, for
example, about the particular year or decade in vhich imperielism
"definitély becene established".'45 There is no doubt however

that the crisis of 1870s signalled a turning point which by the 1880s
was already noticeable: a new imperialism; based on finance cgpital.

» Vhat were the advantages of nonopoly? Hilferding pointed out
that - "combinations" firstly, levelled out the "fluetuations" of
trade aid assured th@ monopoly a stable rate of Profit; secﬁn&ly,
and because of the abcve it had the effect ofeliminating trade among
the combined enterprises; thirdly, it cnabled technicel improvements
and hence assured higher profit than that obtained by the smaller.
competitive firms: and finally it strengthened the position of the
monopoly as opposed to the competitive ones in periods of dopression

- whpapthe fall in the prices-of raw materials did not keep pace with

those of manufactwed goods, This sompetitive advantage of a
monopoly arose because it had attained corn®rol of a sector of the
industry, whercby it vas enabled to restrict supply at will and in
this way fix prices above costs of production which would have under
competitive conditions normall; included the avcrage profit. 1

Monopoly in other words sceks to reap a maximunm profit - over and

above the actual costs of production, which under purely competitive

- 2. 0 1 vre1 T A
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| | conditions would be impossible. Thus-viereea ccuopetitive

capitalisn historically comes into life vith the dispossession of
the produc~rs turning them into workers, monopoly capitalism usharss.
itself in by dispossessing the small capitelists ;2d turning them
into a middle e¢lass - a petty bomrgeoilsie end proletriat to service
it,

The Same 1 “-onent that characterises concentration of productic,
and capital r ting in industriel monopolies also characterises
the centralie; ,n of capital through the banks, Yo observed that
in the ‘pericd sdciated with free trade imperielism, the industrial
bourgeoisie , 1 a group had no control over the banks end the process
of the centralisation of cepital itself, In vhe era of monopoly
capitalism this changes and the creatic1 of bank truasts goes
hand in hend vith monopolisation of industrial production, Thus
the original function of banks as that of e middleman in the malding
of payments, of turning inactive money into active and maldng profit
in the process, is turned into that of control of production, This
took place very rapidly at the period of the crisis and efter,

In this process the smaller banks were shallowed up by. the bigge:
banks &6 8mall industriel enterprises were shallowed-up too, The
two processes assisted one another, The banks through intimate
krgsledge of the finanecial position of the enterprises could
extend credit on conditions. In this way the banks began to
influence them by cxtending credit, or restricting it; and determining
their idcome by depriving them of capital or extending it, They
inoreasingly assumed the role of stock exchange. Moreover through
these methods they established control by requiring a ocertain
emount of representat!on in the enterprises they financed. . This
led to an interlocldng directorghip being established over the
najor part of industrial production., Th: banks began to take more .
than casuei interest in the profitability of these onterprises in
vhich they had an in*crest. Through its representation on the
boards of dirooctors i acquired a voice in production, Henge we
notice the emergence of a new type of cepd¥al which Hilderfing -
called finance capital a concept which Lenin developed further,

Whefeé.é fox“ ﬁiiferding finance capital was capital controlled
by the banks and utilised by the industrialists, for Lenin ‘the
concept of finance capital was more over~embracing, Criticising
Hilferding's définition, Lenin stated: "This definition is
incompeletd in so far as it is silent ofi one extremely important
faot - on the increase of concentration of production end of
capital to ouch extent that concentration is leading end has led to
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ponopolysees The concentration of production, the NONOPOLlys s s sarieing
therefron, the nerging and coalesecnco of the banks with industry

guch is the history of the rise of finnnoe capital and such is the
content of the concept"s” Thus for Lenin finance copital ns a

concopt 18 the interrclated development of nonopolies and the

nerger and coalsoence botwecn bank and industrinl capital,

In this wny, finonce cepitel emorges with a new bourgeoisie
which Lenin celled the fingneciel olieoarchy, Through the mechanisn
of the "holding company" this financial oligarchy acquires the
power of centralising capitel and controlling production of other
enterprisces, Here the scparation of ownership and epplication of
capital to production reached vast proportionss "The supremecy of
finance capitel over oll other forms of capital ncans the predoninance
of the rentior and of the financiel oligarchy; it ncans that =z
snall number of finencielly 'powerful'! statee stond out amonz 2ll

the rest", e

L further characteristic of inperialisn, under monopoly capita-
lisn, was tn02£§§32312 fron the cxport of goods to the oxpori of
capital, This incvitably arosc out of the contradiction which led
to capitalist crieis., Here export of "surplus"” capital took place
not because such capital could not be utiliscd at home as Lenin
pointed out, It took place because of ineatiable greed by the
ponopolists for nmaximum profits, HMarx had also comnenteds "If
cepitel is scnt to foreign countrices, it is donc not because there
is absolutely no employment to be had for it at homes It ig done
because of a higher rate of profit in o foreign country."w In the
foreign couniry and in particular in the colonics, the aepital was
utilised in the production of raw natericls end other primary and
auxiliary nateriels on which a profit could be made on the operation,
The rore crucial point however wos that these products were sent
to the monopoly onterprises at hone where they partly cheapencd
the conponenta of tho constant capital, and partly the neocessitics
on which wages werc @pent, in order to maintain high profitability
there, Honco tho “aw of the T, ndency of the Rote of Profit to Fall

’ also expleined the‘oxport of finance capital in this way,

This point requires enphasis because, a&s we shall sce later,
=L t has comc under atteck in diverse ways by nodern Iuxenburgihtse -.
rEhe "neo-Marxist", "ccentre-periphery” idedlogists, Professor
= aincross in his book on British invéstnents showe that in the period
—907-14, Britain provided £600 nillion for the construction
—=F railways in countrics supplying her with foodstuffs,
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and raw noaleo. jaelar MAQ vime vhen the populetivnl was inere ok
repldly it was viipt Lav fogdnbffe should by shteines e w2

3
as pl){}ﬂ“)lt". " "his way trw of the othapr Loperislist sdgtas
Other eridicu ¢f Jopin hove tried to arpun that i opdar %
gugbadn the Meizdot thgele, wilch relaten onloniil vapsasicrn
to openigy of surplubegapltal, a8 well a2 wurplus goody, 24

wonld be neccoeary to show thatl the diccotion of caplial efpoe
w2l

wag to ths colonies,

The whove i no. Leninle point, but ip slivibuted to pim &
hiv eritics in orvder lo argue egainst 4t, Lenin or fors that
matter, eny Horstut worth that name; could not heve pu¥ forwex
that rubbich efleibused to "Marz", It 48 olear thet when Lesd
spoke of exuol of cosical Yo "bdekward countrice” wnd colonis
hed nore courl oo noeine thel the eritice suppofe, Whern b
stated that the "peincipal sphere of Pritish cepitel" ne beiisg
oolonies, he included here inforaal colonfes ew well’as "domdy
He clearly shovod tha' French investment was invested maindy §
Europe, and Russin ir sarticular, and hence its being called
him as "usury iuperinlisn”. Hy went further to show how “fing
oapital, litucrlly,e.epread ito net over gll countries of” the

nn
o ¥
world" ®

It was in thiu conncstion that Lenin put forward hie finegl
characteristic. of modern imperialisn, namely the gotual, divis
. of the world gmon: ronopoligtic capitaliﬂf associationg, cari
amdicates mnd truste, and £inally emong the great powerss Ti
nmonopolies first divided the home market among themselves and
the foreign maricet which wias bound up with it, vhich cepiteli:
orcated, “his dlvision by monopolies was on the basis of
Anternations) cartoy sgrocmento, which during the period 1300
1940, weére fudérons, Aeccrding to Raymond Vernon, thése were
developed in "practicelly cvery importent processed metal , in
nopt most inrértont chemleal products, in key phermaceuticals
in a varicty of lecellaneous monufectures running the alpheb
gamultfrom elkelic io zj.no.""j3 The object of these sgreements
"generally the srmz ns that o? simile: sgrevaents in rew mate
tndustryj to teke unceriainties out'of the merket",’’ They 1
prices above vosts wnd provented a competitor "stdaling a tec
nateh on theo :Ezwrd'sgo'~ The penaliies for not complying wi i
agreomeﬁtu yizre Aetrlous and ineluded heavy fines and possiblg
boyosotts,

Por lLienin however, tho main oharacteristic that distingu:
nodern imperielicn Zrom the old was that for the firet time
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Yory the gholig world «e UNaed & wown W floesawisl odMearsey of
ERe powsrful stotes, so et i e futupe ghdg * vetirision
3 Kme‘ we are livise ig a2 povalicr epoen of worid wwlenlal pollay, wkisa

=3 povaliia,
Sa most elosely connected wiln trs levest pilote L. e ':-;/'_';‘,; wal of
Dapdtalisn, wits Mnanoe oupital®? Tuts dsvelopuent ms ispewtent

r 1% eignallaz on end io the pouwsibiliuled of colonlal and senis
l;bolonlal countrico dsvelepins o fully fledrod eapitalist scencey,

, iIt meant that all the colanised countrige were honcofortn eltier % b

P oputright colonles, infornal colenie®, op nec=-colonicds

For Lenin, nodern luperislien wos oot te bo eusocizted with colonfe

£ s s v Y

: §aution 3:] cuch. althoush 11 was ;'.\rt Jt e -A,:fmij}}_.___- 3 2 world

L Sy oy e P ———— e Ve

Sayoton, It ts for $his reason that ho spoke of "o pumber of fpegalilcnal

‘ for..:;;of state dependence™, and of countries which “politienlly, are fom rmally
: ,\‘indepondent but in frot, pre cnuoshed in tho net of ,firencicl and 4iplurne
| tie iopendence".55 Thue Portugel, =rd "espeeially irgontina” were such
&> countrics subjected to sinilar explottarion: "Portugel, 1s an independent

. sovereisn state, but actually, 1or uore than two hundred jears, since tie

f cr
{ war of the Spenish Succession (1701-14) it has been e British proteciurats,””

| Today as we mow there arc nmorce Portugels undor 0,8, hegemony, in this
"aysten of divide the world", than in Denin's tice ond hence ths "argumcats®
of our "nco-llarxst" gentlenmen on teis imsuc pust fall to the ground,

One other charac terie tic whlch cxplaing ipperizlist crpcr.:aion wirich

needs to be nenticned for completenue is ths protlen assoclzied with
the dual nonopolisation of nll lend in the inperialist netropole by o land-

lord class, The W by the , landlord clzss enzbles the landlords
to reap on gbsglufe ront which will normally be @ price zbove the price
of production, Furthernore the lendlords' preperty moncnoly over thcse
lands will cnsure the landlords e Jifferontial xcnt, This latter rent

. will be collected fron those cepitalist fornmers producing on the nos?

! fertile (or accessible) land, under conditions of an "empty narket",

} since under these conditions the product on the least fertile (or
accessible 1end) vill deternine the narket pricee Thie price will then
greatly cxceed the price of production on the more profitable land,
enabling it to rcalisc e super-profit, Thus the lendlords would

reap a rent fron thie super-profit which tends to increase industrial
w_o_f production end hence give rise to a £211 in the rate of

profit, Horcover the differon*ial rent which the landlords 5_reap

does not enter into the gcneral equalisation of the nvera{,o rete
of pmfit because of thia nonopoly which furthcr ccmplicatea ‘conditions
for ‘the 1ndustrinl bourgeoisie. Ho wonder thercfore

that Ricardo speaking for the industricl bourgeoisic
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insisted on the need to nationalise all land.. Thus the financial
. oligarchy under conditions of monopoly vill further {ind an adaittonsl
rcason to go to tho colonics and other countrlos wherce they vill

dirpctly oontrol, lhnouch the powor of finance C“Diu 1, production

“of raw matoxials cto.

In this now imperialisn, the tariff acquired a new significpnces
Fron a defensive weepon under free trade imperinlism, it took on o ne®
offensive function for penetrating other countries' narkets apart f10-
protecting one's owmn, By proteceiing ones own the fonopolies charged
prices ebove co68t in the home market which in turn cnabled them to
export and sell overscas at "duaping prices" bolow costs, Moreover
tariffs tended to nSBist a country's capital exports, by establishing
protective barrier tozﬁhc nother country's monopoly enterprises in the
colonies and at homes Capitel oxports too tended to raisc the rate

—— Dt ottt

increasing the price for it dcmand. *hc tariff "mnnia" that erosec

in the interwor yoars was concerncd essenticlly with this struggle

for raw natoridl sources and outlets for capital exports,

Lenin sunnarisédvnodorq inperialisn in the following fiye steges:t
"(l) Concentration of production ond capital has developed to
such a high stage that it has created monopolics which pley o
decisive role in ccononic life; (2) the nerging of bank capitael
with industrial capital, and the creation, on the basis of
finance capital, of a financial oligarchy; (3) the export of
cepital as distinguished from the cxport of commodities’acquires
cexceptional inmportance; (4) the fornation of international
nonopolist copitalist associations vhich share the world among
thenselves; and (5) the torritoricl division of the whole world

anong biggest capitalist powers is completed"57,

Many "nco-Marxists" have tried to odd and others to subtract fron
these major stages of inperialisn, which Lonin's scientific summary
reveals to uss It contains the basic elements of today's contrediction

reflecting the latest stage of the developnent of capitdlisn.

This scientific thesis of Lenin was far superior to those which
were advanced by the bourgeoisie who sought to explein inmperialisnm
solely on political or psychological grounds. It was also supetrior
to that advanced by thosc on the left like Luxemburg who sought
to sce inperialisn os the struggle by the imperinlist states "for
whnt remains of non-capitalist markets", and of revisionists like
Kautsky who saw imporialisn as "the striving of every industrial
oapitalist nation to bring under its control or amnex all l-rge arecs
of agrarian territory, irrespective of what nations inhabit it"..
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|  Moreover Lenin's thesls wme confirmad by motnal histarical .oxperionse,
The struggle for the redivision of the world lod_to-the two imperialist
ward, mt aoo}alist utnto weﬂ born «out of thess etruggles and
the _revolts of cmlonirzl peoplﬂ a agadnstspapdtiaiion for the firel
time honco beoanu part of thﬂ prolt,hri;ux r..tm "le. The vicr.oric:a

of colonia.l and Beui-colonial ntmLolea sinoo L“n have confirmed
this thesio, The atruggle of the proletriet in tha 1z\por1_a.1.1§'..
oountries went. forward but was incrcmeéingly boirayed by petiy-

bourgeole elements and a small upper crust of lapour of aristocreats,

|
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In opite of noousations that Lenin's emalysis of imperislisa
was "economistic", a careful reading of his thesis roveals that
Lenid was oonscidus of the influense of other factors which
contributed to an imperialist policy, In a passege that is,
usually ignored py his oritics he pointod eut that the "non=
cconomic superstructure which grows upon. tic besis of finance
capital, its politics, and its ideology, stimulates thae siriving
far colonisl eonquest"sa. He then quoted a certein "French
bourgeoisAwri-’;cr“, whd wrete that social osusee should be added
to the economic Gauses of modern colomial policy., Moreower after
summerising ﬁhe fire besic features, _Iﬂx_‘in oboseryedt "We ghall
sec leter that imperialism can and must be defined differently if
we bear in mind not only the basic, purely econonic concepts -

to which the above definition :Lu 1:Lmited-but also the historieal

place of this stage of capita]ism in relation to cgpitalism in
/| general or the relation between imperisliem and the two main trends
f & = 35
A in the working class movemont, ZThe t to _be noted

[Enphasis addéd], "Thus ‘Lénin's analysis, as the cub-iitle {o his
booklet indicated, was intendéd to prove, in refutation of "vapid
behalities" of comparisons like "Greater Reme - Great Britain",
that moderd imperialism was the Highest stage of cepitalisu afid
that it was not just imperialism "in gensral." This bad first to
be done by seekding the explanatioft, in accord”with the Marxist
science, in the econonic base itselfs While he edmitted the Tive
gheracteristics as being econopic, his analysis camnot by any

' stretoh of imagination be référrcd to as “eoonomi.stic".
ViIi,
Imoeria].ism emerged fron the second j.mpszﬂ.alist var badly

bruised, Its sphere of oxploitation had shrunk by enother one-

gixth, The.sooilalist cemp was cxpanding at the cxpense of

imperialism, 'Europa in particular was in bad shape., It noeded
/bandaging." The U,8, in tho neentime which had teken edvantage of
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the war to conosolidate 1teelf agalnst itp "alliec"” veme out =

the war in better shape, Its produstion hadd riscd by 100 pes

oent in only five years between 1939 and 1944, Her gold reswy

rose fron 1,4 billion dollare in 1936 to around 4,7 villion

{n the 1940, Profitability of the monopoliés had jusped frem

$3,300 million in 1938 (10,3 per cent of tho G.H,P,) to 81074

nillion in 1945 (23,8 per cent of tho O,l,B,), Potscd in tri=

sho s was in a position to impose conditions for eny aid 1% w=s

obliged to extend to its imperialist partners, Thus the Marsy

Plen beoane the instrument by which the U,3, imposed its

redivisi-. of what remained of the world on'the basis ef the g
sdoor policy, Working right throughout the war 1t drummed up

& series of plans to re-activatc monopoly capitalism on the

besis of multilateral imperialiom, A number of instituticns U

Organisation (IT0) wnich was to be based on a Charter of World
Trades, Writing of the work on this Charter - whioh eene’to be
known a9 the Havena Oharter - Clayton, a U,8, officinl reealled
that the European recovery programme and *he irade Charter wemi
together. Both were parts of a common policy: "It we were not
to cane the burdens of Europe.ssour chances of Peducing barrien
trade would not be goodsessIf we do not reduce barriers to worl
trade and thus nake possible a groat expansion in the productis
distribution, and oonsumption of goods throughout the world,
there is 1ittle hope that the aid we are extending,...will acea
its purposessssThe trade programme must jake over where the
racovery program leaves 072",50In the Charter the U,8, oalled i
removal of preferential (coloniel) markets held by Europes This
was because, as Gardner pointed out: "elosed trade arces
oontrolled by imperial powa s wore held to deny other countries
their natural rights [sicl] to the vitel raw naterials, markets
and investment outlets" 1 As,it came to be the IT0 never toolk
off and another organiSation = the General Agreement on Trade
and Tapiffs [E_A_T_El incorporating similar basic aims and objecid:
took its place. ,Under it multilateral trade based on the non-
conditional Moot-Favoured-lation prineiple was inaugurated.

The second institution, the —I_r_x_t_oimafd.onal Uonetary Fund, w
to take care of the monetary and curren{ policy intended to
ootablish a pultilateral system of payments end capital transfe
and to ensure free convertibility thercof, This was to assist
the miltilateral trade system under the GATTs. Tho third, the B
for the International Reconstruotion, was to ensure the mutu:
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| freo flow of privnte investible caplinl under U,8. hegenonys 4a it
hag turned out the Bank has been the cgont in internaidonalising

the centralisation of oapital for the global aits of the financial
W.m—tho_ﬂ'&# P

Thus under this multilateral impericlisn dictaicd by, the U,B,
nonopoly groups, Burope and Japan becene the junior pariners, in
their struggle ogeilnst the socialist canp, "to contein comnunisn”,
and to suppress any liberation novepents in the neco=colonial world
that would interferc with the new imperielist system, 4 warferc
nachine was built up to bolster multilateral imperdelien, botk in
the imperialist centre and in the nco-colonisl peripherys A
programne of "aid" and military assistance was built up to reinforcc
puppet regines throughout the woTrld,

. -~-7~ -But~this change in the balance of forces in the warld.
necessarily imprhd a change iﬁ the strategy of nonopoligs for
production and’ dI’%ribution on world scales The progressive
-disnantaling of colonial markets on the insistence of U.S. monopolies
inplied the stfuggle by the monopol{gqﬂgn.ggﬁgngggbcaiﬂc Moreover
the international certel agreements:that the earlicr forn of

- nonopoly production inplicd had proved inadequate by the forties.
‘Thesc collapsed one after the othcr. 4 multilateral norket
inplied movenent eway fron this, and from production based on

- separate units to produqtion based on a global strategy of "complex
units of production with closely. articulated cad integrated” labour
prOCeSSes (intcgrated production) with its various establishments
spread over sevcral countrles"sl The rise of the transnational
corporation was therefore no nore Jhen nonopoly orgé;;;;E_;;____
aifferent forﬁf‘ﬂﬁrbpollcs under this arramgencnt went infor
@rect investnents, setting ub'units of production all over the

Ynperialist globe all dirccted fron the centre in the jmperialist

country.

This rc-arrangmcnt of imporialism, in the post—war por;gd
has received a re=interpretation by those who clain to be "Marxists",
This ro-interpretetion has resulted in nore confusion than elarity.”
" We refer herc to the recent literature by "neo-¥arxist¥:clements
in the U,S. and Europe as well es in the "periphery", Which we
cﬂrliqrwreferrcd to as the "eentre=periphéry ideology". The first

group of those ideologists is the Monthly Review group, whicfi has
tendod %o put forward a "centrist" position, In their book,

jguy;gélegghijgl* which éanc out in 1966 already referred to, Baran|
34T ; ] AN Y———
and Sweezy, Sought to show that monopoly cepitalisn no longer Operates
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under bhe vasle lews of cepitallst produotion, Ascerding % tiss
monopaly eapllalisn hae negated the eompetitive uadg_l an 7&.1.(.:1 ¥e 7,
Vapdtal was based, We rvefer to Lhelr pnalysis beseuse it ies &
fundenen el Lesring on our undersianding of medera lpperislisse
Bapan wd Sweesy polnt out that since price compelition 18 no Loue,
aperalivey and ah‘sfw wonopolies fix thedr prices abave CUBt,_&Q’;"
with the evel Jubrnﬂlng efforis to outl goete of produstion, 17
fa Minescapable that surplus must have a strong end persistent
tendency ta rlse", A

Fron this they draw a sonclusion which lepds thm g peviss

vhat Magz, as we have seen, had called ’WM
neld bhasl. aoaoRy Lron o ilstoriasl nolnt of ydeu"y naiély the Lax
|ab tie Tendenoy of the Bate of Prdfil to Fall, ‘llich, es we heve
ghown, 18 fundenéital to the whole widerdtwiding of lmperislisc,
Baran and Bweesy subsiitute this Law with their ovn whieh they eall
the laf ol pising sucplugt "By substituting the law of rising
gurplug for the law of falling profit, we arve therefore not rejeosis
or revislng a time-honoured theorem of political economy (eicl)
we are simply baking aceount of the unﬁouhted faot that the
struatiwrs of the oapltalist eeonomy has undergone s fundamentel
ohange slnce that lhsoren (s10]) was toxmu].m;ed".ﬁ5 In potual Tact
Baran and Bweesy "simply” reviee the law for thdy go further %o show
how the monopolists confionted yith this "insressing surplus” are
fovoed to "absorb it into "wasteful" exp8nditure like the Military,
the Buresudrasy, and the so~oalled sdles effort,

|

their eonodpt of "subplus" has nothing in common with Uarx's surplus.
value, For the "Beonomie"wurplus" is defined ss "the différence
between what pooiety produces and®the coste of prdducing 1.t,,‘64 The
pige of the surplus is en index of produstivity and wealth, of how
much freedon a soolety has to asoomplish whatever goals it may

" get for itsels, e oomposition of the surplus shows how it uses
that freedomi how much 1t conswies how much it wastes apd in

what “y]"64' Thus for them "surplus" includes surplus~valua plus
government and other "westeful" axpammro,“ vihen in faot these
po=nalled expenditured are thedselves part of the surplusevalue.
Barrat-Brovm, although his "econonlas" does not take us very fav
fron eleotisisn, has nevertfeless oorPectly pointed out the mistake
of Barpn end Bwseay, He has shown that what hed in faot steadily
inavessad was not aurplus=value but govermmant expendituret "The

surplus not taken by the government remained remailkably. stabld
a8 & proportion of the 0"2"650

-

( This "eonfusion" of Baren and Bweezy 18 bound to arise, sinse
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> iy Baran and Swevzy's analynis looks too contrived for
ug to beliéve, il ie because 1t does not explain to us why t@g_
nonopol ité ‘should bother to wage interventionist wars throughe

put the world if the "Bquluu" increesed 50 l;ﬁuinrly. Hare

Baran end Sweesy take the p1ob1cm to be the sclution and invertd
the reslity up=side dpvm e in the ¢ cepera obsourg, it is
quite olear that imperialism cannot reep ard "surplus” without
a bureaueracy at ito dispesal, without war and withou® the "seles
eifort, Por them these are the solutions to the "inereasiig
shrp]ua", when in fect they are the prerequisite, Worever Baren
and Sweesy go ae far ws to suggest that exports of cepital are

“in the reverse. Ulaking New Jersey vhioh in 1962 paid spproximately

ig\40 per cent of dividends mainly from profits from foreign

operations, they concludet "In other words, Standard 01l of Hew
Jersey 18 a very large and consistent importer of capitéi"
Here clearly they confuse earnings on capital as cepital, They
thenselvegs have shown that 40 per cent of this "capital" imported
went to shareholders, which ceannot be regarded as capital, The
lMarxist concept of capital as that part which is ploughed for
productive application is apparently ahandoned.\ To conpound the
confusion Seamir Amin cones to;tué aid of Baran end Sweezy to -
defend their thesis, while at the sametime maintaining that
Marx's Law of falling rate of profit i still operative under
monopoly capitalism, i '

This confusion is soon cleared vhen it turns out that
Baran and Sweezy as wall as Amin, are underconsumptionists, for
throughout their analyses, they maintain Variou&lyrﬂijujmggl

of the market over produc ;ggl Amin for instance statesl et 3
is the contradiction between the- capaoity to produoe apd thé
oapacity to consume, constently arising and oonstantly being
gverconfe - the essential law of capitalist aocumulation -
whioh" aOoounta far the inherent tendenocy for the extension of

narkets and for the international movement of capital"67

Baran and Sweezy too see in the wastaful expenditure
under monopoly capitalism as intended. to stimulate "demand
as sueh! "The atimulation of demand. - the sreation and
extansion of markets -~ thus beoomes the leitmotifs
of tusiness and government p 0 1 io0ies



1
Jhe

under noncpoly ‘Jl\pitullnrl."('“ hnd pgadnt "The quedticn nf wosopsl
16 not vhether to stimuiaté demands 1t mubt, on pein of deati:'-" :
Thus for Haren and fweezy as well as Anin, the Gagkeb 18 the Fisie
the "Loitmotife" of production under monopoly ¢apiialism, end ©o=
JAeg~terigs,
Whilet 1t 18 tiue thet under monopoly the law of yalug wnd
?‘ henoe of thu law of the falling profit is Inoreesingly challenge4,

|1t would be wrong fto conelude therefrom that under wonopoly
‘ oapltalisn these laws ave no longer operntives To do wo is to

try to remove the very eseence of Marxiet political eoonomy, Tae
nonopoly capitelist does not do away with the two 0lunses in
aapitaliet produotion., The two olesses rewmsin, and the laws of
notion of production based on property relations of these tvo
olassen remain as well, The monopolist will fix his prices gboie
couts of production which are determined under the law of valué, . ’
In other words the law of value remains the guideline to the monc-—
polists in fixing prices gboye the aversge hased on yelue, This
is beceuse the laws of moftion of produstion based on the iwo

olesses still operate, but are increasingly challenged by

nonopoly, This is the same as saying, as Lenin did, that monopecly,
gapitelism and hence imperialism is ™he eve of the soelalist
revolution," This inoreasing challenge by monopoly of

the basic laws of motion of capilalism is the historic call for
their abolition ghrough the secialist revolution,

hnother "neo~Marxist" whe has tried to show fundamentel

~“ohanges in moflopoly capitdlism is Pierre Jalee, vho in his recent

book Imperieldsm in the nggut;gusg, has asserted that sinoe the

Second World War, the rélationship between "finange capital and

"industrial capital" has "undergone radical’change": The r@sult.

6f this aceording t& him fs that "industrial sapitdl is now Belf=

starting enterprise, the hegemony of finance capital is no longer
\.as ebselute as 1t once vad, Finance capital 1is defending its positi

Indus trial 9apital meanvhile is breaking through old barriers

pushing its way into the investment business and engeging in

‘benking end finanolal activitles, Ultimately, the twe are merging

and becoming largely interdependent, The financianl oligarchy remai:

and, through this pincer movement grows stronger as it unifies

its funotiens, Lt begins to be a financial and induswrial

oligamhy"7o The only evidence which Jaloe puts forward for this

profound discovery are three pieces of statisties oovering single

years and at most three yoars, Ho-does not tell ue when and why

the "pincer" battles mmerged between the two cgapitals, apart fiom

- LY
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the bare assertion that this is the ocase "pinoe tha Secaond Horld
War", Fo historical movenent in cepital 1tself is established for
thid rupture in the two capitals, Jalee's statement, for it does
not amount te anything more than that, alBo dempnotrates a certain
amount of confusion, He appears to assert that "finanoce capital”

flc the sane thing as "bank cepital”. Jalee 1s fiot alone in thia
misconeeption and it dan be sald with certainty that a great
najority of "neo<dlarxist" hold this pesition. Sweezy for instence
in his 1942 book71 holds -to"this "eelf-financing" ideologys The

-

bourgeois academics also do the sdne,

’ As we have shwon above, Lenin's concept of finanoa Qapital

fna.s one in whieh the concentration” of production aid capital led

/to monopoly; in whish benk capital and industrisl oapital merged.

fand conlesced, This ooncept of Lenin brings foreward the develep-
ment under mnopoly in which the objectified power of finance
capital eﬁi ?18?:? itself through a finanoiel oligerclyyy and the
etateéacquirgs a lgov?é%g?gc&ntranse all other capitals end savings
of the worldng class, and put them to production on its ferms,

It is the same objectified power of finance capitel that divides the
world, the same power which we call imperialism. Menshikov has
shown, in his study 0f,U,8, finance capital end the financiel
oligarohy,72 the "self-finaneing" ideology to be false, He
pniduoes more seciéntific data rafiging over thirty five yeers,
including those from the U,S, department of eommerce to show that
in fact, except for the years 19300 and to a lesser extent in 1946=50,
external sources on long-term operations were on the average 22 per

~ cent, Using statistics by S. Kuznets which gives the share of

external sources in the financing of large corporations in the
manufaoturiné indus try,.he shows that this was 33 per cent in 1946-
53, 40 per cent in 1915—19,‘ and 30 per cent in.1300-10, Oompared
to this, the internal shares in.the fotal expenditure of all
oorporatiens was 56,per cent in 1900-9, 60 per,cent in 191019,

55 per eent in 1920-29,and el per cent in 1946-56, In subsequent
“years 1% never exceeded 70 per oent, tand "most often was about

60 per cent", He concludes: "Thuqéthosie about the wane of
hexternal finanoing' does not dorrespond te the faots"73

; . Jalee further ;ttempts to show that today's merg;ra are of

the "conglomerate type". cte. He shows that 43 per ocents of the
groups assets in a Gsrdany monopoly are industriel and invested in
banks, while in Italy 21 per ¢ent are invested in banks and financing.
He then cescludes that a number of these holding eompenies "are

taldng e path diametricelly oppcsed to the one Lenin described" for

-
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accordire to hiz "instead of being teken over by banks, they mre
beocoming like banks, themﬁelvea"!'“' Jalee then produces evidempe
trom U6, Houge of RHepresentatifes Oommitiee in 1968, which
proves Lenin's thesis instead| He quotes the commaditee as
stating thet Lesause of the wldespread distribution of cepdtal,

5 par cent interest by = bank in enterprises is enough té contrasl
nany boards of directors, He goes ont "The re'port adds that 475
benks control 5 per cent or more of capital of the 147 largest
indugtrial conpanies as yell o 5 per cent or more of the capifal
of the 17 invortant merchandising eompanies and the 17 biggest
transport c:o:pmies".75 Lenin had ergued that through the
"holding company" téchnique a handful of monopolists were able o
acquire controlling interests in subsidiaries (\"de,ug:ter companies” )
shich in turn controlled other subsidiaries ("frand daughter come"
panies"), Hc had given 40 per cent as enough”to obtain such
control., Jalee brings evidence to show fhat today, in the U,.B,
at least, 5 per cent is enough to effect control. This,contrery
to what Jalse' is trying to hold out, is the obfeotified power of
finance cepltdl exercised by the finaneial oligerchy, which shows
that in conditions of increasing poolalizationvof production on .
wiorld scclo, an increesingly smeller firescial oligarchy is exer-
oleing greater and-greater control over caplital and produstion
throughout the imperidlist world,

Oapital exporte have offered a fertile ground for "neo—
Marxist" oritics of the thesis by Lenin, A4ccording to this view
capital exports were more pronounced in the p:ari.od before monopoly s
This argument is put up by Barrat Brovn in relation to_ England,

We do not wish to-go into this argument here because we have
alroady shovn that it is essociated with the periodization
question which merely looks at quantities . and net the quality
0f the oapifialo and their historical oonditions, DBut the more

B / reoent argument is the one that tries to show that capifal

oxport of the "old imperialism" of Lenin, are quibe different

fron thope of tho "new-imperialism", in which ocepitgl exports

are replaced by exports of technoldgy, skills etes This position
put forward by Hamza leri,“ .. naintains that monopolies are
inereasingly interested in extending thelr markets for the
nanufpetures ... £rom the metropole mxd[ﬂg:tting in motion a

otrean of paymentn :Dy way of royaltles ind “ges for Atechnieal
porvioen', use of patonts and brand nanea,"T° The waalnoas with
Aavl!s argument 1o that it regardd exportl of teo--ology and
Jmow=Row as opposed to capltal exports, In fact such technologice

4
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exports are part ani parcel of the package in the export of

< oepital, 4. U0, Report'of the Group of Brminent Persons on d
Multinationals has referred to technology as "an egsential
input for produciion” waich is ‘bought and so1d i the following
forms? "(a) embodied in physical assets as, for example, plent;
machine?y, equipnent and sometimes intermediate producis; (b)
as services of ukillo.d and often highly specialised manpower;
(¢) as information, nﬂethel‘ of = technical or commercial nature
Thus technology, skills, etci are part of the package of capital
exports, 211 intended to be put to production and maintenance

nl?

of markets.

The second group of the "centre=periphery" ideologists is

" the peripherist one, represented-by the so-called Third Wprld
Ideologists. The central figure of this group is Semir Amin,
He is buttressed by a number of others, and ihe real central
theeis of their ideology is "ungaual exchange", For this reason
Arghiri Frmanuel's thesis is-crucial,  Thé Latin American group
led by Gundar Fyank falls on the other side of the seme ideology
namely in their ahistorical treatment of imperialism, The danger
of this ideology is that it leads to wrong prescriptions for the
struggle egainst imperialism, This is where the two currents
converge, One of the central points of unity for a1l "neo-

. Marxists" is that they start from a petty-bourgeois doZmatic
standpoint sgeinst Marx, Thus it is a characteristio necessity

' for them in order to show thed they are nalking a contribution
to start off by showing "flaws" either in the "Marxist Model" or

- - -

the "Leninist Model". '~

“To be sure Emmanuei's‘azi:il.yus begins with 2 refutation of
Lenin's thesis on imperialien., Here Emmanuel charges that the
thesié on "financial" inmperialism. which is “supposédl'-‘aOSbi' different
. from mercaitalist imperialism’of ‘the 17th end 18%n centuries” was

‘Yput to severe trial" with'the "break—up" of the huge oolonial

Bopires "without préPortionate ¥iolence and vithout any marked
8
S".7

inmpoversAment of the great. imperial parent state Hence
aocording to Emmanuel, neo-colonialism is an unsalisfactory -
concept which, was "devised for arguments sake, in the face of
an unexpected situa%ion"78. Isenin's work is described by him as
4 marginal work which ﬁever had afiy seientific pretensions, end
; Which was written rapidly in difficult conditions of exile with no
other documentary to hand but ‘r‘xe Bern library", ”
has looked at Lenin's notebooksw.n this work, now published as

volume 39 of hie eollected works, will see that Emmanuel's criticisnm

Any body wvhe
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of Lenin'e theels have no foundation. The notebooln show tuat
ho sonsul ted a wide range of literature and suthorities renging
over 146 volumet and a mase of statistioal deta,

But for ue this ie an important baokground to the proper
unders tanding of Frmanuel's thesis on U _WB it
1o elear for him as 1t is for the others Who 'Gdw 1A’ amuw.m
a0 an "end to empire" - that this also Bpollod an "ond to imperisl
This whong sonoeption of himtory 1o a t the baok of his unsalenzil
thesis that trade and exohange ao owh are me“wu of the rels®
ohip between the "centre" and the "pariphory’. -, :

In this way ﬁmnunuol embarks ;n hin tuft‘o! proving unequal
oxchange as the basis of exploitation of the poeriphery by aleo Qs
ueing Marx's formula for caloulating “pricen of produotion" into
tholr valués. As we mow this formula 1e ba_ﬂod on the orgénic
oomposition of oapital in dii‘feront Mea within a _country,

tha ori;anic oompoﬂition diffcrenoes Would not bo the aame ‘a8 that
between industries within a oapitalist oountry, Using this
formula he a rrives at an urnequal exohange "in the genaral sense”,

T i
Hie second analysis of unoqual exchange, whioh he onlle unequ.&l =

exbhange Min the striot senee ) is “the one based on viege different

instead oi’ differences in orge.nio oompoeition or oayital. He
ooncentrates his analysis on the second sense and comes to the
oonclusion that this unequal exchange takes.place through differenc
in m which arise out wage differences. A ocording to him
“thefe different levels of wa‘gos de ;Etmﬁa:ry in dependenoce upon
prices.but prices vary in dependence on“wages." wages boing an
"independent va.r:l.able.'"el He statest "By traflaferring, through
fon-equivalent exports“a large part of 1te surplus to the rich
countries, it (the periphery) deprives itself of the means of
acoumulation afid growth., The narrowness and stagnanoy of the
market discourage oapital, vhich flees from it, so that, despite
the low erganic composition and the low wages a aubata.ntial

proportion of labour force is unable to f£ind employment“

As a result of these "unequal" relationshipe "wealth begeta wealth"

~ -

and "poverty begets PWBrY"oez

.1hese revolutionary sc]unding formulations of Emmanuel are
howover of no soientifio content, First thoy do away with history
ao wo have seen, Thoy seo the relationships between the ocentre
and the periphery in the vold as emerging from novhere, although
they pretond to give their analysis a "historio" content which
unfc:rmnately is one of ideas. Immanudl's analfsis also does awuy

-

)
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with solentifio comcepts like "finance capitel",.and "finencdal
oligarchy” whioh represent reality, Today's ndo—ocolofilelism end
multilatefal imperialiem cannot be compreh@nded cuitside thase
soncepts, In our view the neo—oclonial world is not explolted
beoause they exchange "their" products below value (elthough
that io formally true); but Because the objeotifiod power of Lingnoa
capital dictates that type of rolationship whereby labour in tho'
pariphét"y is exploitad taking advantage of relative baclkwardness
which in turn ddctate low wageos. Henoe a true understanding of
these ™wmequal relatiohsips" lies in a clear historical sonception
of how finance ocapital operdtes in different oountries and the forges
whioh are behind this objectified power. There 19 no doubt whaisowl
ever that any soientifio analysis of those forces will reveal that \
the Third World docs not produce the oommodities sold on the world
pmarket with their own capital., It is olear that ell production of
any signifioance in these countries is.aotivated-and dominated
by finance capitel as defined by Lenin, The power of the financial
oligarchy to oentraelise all capitels end savinge in the metropole
also operates in the neo-colony, so that all "national capital" comea
under its domination, in the sense that such dapitel can only De
used for the production of raw materials and other resources
the financial oligarchy requires in its globel strategy af
production and accumlation, To the extont that the "national
capital" goes to no other production than raw materials (as well
as to distated import substitution) it is part end parcel of
o finance cepital, which fact demonstrates the power of the financial
j / oligarchy globally, Thus finance capital exploits lebour in the
\ : neo-colony, just as it does in the centre, It does so by taking
| adventege y and bending to its needs, the backward conditions in . |
the neo—eolony, and thereby blocking any possibilities of develop-
ment outside those needs. In the centre it does so by intensifying
the exploitation of labour through increased machinery. In such
- oircumstances it is unscientific to talk of "low weges," or "low priges",
in the neo-colony, as if these are thingszs'xil.ﬁgge%gg)égegfe prédusts
of the objeotified power of finance capital over production in
the neo=colony, Equally to talk of "unequal exchange" is really to
“Jalk of "unequal exchange" between finance gapital itSelf.

T R

o

Smmir Amin puts the seme thesis in defenae of Enmanuel, when
he too speaks of '"hidden ‘cra.nstere".83 Having attecked Lenin's
thesis as concerndd with accwmlation in the "oentre", and Raving
' poked his finger in Marx's eye for not paying "attention to
‘our problem"| (t.e, of ufidordevelopment through unequal exchange)

1
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he boldly eones forward to provide us with his theory of accunu-
“lation on world seale, He fails niserably. With his underconsumpe
tionisn he cannot comprehend the laws of notion of capitalist
development and consequently cannct provide us with a true
wnderstending of accunulation on world scale,  For Anin like all
Keynesian underconsumptionists, "the essential law of acounulation”,
is the extention of narkets, We have already quoted hin es -
suggesting that it is the contradietion letween the cepacity to
produce and consune, which accounts .oth for the inherent tendency
for the extention of markets and for the international movement of
\_c:apit.al".84 This position follows naturally from his ahistorical

and unscientific approach to the question of accumulation,

Apin becones the arch-ideologist of the peripherists when he
addivionally tuilds his theory of gocial formations which he
counterposes to the capitalist mode of production, when in fact
these formations are caricatured and stunted by the laws of -
notion specific to the capitalist node, In this shistorical manner

/Anin tries to estallish that prinitive accunulation of the mercan=—
talist period is still continuing to this period between the centres
and, the peripheries, by equating his social formations with the

~.Pre=capitalist node of production, Although he recognises that
the "pre-monopoly" forms of international division of labour
are different fron thosgiggerialisn, he nevertheless reverts
to the dogna by stating that: »

&

"ievertheless both these stagesof international
specificlisation depend upon nechanisn of prinitive
accumulation for they are for benefit of thé centre; .
that these mechanien's cannot be grasped only in the
context of analysis confined to the capitalist rode of

production”,

Thus Anin tries to build another theory in support of Emmanuel's
unequal exchange, and his ILuxenbourgist bent is evident in the
above formulation, for he c¢redits her for being "the first
Marxiet" who poi;ltod out the "present day nechanisns" of prinitive
accunulation = of plunder of the third world.a6 It will be recalled
that Iuxenbourg's attenpt to find a "third non-capitalist narket"
wes to provide her with an explanation for the realisation of ~
conatant capital within capltalist production., 4dAuin tries to
extend this analysis and explain this accwwlation ip his none
oapitalist social formationss In our view this "non-cepitalist"

connection of inperialisu cannot be idenlised * nd absolutised,
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4 true underctanding of accumulatiol or world soale lies in the
grasp of iites many sided contradictions of which tie production and
accumulation in the "periphery" is part., Capitaliat production
emerges on the basis“of & world market., It is thereforc important
tao see this movement historically end imperislisr must be under-
stood in its dlaleoctical developuent baged on the laws of

notion of ocapitalist devclopmont which leave out no peripheries

to bo exemined outside the general movement of these laws, In

short it is Marx's analysis of expended reproduetion, which,

brought to the réal world through the Law of ths Tendency of the
Bate ef Profit to Pall — through foreign trade and colonial
produotion - and based on a correct undersctanding of Lenin's concept
of finance capital in the monopoly.era ~ that cen correctly explain
15 us-aecuxulation on world scale - that is oapitalist production
in the centre -and tné“;;r1phery a8 a world system. The centrist and
peripherist explanations do not bring uec to this sij.fntiﬁo

undarsta.nding of modern mperialisnr, por-give us a strategy £or
struggle against it, a.nd here lies 1its reel wea]'mess.

The danger that the "Oentre-periphery";1deology poses is in.

deed ip in the struggle a@ainst imperialisf,~ —The ideology tends

to fan populist sentiments and "solutions" to <imperialist exploitation.

——

The populists look to improvemeits in “ferfls of -tradg as the answer
to the imperialist exploitation. This is encourigcd by the

;/peripherists. Indeed Emmanuel urges the.:Lcheese in wages in the

- R R P s P ot

o advocates that the
periphery should "tax exports" and transfer this excess surplus-
value to:the staté in order, td divérsify production from export
production sectors to replace import sectors.87 In other words
the solution of the national demooratic revolution is to be sought
in the market place, and not in tho cless struggle on the basis of
a revolutionary united front, which does away with the produotion
relationships dicteted by international finance capital = a

periphery which would lead to an increase prices leading to
better terms of treade as a solution, He

hutruggle which joins up with the struggle of the working class

-~

/

|’
~

in the centre for they too‘ are exploited by the same oclass of the
financial oligarohy -~ the monopolist bourgeoisie.

Again the peripherists in their concept of unequal exchange
also try to p‘it the working class in ‘hhe. centre againat the working
olass in the periphery by showing that the former exploits the
latter, Indeed Amin almost says the Samething wi.en he statest
BConsequently in relative terms, the proletariat of the periphery
Buffers an inoreasing degree of exploitation as compared with the
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proleteriat of the centrs”, Hondel sugrests sonswnat the s

position in this fornulations "I1 elaso erectes (1,0. Sapsrialis:;;
the possibility, on the besis of its nonopoly produciivity, «of
ensuring the workers of the netropolitan countries standards of

) A
1iving higher than thoss of the colonies” J-

: Whilst thesc etotenents can be Justified in neny waye than
ona, nt the sarc tine they create n negative iopression that in
fact nonopoly capital and inperialien arc in the interest of the
working olass in these countrics, Vhet the workegs are able to
wrest fmon the nonopoly bourgeoisie in forn of higher wogo is
through striggle, Moreover this is only a ensll part of the product
which they produces The exploitation of the workers is n functicn
of the application of nachinery to labour, I't is therefore unsclentis
to eay or inmply that the workers of the centro exploit tliose in the
colonies, To say so would, ns Bottelhein has ehowm, be to hold

that sueh workers in the centre would have "ecomsed to be exploited

thenaclyos, whioh must nean that thedr labour e no Jonger o Sourcs
0 : IR
_Q;_w"g In roality, he continucs, "these workers are,

in genoral, pore ogxploited (in the strict sense of the word) than

the workers in thé poor countricsi Marx emphesizod this, noting
that, owing to o hipgh level of intensity cond productivity of leabour

An the rich countrica, the weges of the workors in those countricse,
Ahouzh pondnally hichgrs and (to o lossor oxtent) hizhor in purchasisi

Dowers An tho poor countries, gonerally correspoud o a snaller
proportion of tho veluc these workers producc" ¢ [Ikaphn.eis in origina.lj.

Related to the question of the struggle ageinst imperialisne
io tho questlon of strategios and tnotico that' nust be worked out
if victory 1o to be achievods Vhat iz tho character of the
ravolution that must be waged in the porlphory egeinst inperialisme
The theory advanced by Gundar Frank in his two bookag1 pnd a
perics of articles has rolovanoo to this question, Fronk, going
to the othor eide of tho periphoriets, puts forward a centrist
golution to the struggle ageinst imperielion in Latin -imerica, by
showing that Latin Amerlon ie poised for a socianlist rovolutions
What londs hin to this wrong eotratcgic and tactical pQBition ie ..
his ahistorical analysis of the dovolopments in this part of the
world from tho sixteenth oonturys .Vhilst the 4nins arguo that
primitive ncounulation is still continuing to dato, Frank goes
to tho othor extreno to "prove" that Latin Anerica has been under
oapitalint devolopmont since then, Ho argucs that the internal
oontradiotions in Chile and Brazil aro the oxpropriation of the
"goononle purplus", Purthoruoro, tho polarisation of the capitaliet
byoten into notrépolgtan contres and periphoral satollitos,
and tho continuity of the fundamontal otructure of the eapltalist
oywton throughout tho history of oxpansions and trensfornation of
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