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It is with pleasure that we launch this first issue
of "MAJIMAJI". To us it signifies an opportunity to
continue to fulfil our duty to spread and develop socialist
ideas. Revolutionary socialism ic the only sanguine and
viable alternative for the oppressed masses of this world.
And it is trully an honour to participate, however minutely,
in its materialization.

But nonetheless we mourn. The untimely demisc of
USARF and the joint organ "CHECHE" fills us with grief. It
is generally acknowledged that the Revolutionary Front
made a decisively radical impact on this University Hill.
Its extinction has elated the reactionaries and is irreparable
for the progressives. Only those afflicted with intellectual
puerility can view this move as a rationalization and
strengthening of loftist forces... "CHECHE! -(The Spark) was
clobbered because of its Leninist connotations. After all,
what is in a name? Surely, anyone with a sense of history
and commitment to humanity would consider.it a privilege to
be heirs to Leninist traditions - an extravagant claim
"CHECHE" could only pretentiously promulgate. So '"CHECHE"
is no more, and "MAJIMAJI" has arisen!

The Majimaji war of 1905 was the first multi-tribal
united front to attempt to overthrow the German colcnizer
from what we now call Tanzania. W¥e have taken the name
"MAJIMAJI'" because ilc Majimaji struggle signifies the
beginning of organized resistance of the Tanzanian people
against imperialist domination. The resistance was defeated
because the pcople's level of technology was so low
compared to that of the enemy. The idecology that united
the people against oppression was based largely on superstition.
But this struggle against imperialis® oppression continues
to this day. It cannot end until the forces of capitalism
throttling the economic development of our lgnd are totally
vanquished. But today the supefstitions must be repleced
by a scientific- outlook. 'Yet the spirit of Majimaji lives
Ole -

We have further chosen the cover design as it is
because of our firm conviction that only by the gun shall
our people establish and defend socialism and only by
simultaneous industrial-and-agricultural development shall
it be consolidated. Maximum usage of. science and technology
is essential if'our peoplé are to conquer poverty, ignorance
and disease. : o

Comment on .the University

This University is a.cosmopolitan community, both
literally and ideologically. It is also a principal front
of ideological confrontation. It is here that bourgeois
ideoloéy is expounded in its crudest, and at the same time
in the most sophisticated forms. And it iy here too that
its sacrosanct pillars are challenged and put to test by
progrossive elementis. The debate continues both in the
lecture room and outside. The resolution of intellectual
disputes cannot be brought about by decrces. And in the
final analysis, the resolution of ideological disputes is
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inextricably bound up with the resolution of claso strugglc

in the society, whose interest the contending idcologics
represent., But it must be recognized that only that ideology
which proves itself morally end intellectually superior is
assured of victory. Only that ideology that proves itsolf

above the rest in its inherent logic, by its empirical validity,
by its theoretical adequacy and by its policy-wise effectivenest
- only that shall win acceptability in the minds of men in the
long run.

Given the present atmosphere of unfettered clash of ideas
it would be utopian to expect ideological homogeneity on this
campus. But bearing in mind the nation's declared policy of
implementing socialism, one would expect one of the following
two trends to be evident. Either a continuation of the
current clash of ideas or a systematic clamp down on
institutions upholding and disseminating bourgeois philosophy
and values in all their ramifications. But what do the
cvents of -the last term indicate?

USARF and "CHECHE" have been banned, ostensibly to give
T.Y.L. a monopoly of political activities. That was the
rcason advanced by the Uriversity administration. But the
considerable reluctance to implement the decision as far ad
rightist: organizations are concerned makes us feel that it -
was just a temporary expediency invoked to clobber progressive
forces. In this complex world it is impossible to draw the
line of demarcation between political and non-politvical
activities. And the insipid talk of T.Y,L. having a monopoly
of politics on the Hill is a myth believed by none. Arec the
Y.C.S. or the USCF organizing talks on ''kindness'" and
""non-violence' engaging in non-political events? Is DUSO
with its ministry of African Affairs apolitical? When the
T.Y.L. invited the Guinean ambassador, the administration
opportunistically hijacked the event and gave tae plaiforu
to the DUSO leadership to speak on behalf on Tanzanian studen®:
Is this giving T.Y.L. the monopoly of politicvs? Why arc WIS
and DUSAUN allowed to continue without any question? Is the
Economic Association organizing panel Jiscussions on the role
of foreign advisors in developing countries and arranging
trips to Zanzibar non-political? Is the intellectually
penurious but otherwise flamboyant "ECHO" an apolitical
magazine? It is known that "ECHQ" is financed from dubious
Canadian resources. Or is the petrifying propaganda teing
screened from Holywood non--political? One could continue
the list ad-infinitum.

We ask, if what sre required are 'mot intellectual apes
of the right or of the left", then why strangulate the so-callc:
meftist apes" and allow the formor to proliferate prcfusely?
We have never demanded a itonopoly of politics. That is.a
mendacious thesis advancec by the administration. This
doubie talk only serves to cast doubt upén the admiristration'r
conmitment to national goals. Political hypocrisy is

 synonymous with political reaction. Genuine dedicaticn

to socialism cannot go hanl in hand with pernicious
doubie talk.

L RE R R

"Those whi: make revolutions by
half-measures are only digging
a grave {or themselves".

Saint-Just
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SOME IMPLICATIONS OF THE QUESTION OF
DISENGAGEMENT FROM IMPERIALISM

(Comments cn Shivji'e "The Silent Classe Struggle")

by
Walter Rodney.

In Part One, Shivji discuscceo "the Neo-Colonial Mode
of Produotion", about whi:zh ro comments shall be offered
here, except tn cay that the Lasic premise can scarcely be
disputed. He is saying that poverty and underdevelopment
are caused by the drainage of wealth in the direction of the
developed capitalist nations, and that poclitical independence
in any given colony does not halt the process of exploitation
- which is escentially eccnomic. That pcsition is not new,
and Tanzania has in effect given it full support in the
"Arusha Declaration", which cutlined cortain steps to be
taken to block the outflow of wealth through foreign capitalist
exploitation, The Department of Development 8fudies of the
University of Dar co Salaam has graphically illustrated the
role of the Arusha Declaratior in the economic cphere in the
accompanying diagram (sec page 4 ). Shivji's invaluable
contribution is his frank ascessment of the extend to which
the re-structuring of the economy has really been taking
place ac envisaged by TANU arnd ac reprecented in that diagram.

The key notion is that of disengagement. The Editors of
"CHECHE" state in their Preface that ''by dicengagement, it
is not meant total isclation, but reduction of eoconomic
dependency, elimination of surplus outflow, utilization of
this surplus for consiruction of nationally integrated
economies, equitavle co-cvciation with friendly socialist
countries and mobilisation of the masses for rapid development
and defence."” Nationalization is one method of initiating
this disengagement. But, it has been shown by studies
elsewhere that the benefits of nationalization are not as
self-evident and automatic as they are sometimes thought to
be. Shivji provides convinciang ané 2ictuarbing evidence of
the way in which the pelicy of nationalization of foreign
enterprises in Tanzania has been depriv:d of much of its sting.

To attempt to cut the tentacles of imperialism finds
a contradiction in joint sentures with subsidiaries that can
ultimately be traced tc the giant multi-rational corporations
like Anglo-American Corporation, Me:al Eox Company, Imperial
Tobacco Company, Nestles, etc. The attemp® to cut down on
net outflow finds a contradiction in the expenscive management
contracts. The attempt to change the pattern of investment
finds a contradiction in the rise of whet Shivji calls the
economic and political bureaucracr, whc sontinue to direct
surplus unduly in the direction of non-essential consumer
goods and services. One could argue as to the degree to
which these tendencies have manifested fhemselves. One could
also partially explain some shortccming;: as unavoidable
necessities owing tc a relatively weak Hargaining position.
But no amount of wishful thinking or pisus statements can
cover over the major osroblems which Shi.rji heas exposed.
They have to be recognised as problems jefore solutions can

be devised.

One must alsc comaend €hivji fcr 0% inventing classes
where they do not exist. - a tendency f mechanictic
Marxists. His class struggle is on thk: :nteraaticnal plane.
That means that the Europeany North Ar:» .can and Japanese
capitalists stand on one side and the 10 ‘kers and peasants
of Africa are on the o*her. The weapo1: in this battle are
ideological and they are 's*tructural' .1 the sensc that the
workers, peasants aad progressive pect;. aouwrgeoisie have to
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devise a variety of now structures which will replace the bour
old - the national corporationa to replace private firme, fore
worker self-managjement t° replace elitist managerial inde
goparation from the werking olass, Ujamaa Villages to has
replace individualist and potentially capitalist farming, lini
gelf-reliant schools to replace colcnial institutions eitu
deesigned to alienate students from their poasant parents. of T
In contrast to South-East Asia and Portuguece Afrieca, we toge
do not hear the staccato scund of machine-gun. fire, and spra
therein lies the justification for speaking about the TANU
Silent Class Struggle. appl
te &
Nevertheless, Shivji'e generalisations are sumetimes nati
rather loose. He hcolds that "the fundamental ccntradictions Revo
in Tanzanian society are to be found in the content and cutt:
nature of the relaticnship of Tanzania's economy with the 1
international capital." It would he more acourate to say cons’
that the content and nature of the relationship of Tanzania's
economy with internaticnal capital both in the past and at
present has given rise to the most decisive contradictions Socit
within Tanzanian society. That refinement is not a more pett)y
ideological nicety. It is absolutely necessary so that one worke
proceeds to discern which are the decisive contradictions revol
internally, and how their resolution would in turn break rift
the strangdehold of external capital. Because it is clear | for
that the slow rate of diésengagement of the Tanzanian eoonomy ‘ force
from the imperialist wcrld-eccnomy is partly due to intermal ! w;thi
blockages of a politico-ideological nature - apart from oisic
whatever manipulations the imperialists are up to. { bure:
ques

The Tanzanian reader should ask, "What are the rofle-
ctions of the international class struggle on the local

scene?" Shivji comes close to home when he begins to ) | burea
discuss the "petty-bourgeoisie!"; though unfortunately, thic rely
crucial question ic dealt with only in the last few pages | count
and the analysis is far from adequate. i te co
| undou
Many people find the term "petty-bourgeoisie' to be g to So
pejorative and abusive because of its association with the i exter
bourgeoisie - the exploiters of the world. But a case can ; and i
be made for its continued use as a non-abusive analytical firml
term, describing a local social stratum that lives in a Tanza:
privileged manner in colonial or post-colonial society. expos
Amilcar Cabral has spent a great deal of time in analysing revol:
‘strata and sub-strata in Guinean scciety, with the 4 impli.
functional aim of advancing a national Revolution by any I bureal
means possible. The success of the Guinean revolution on _ are a
the battle front and at the level of political and social i line 1
organisation is a potent reason for paying close attention , of the
to Cabral's views on this subject. He considers the prese:
petty-bourgeoisie not as a decadent stereotype but as a i In the
stratum with various possibilities, and he includes himself. to the
Cabral was concerned with evaluating the "nationalist i
capacity" of the petty-bourgeosie as well as their i ]
"revolutionary capacity” for the post-independence phase. to die
He speaks about a 'revolutionary petty-bourgeoisie', laboua
meaning that section which has joined the Liberation : sk on
Struggle and is already carrying it forward in the | neithe
direction of Socialist rec-nstruction in the liberated zones. nor wi
In other words, the African petty-bourgeocisie stratum { within
includes Shivji, the other T.Y.L. comrades at the University cut th
and most of the national leadership in Tanzania - irrespective l of Sou

of political convictions. Sections of the petty-bourgeoisie . allowe
have broken with their mentors, and individuals within the

group have at various times wholly or partially opposed the

external and local capitalists.
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imperialist system of producfion with ite epicentres in
New York, London and Zurich. However, the educated
African was allowed insights into those matters - mainly
sc that he could functicn in the intermediary zones
between the peasant priducer and the capitalist. The role
of the pregressive African intelloectunl is to go beyond
the tounds which capitalism imposed and t- penetrate the
vbry essence of the system. Shivji presents a chart
vividly showing the international ramifications of the
local companies entering intc partnership with the N,D.C.
This is not secret information, but it requires initiative
to seek it out; and the international bcurgecisic is not
pleased when we view this type of information and discern
its implications. Elcments within the local burcaucracy

are not pleased cither. It ic up to them to decide whether

they want to retort with raticnalizations or whether they
want to join in an honest search for the way out of our
predicament of underdevelopment and dependence.

From the viewpoint of a progressive, the ideological
struggle takes the form not only of resoclutely contending
agsainst erroncous ideas at lacrge in the socicty, but also
that of constantly and critically examining one's own
position. That is why this review of Shivji's paper ic a
necessity, sco that collectively a progressive tendency can
establish itself, complete with its own critical apparatus
for self-correction. Capitalism is dying. Before 1917
capitalist power encircled the whole globe. Today it has
been pushed out of huge arecas of the world and it is
receding. When a wode of production is dying, its ideolo-
gical superstructure is alsc destined for extinction, so
that the characteristic modes of bourgecis thought are on

the wane. But their disappearance cannot take place without

intense intellectual battle. That is very much part of the
Silent Class Struggle in Tanzania.

No revclutionary dcubts that the eventual outcome of
the Silent Class Struggle in Tanzania ~nd Africa will be
victory for the workers and peasants; and it follows that
the battle of ideas will be won by progressive tendencies
allied to workers and peasants. It is .the timing of the
victory which is at issue, and one of the most crucial
factors affecting that is the extent to which sections of
the petty-bourgeoisie attach themselves to and actually
transform themselves into workers. Petty-bourgeois

intellectuals must have the humility and integrity to admit .

that in a certain sense they are no less self-appointed
spokesmen of the masses than the others who are selling
Africa down the drain. The Revoluticn requires that the
millions who have been gagged throughout history should
speak and choesg. It is the responsibility of the revolu-~
tionaries to find ways and means of indicating to peasants
and workers the relevance of socialist ideology and
perceptions to the latter's day to day lives. Only then

san the working clasges _chgcse between the different

«lEvents have shown that the only social
sector capalle of being aware of the
reality of imperialist domination and
of directing the state apparatus inherited
from thic domination is .the petty-
bohrgeoisie". Cabral, Revolution in Guinca, p. 88
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Shivji puts forward two situations where the potty=-
bourgeoisie allies itself with what he calls '"revolutionary
forces". The first is in the struggle for national
independence and the second is ''where the political power
has been won by a sccialist revolution, thereby cutting all
links with the international bcurgeoisie!, The first
situation was found in the national independence movement
of Tanzania: a significant soction of the petty-bourgeoisie
together with the workers and peasants from whom they
sprang constituted a revolutionary force represented by
TANU. The second situation, however, definitely does not
apply to Tanzania. We cannot expect a Socialist Revolution
to cut the links between the petty-bourgeoisie and inter-
national capitalism all in one go. The Socialist
Revolution here must to scme extent be preceded by the
cutting of the links; while viewdd from another angle
the very cutting of the links over a long period of time
constitutes a facet c¢f the Revolution.

Shivji is undoubtedly aware of the fact that for the
Socialist Revolution a much smaller proporticn of the
petty=-bourgecisie are initially prepared to join the
workers and peasants than was the case with the national
revolution for politiéal independence. One must take this
rift inside the petty-bourgecisie as the point of departure
for political action. It is not a question of revolutionary
forces against the petty-bourgeocisie but of a struggle
within that social stratum which is called the petty-bourge-
oisic and which includes the economic and political
bureaucracy, whose actions are most relevant to the
question of disengagement frem the imperialist economy.

It is very crucial to try and understand why the
bureaucracy is so slow in disengaging, why it continues tc
rely on advisers from the very capitalist firms (not just
countries), and why it has not given absolute priority
tc consumer necessities and capital projects. Therc are
undoubtedly a few elements who are ideologically hostile
to Socialism and who are still the direct spokesmen of
external interests. There are many more whe are indifferent
and intellectually lazy, and since they are not committed
firmly to change, they too are unwitting allies of anti-
Tanzanian forces. The silent class struggle involves
cxposing the differcence between revolutionary and non-
revolutionary ideas. It involves scrutinizing the overall
implications of the policies pursued by the economic
bureaucracy at every stage. Because those ideas and policies
are associated with indjviduals, it means drawing the
line between those whc,.prepared to come over to the side
of the labouring masses and those who are interested in
preserving perscnal privileges incompatible with socialism.
In that respect, ShivJji's paper is itself a contribution

to the Silent Class Struggle.

In the final analysis, it is the peasants who have

to disengage from imperialism, so that the value of their
labour would be used for providing themselves with goods
and services. However, the ideological confrontation is
neither directly between the peasants and the imperialists
nor within the peasantry itself. The battle of idecas is
within the petty-bourgeoisiistratum. Because colonialism
cut the peasantry off from access to the positive aspects
of bourgeois knowledge such as science, and it never
allowed the peasant to gain a comprehensive view of the
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lines that emanate frrm the petty-bourgecisie taken as a
whole. There is alac the heavy resprusihbility of learning
frcm those directly engaged in preduction, Foth in terms

of factual data and patterns of discipline. Undcubtedly,
Shivji would agree with all this (given the premises upcn
which his paper rests) but his ocmphasis cn the rofractory
nature of the petty-hourgerisie ohscures the fact that
contradictions arc helping tc detach more and more

individuals of petty-bourgecis backgrcund from the imperialist
canp, and as they blend intr the working classes, the
situation is created n~t ~nly for disengagement fr-m
imperialism but als~ for the ultimate chjoctive of constructing
a socialist society.

CLASSES AND IDEOLOGY

"The ideas’ of" th®  Thlih}*tlass are in every
epoch the ruling ideas; i.e. the class which is r I
ruling théchdsorial forces of society is at the
same time its ruling intellectual force¢. The class
which has the means of material production at its
disposal, has control at the same time over the mcans
of mental production, so that thereby, generally
speaking the ideas of those who lack the means of
mental production are subject to it. The ruling
ideas are nothing morc than the ideal expression of
the dominant material rclationships, the dominant
material relationships grasped as ideas; hence of the
relationships which make one class the ruling one,
thefore the ideas of its dominance. The individuels
composing the ruling class possess among other things
consciousness and therefore think. In so far, therefore,
as they rule as a class and determine the extent znd
compass of an epoch, it is self-evident that they do
this in their whole range, hence among other things
rule also as thinkers, as producers of ideas, and
regulate the production and distribution of the ideas
of their age; thus their ideas are the ruling ideas
of the epoch. For instance, in an age and in a country
where royal power, aristocracy and bourgeoisie are
contending for mastery and where, thercfore mastery is
shared, the doctrine of the separation of powers proves
to be the dominant idea and is expressed as an "eternal
law". The division of labour, which we saw above as
one of the chief forces of history uptill now,
manifests itself also in the ruling class as division
of mental and material labour, so that inside this
class one part appears as the thinkers of the class
(its active conceptive ideologists who make the
perfection of the illusion about itself their chief
source of livelihood), while the other attitude to these
ideas and illusions is more passive and receptive,
because in reality they are the active members of this
class and and have less time to make up illusions and
ideas about themselves. Within this class this cleavage
can even develop into a certain opposition and hostility
between the two parts, which, however, in the case of a
practical collision in which the class itself is endangered
aytomatically comes to nothing in which case also vanishes
the semblance that the ruling ideas were not the ideas of
the ruling class and had a power distinct from the power

of this class.
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In his brief introduction to Nyerere on Socialism the continu
president suggests the need for "Turther discussiom about countri
socialism in Tanzania'", It is -encouraging that a small, but He 2°tc
energetic, group of students, resident at the University and that su
linked with the TANU Youth League branch on the Hill, have T8n2ﬂ§i
been taking him at his'w?g? and developing a lively dialogue postt;c
concerning this subject. Their essay on the tourist industry, s“° 1 »
published in The Standard, sparked off a useful controversy °:°h°P
which helped clarify the strengths.and weakneeses of that policy. not hav
Moreover, their magazine "CHECHE" had begun, prior to its contrac
demise, to provide a forum Yor continued discussion at the same z:rigof

high level of commitment and analysis and this is a task which $ toch
will be continued, it is to he hoped, by the present journal. ¢ -

NCHECHE's" most substantialhpublication. a long essay by bé ;er
Issa G. Shivji, a recent Tanzanian graduate, and entitled & tic;i
npagnzania: The Silent Class Struggle", provided an excellent ol

example of this trend and a further sign that the University 5 A
is beginning to produce at least a few of the '"socialist st?t: .
intellectuals" so necessary to continued progress along potg 3
socialist lines. It is in fact an essay which deserves the ga ;32:
most careful scrutiny by all who are concerned with the future tgscons
of Tanzania's socialism. Now it
Shivji's paper can be discussed at a number of levels. He ;23%%::
begins his analysis with a brief theoretical introduction concept
devoted to presenting analytical categories for the study of fresh ¢
contemporary Tanzania. This is a provocative exercise and be sind
one might quarrel with some of the distinctions which he
makes; the distinctive attributes of Shivji's "administrative Suc
capitalism" and "state capitalism' are not entirely clear to argumer
" this writer, for example. The general point which underlies as CXie
this introductory section is less controversial, however: such a
that the continued imperialist control ('neo-colonialism') ‘ plannir
which constrains the development of "third world' countries profitc
can teke a variety of forms. It is within such a context that to imme
we|must look carefully at his major substantive point, for he tourisn
argues that Tanzania, despite her exemplary efforts to date, {. of a s¢
has not succeeded fully in liberating herself from all such ! backwaz
forms of control and constraint. choice
, _ 1 of quet
Perhaps his most important contribution in this .respect is which ¢
his critical look at the nationalizations and at other efforts assesso
to realize state control of the economy. He emphasizes that 1 economi
government participation in industry and other enterprises, sccond
and even formal government control, is not to be automatically least ¢
equated with socialist development; this is a particularly
valuable point of clarification for Tanzanian pollcy-makers Foa
and citizens to make. For, in the first place, it is evident lack oi
that -international companies are not automatically hostile to insuff:
such government control; under .certain circumstances they ! exprest
. . - : 3 g Tanzan:
(1) This is a somewhat extended and reovised version of W Py
a review article which originally appeared in i —
"The Standard", October 23, 1970. =5 ta

(2) See also my article "Radicalism and  the Hill",
"East Africa Journal, December 1970. :
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may oeven encouragc it. Shivji details a variety of reasons

why this might be so: guaranteed markets for goods and equipment,
minimization of risk, attrative returns on management contracts
and s0 on.

He then documents a number of links Tanzania retains or
continuos to establish with the giants of international
capitalism under the umbrella of her prosumed control of their
activities. Shivji notes the record of imperialism in
Lsm the continuing to extract surpluses from other "third world"

.Oh about countries who have attempted to erect other sets of controls.

\ Small, but He notes also the undoubted cconomic power and bargaining skills
brsity and that such world-wide giants possess. He is concerned that
1, have Tanzania may prove unable to establish a strong bargaining
¥y dialogue position or a really effective and beneficial partmership with
purist industry, such dubious allies in the interest of her future socialist
troversy development. It is unfortunate, of course, that Shivji does
that policy. not have at his disposal more of the details of management
r to its contracts and other linkages with the intermediaries of the
o at the same world capitalist system. Yet he does raise sufficient doubts
task which in one's mind.to suggest that this @usf be an gtea not merely
It journal. of technocratic concern but of continuing public debate.
essay by Perhaps the words of an American economist who writes-oh.:.
titled the Zambian nationalizations (but who also mentions in his
f™excellent article the increasingly prominent role of the American
University management consulting firm, Mckinsey and Co., in the Tanzanian
nlist state sector) are relevant here in order to reinforce the

long point. He argues that '"rather than seeing Zamhia 'nationali-
serves the zations' simply as a strengthening of state power over
h the future buysiness, we might be.better advised under these circumstances

to consider whether it might not also have opposite effects.

’ Now it would seem that the corporations are extending their

> levels. He management structures into the goverpment spher? itgelf. " The
ction Zambian case demonstrates the necessity of turnlgg intellectual
study of concepts 1ik?3?ationalization insi@e out and seeing them.wiFh
se and fresh eyes." Shivji is suggesting that Tanzanian socialists
ich he be similarly cautiousl!

istrative Such misgivings are further fortified by his related
clear to arguments soncernigg what is being done even with such control
nderlies as cxists in Tanzania. He argues that, in the context of
owever: such a policy of partnership with imperialism, capitalist
lism') planning principles are licely ‘to prevail as well. Short-term

untries profitability criteria for investment and the easy response
context that to immediate market demand (e.g. for beer, cigarettes,
int, for he tourism, etc.) will crowd out the more. important questions

o date, 4. of a self-reliant industrial strategy: structual transformation,

11 such backward and forward linkages, production of capital goods,
choice of techniques. It is apparent, in short, that a number
of questions have heen raised by this aspect of Shivji's work
espect is which -are of crucial importance, though for a really adequate

Ter efforts assessment of their implications we had better turn to che
sizes that . economists. Accordingly, I shall be more concerned with a
prises, second aspect of Shivji's essay, though it is an aspect of at
bmatically least equivalent importance.

|

larly

:y-makers For Shivji finds an additional reason for the app !ent
evident lack of full-fledged socialist planning which he has observed:

stile to insufficiently daring and progressive economic policies

ies they express the conservative interests of dominant clements inside

Tanzania itself! I will argue that Shivji is less successful

By of in pinpointing the problem here t@an he is when discussing

(3) See below, pe.
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continuing difficulty of controlling imperialist economic
dominance, but he is certainly getting at a real issue - that
of Tanzania's class structure.

He suggosts that there exists in Tenzania, as in much of the
rest of Africa, an indigenous '"petty-bourgeois" class, a class
which he more or less identifies with the occupants of positions
in the burcaucracy. This class has developed 'vested intercsts
in the status quo'" of the nco-colonial relationship; while the
lattor chokes off gencral development and structual transformation
it does afford this relatively small group significant "benefits
and privileges'", Shivji further defines this group by arguing
that their real "socio-economic base" lies "in the international
bourgeoisie”. In other words, they arc merely a pale reflecction
of their dominant international capitalist partners. Challenge
imperialism and this group will wither away. Or, as he puts
it, "the fundamental and antagonistic contradiction ... is
between imperialism and the people... Once the main contradiction
is resolved, the secondary contradiction will become cnormously
weak for the social base of the bureaucracy would have been
destroyed. Without a class base ZIn the international
bourgecoisie, the bureaucracy would be more easily humanized
and made more amenable to workers' control".(

One might have wished for more evidence to establish the
existence of such a class in Tanzania than Shivji provides.
Not that this would necessarily be difficult to do. But it
would require a more systematic analysis of the distribution
of income and patterns of consumption in Tanzania. Disaussion
of other policy areas than the industrial/commercial would
also be helpful; there is some evidence that policy in housing
health and other areas has sometimes been tilted subtly in
favour of the already privileged. The whole character of the
cducation system, its structure and its content, might be an
additional focus within a more systematic analysis of class
formation and class interest., And with more empirical evidence
it would be casier to assess the direction of the movement of
Tanzanian society and know whether pcst-Arusha initiatives have
begun significantly to alter the picture. Further consideration
of the involvement of such a class in tne private sector
would be of similar interest. Shivji does imply that there
arc generational links and fimilial links between large
farmers and senior civil servants, for example (p. ii), but
passes over this in rather too facile a manner as being of
no real importance. Within this same general area of inquiry
one would also like to know vhether the leadership code of
the Arusha Declaration has b:ien fully effoctive in cementing
off the leaders of the statc machinery from the temptations

of private economic gain. W\

But ceven if the class interests of the Tanzanian '"petty-
bourgeoisie" were more clea:ly defined in this way, one
might still wonder whether 5hivji has expressed his
argument about Tanzania's c.ass structure in the most

(4) This way of conceptualizing the problem seems to
have been characteristic of the work of the "CHECHE"
socialists. 'Thus Farim Hirji in a related article
entitled "Salicent mplications of the Silent Class
Struggle'" ("CHECHE' No. 3, October 1970), suggests
that '""the neo-color ial bureaucracy is in fact scen
to be having a social base in the international
bourgeoisie whose iiterests it objectively serves"
(emphasis in originil). We shall return to a
discussion of this :‘ormulation below.
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nuch of the effective way.(s) For by placing the base of this c¢lass outside
1 a class Tanzania (in "the international bourgeoisie") he is tempted
T positions to underestimate its deep roots in Tanzania itself. This
interests limitation may arise, in turn, from the author's failure to
vhile the attach sufficient importance to the role of the neoc-colonial
*ansformation state in the production process. Regis Debray has written of
: "benefits the Latin American "petty-bourgeocisie" that '"it does not
* arguing pdssess an infrastructure of economic power before it wins
iernational political power. Hence it transforms the state not only into
reflection an instrument of political domination, but also into a source
Challenge of cconomic power. The state, culminalion of social relations
e puts of exploitation in capitalist Europe, becomes in a certai?é?enec
« is the instrument of their installation in these countries’,
ntradiction It could be argued that a similar trend has been apparent in
normously Africa, and this gives locally privileged elements a solidity
been that must not te defined away.
nized Andre Gunder Frank has concluded from his studies of such
trends in Latin America that, tactically, the immediate enemy
is in fact the locally dominant classes, though strategically
sh the imperialism is undoubtedly the major enemy of progress and the
ides. long=-run target.(7) Until the question of which class shall
at it control the state is settled it would be a mistake to pay
>ution exclusive attention to rallying ''the people'" against imperialism,
saussion : he says. In the absence of a decisive confrontation with
>uld local contradictions, anti-imperialism may merely remain
1 housing rhetorical and vague, and nationalist slogans can be manipulated
r in by the most unscrupulous of opportunists. At the very least,
of the therefore, one can say that the struggle must be quite self-
be an consciously carried out on both fronts.
:lass S
evidence Viewed from such a perspective certain weaknesses of Shivji's
ent of essay become more apparent. For he does not explain in any
ves have very clear manner how a state capable of sustaining the
ideration confrontation with imperialism is to be finally guaranteed in
T Tanzania. He does argue that TANU provides the key, but does
here not really clarify why it should be assumed to have freed itself
from "petty bourgeois! control any more than has the bureaucracy.
but Certainly it is, in his view, not yet a full-fledged
of nrevolutionary vanguard"”, but the task of converting it into
nquiry one is seen to be no grecat problem: '"the mechanics and
of tactics of doing this is equally a matter of detail'.
Ating |
Lons |
hi (5) Some of the features of Shivji's argument which
tty- appear to me to represent analytical weaknesses can
be traced to the inadequacy, mentioned earlier, of
his model building end conceptualization in the
| introductory section of his paper. I hope to discuss
! certain of these broader theoretical issues in a
' subsequent contribution.
(6) Debray, "Problems of Revolutionary Strategy in
SHE" : Latin America", in New Left Review, No. 45,
Le i
58 ' (7) Sece Andre Gunder Frank, Latin America:
-8 Underdevelopment or Revolution (N.Y. 1970)

n especially Chapter 25.
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No debbt theve ave apme "mechanteal" adjustmenta whioh
sonld be wmade o § Yere the party'a sapacity to sontyoel
todhnoeratie biaal® and to mobiliee the psople, but the

provlem ta net mevely of “the pavty" agalnat “"the buveaneravy',

The Frestdent han always emphasieed that the party la not
tmaune from the danger of oppovtuntatie leadevahipy on thin
aubjeet the veader may be faved te hie intvoduotion to

Freodon Ani‘Suoiw\iPM. eapeoinlly the vitally tmpovtant sactlon
kﬂ\ v "he Problem of Muidding 8oetnliam tn an oxs=Uolontal
Countey", as woll as to any numbor of hia speedhess To elte
one example of the latter, however, we may rvemamber the
Proatdent, in 1967, ocalling

eset the people of Tanzania to have great conlidence An
themselvea and safeguard the nation'a havd won freedom,
Ko haa warned the pevple againat pinning all thely hopoa
on the leadevahlp aa the leadeva wore apt to avll the
poopleta froedom to meet thelr luata,

Nwalimn warned that tho people ahould not allew thety
freedom to be pawned as moat of the laadora were
purohasable, Mo warned further that {n yunning the
affaiva of the nation the pevple should nat look on tholy
leadera aa aainta and propheta,

The Preajdent atated that the attainment of freodom in
many Casea resultod merely in the change of soloura, whito
facea to black faves without ending exploltption and
tnjuaticea, and above all without the betterment of the
life of the masaca,

Ho aadd that whilo atruggling for freodom the objootive
waa olear but it waa another thing to rzgyvo your own
people from the poaition of exploitera.

Party control per &e ia therefore no panaceaj the aflent
claaa struggle" must alao take place within the party idaolf,

No doubt thia ia what tha TANU Youth League had in mind
in Qetobor whan it mdevooated "purgea' in TANU. Tho Nationaliat
carried the following reporc: "Membera of leadora of TA
who have capitaliast conneetiona or ideaa ahould be expoelled
from thov Party in order to make TANU a vanguard party of the
workers and peasanta only, It was reasclved thia week by a
aeminar of the TANU Youth League in Dar oa Salaam... It waa
aleo reaclved that all loopholea in the Aruaha leaderahip
codo whieh oan be waod by deadera to hide away their capitaliat
connootiona should be done away with, and the Pavt*ns?s
called upon to enforov the code more atringently."
The Proaident's roaponse to thia, whilo tacitly acknowledgdng
tho problem, waa more cautioua: "Mwalimu aaid at presont
he could not oconceive any person who had the qualification
to purge the non-acoialista from the Party and added that
it was neceaaary to rooruit many soovialista into the Party
bofore 'wo thought of oxcommunicating the non-eooinliste'."(11)

Thia 18 a difficult tightrope to walk, for there is the
attendant danger that promnturo confrontation would sorve

(8) Shivii does not . make lurriolontly oloar whother
thome "meohaniocal" adjuatmenta WGle involve a
moasure of further ideological clarification, itaoelf
no amall taaky yet a conorotimmtion of Tansanian
ideology in application to various policy spherea
(0egs industrial atrategy) dooa acem a prerequiaite
to breaking down false dichotomies between "ideoological"
and "teohnieal'" concerna and to forging incrcasingly
offootive smocialiet policioas.

(9) The Nationaliat, September $, 1967
(10) The Mationdi]df, Qotober 22, 1970
(11) The Nntionniiat, Novoember 5, 1970
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only to consolidate resistence to the President's emomplary
initiatives. Yet the rhetoric of the "national democratic
front" approach (which is in some ways too close for comfort
to Shivji's theory of the "contradiction...between inperialiscm
and the peop%q"} is certainly no improvement on the T.Y.L.
formulation. Criticiem and self-criticism, the Zdentifi-~
cation of those scctions of the petiy-bourgeoisie of party and
bureaucracy who have beén most hesitent in joining the move,
in Cabral's words, '"to comnit suicide as a class" - historicul
experience celeewhere suggests that this process will have to
continue in some form. In Tanzania, o1 good reasons, the
clags struggle may have to be a quiot one, but it must not be
quiesceontl :

Herc we be _in to discorn a second weakness in Shivji's
formulation; too exclusively preoccupicd with imperialism and
hesitant in his analysie of existing political institutions,
he does not follow through on the logic of the class struggle
whose existence he has invoked: #Where is the class basc for
the continuing effort to ensure a successful socialist
initiative to come from? His brief empnasis vpon the combi-
nation of "a revolutionary vanguard'" and "workers and pcasants"
in this connection is too vague to Le of strategic significance:
the process thraoupgh which thesc elemcnts will come to express
themselves as a force for progress is not made terribly clear.
Wle learn only that "building socialism is the workers!
and not the burcaucrats' business'.

These tendencies may also explain Shivji's relative lack
of emphasis upon the rural struggle in Tanzania, which he
consigns to the margins of the country's presenl cocialist
cfforts. Here he may uadcrestimate the extent to which
capitalist relationships have emerged in the rural areas and \
the possibility that the socio-economic forces which result
arc potentially complcmcntary to and supportive of petty-
bourgeois elements in the state bureaucracy; cuch relationshi,c
may therefore, as a matter of urgency, require confrontation in
their own right./ But there is a eé-o=1 i~,<rtant potential
benefit in the ujamaa development programme which demands evea
stronger emphasis in the context of ti.c present argument.

For, on the one hand, efforts like thoce in Dodoma begin
to clarify and exemplify in practice the nced fcr political
cadres of a new type, and eventually will hclp to develop
them. On the other hand, an establishel ujamaa communiZfy
will presumably help to raise the level of peascunt consciousness
and sense of cfficncy among its memberu. 4 real., rather than
a theoretical, check upon the petty-bourgeoisie of party and
hureaucracy, at local and national leviels, by the mass of the
population in the interests of socieliet develcrnment may be
the eventual result; in this way one mizhi hope %o facilitate
the offort, in the Pr051dent's words (cited abov e), "to
recruit more socialists into the party'. Perhans in the
curfent efforts to establish workers' p Jrticipation, similar
seeds are being planted. Moreover, it .5 involvement in just
such practice which is likely to providc¢ the ethos requisite
to serious Zand applied) ideological debate and development.
In other words, here again the potential contribution of
domestic "struggle' must remain a promin: 1.t consideration if
the problem of crecting both vanguard and popular base for
Tanzanian socialier. is to remain a matter of concretc concern,

(12) A number of these alternative fo mulations
emoerged from a stimulating exchan:e or articles
and letters conce"ning the nature c¢f 'lTanzanian
politics n gencral and of TANU 11 particular
in Tha Na*snanaliat in Octoher«Nawri mher 1670
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rather than wispy generalization.

Of course these are all large questions - much beyond
the scope of so brief a contribution. That one is compelled
to mention them is, however, some measure of the importance
of Shivji's essay and its power to stir discussion.
Morcover, as a harbinger of further work and further dialogue
by and among Tanzanian socialists its appearance is doubly
welcomo.,

QUOTABLE QUOTES

SZ=C==SSSSS=S====

The logic of ecogepig.gyqyth.is such that a slow
and gradual improvement of living standards in little-
developed countries is an extremely difficult if not
altogether impossible project. Whatever small increases
in national output might be attained with the help of =
such Western investment and charity as may be forthcoming
are swamped by the rapid growth of population, by the
corruption of local governments, by squandering of
resources by the unddrdeveloped countries' ruling classes,
and by profit withdrawals on the part of foreign investors.

Paul Baran
The Political Economy of Growth

Independence is not a word which cax be used as an
exorcism, but an indispensable condition for the
existence of men and women who arc trully liberated,
in other words who are trully masters of all material
means which make possible the radical transformation
of society. Total liberation is that which concern
all sectors of the personality. Decolonization is
the veritable creation of new men.

Frantz Fanon
The Wretched of the Earth

Though specialization is
essential for learning,

it is fatal for understanding.

- C,V. Wedgewood

esbesanntas
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NATIONALIaATthS & HANAGEHENT

IN_ZAMBIA
Dy'

Paul Scmonin

Not long ago one of Britain's daily ncwspapers,
"THE GUARDIAN'", publiehed an article headlined "U.S. uonoultants
Load State Management Revolution'". It seems that the Bank of
England had hired an American management consulting firm,
McKinsey & Co., to overhaul five of Britain's nationalized,
industries. The invasion of mnnagerinl elites into state
enterprises’'is even more striking when it occurs in an African
country. Tanzania's National Development Corporat;on asked the
same American managément consultants to advise them on the
reorganisation of their '"head office'' following that cquntry's
"nationalization" of seven companies in 1967. The tr¢nd toward
adopting American management techniques to run nationalized
industries ‘has also sprecad to nearby Zambia where that country's
Industrial Development Corporation (Indeco) recently negotiated
51% government participation in that country's two huge
mining conpanles, Roan Selection Trust and Anglo Amorlcnn.

Although Indeco has not yet had the McKinsey treatment,
its Chairmman und Managlng Director, Andrew Sardanis, appears
to be one jump ahead of the latest developments in state ,
management. He readily comparcs his organizationds function
to that-of an American management consulting firm. ''When
something goes wrong in onc of our subsidiaries', he says,
"Indeco moves in to set things straight'".

Zambia followed the lecad of her neighbours by announcing
major économic reforms affeccting the private sector. Zambia,
Congo and Tanzania now form a belt of countries across central
Africa where so-called "nationzclizations'" have occurred.
President Kenneth Kaunda sent shockwaves through the inter=-
national business community for the second time in less than
sixteen months in August 1969 when he asked the country's
two copper copper companies to sell 51% of their shares to
the Zambian government. Nonetheless, thrce months after the
takeover bid", mining exccutives had settled amicably on the
terms of compensation: book value of the assets paid in eight
year bonds at 6% interest, plus ten year management contracts
which give the companies 1/% of gross sales and 2% of profits
after Zambia's ncw 51% mineral tax, but before income levies.

The relatively mild reactions of company officials
to the takeovers were partly due to the numepous events
which prefigured the Zambian move. In April 1968, President 5
Kaunda had announced the wide-ranging Mulungushi reforms
which included a request that 24 firms allow the government
to acquire 51% of their shares. The major reform affecting
the mining companies who had been left off the list of
takeovers at Mulungushi was a new regulation limiting
repatriation of profits to no more than 30% of a company's
equity capital or 50% ‘of its declared profits.

There are many parallels between tﬁé two phases of
Zambia's takcoverc which make examining the Mulungushi
reforms a prerequisite to understanding recent developments.

o )
1
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The basic formula for government participation in the copper
companies was rcughly the samc as that of Mulungushis 51%
shareholding, nc change in management and compensation paid

from future dividends. The agency executing the government's

new, palicy in both cases was the Industriel Development
Cofporation whose handling of the takeovers can bo studied
scmewhat objectively since the carlier Mulungushi takeovers .

have been fully implemented, Though Kaundn subscquently £ormed

a new parent organization called the Mining and Industrial
Development Corporation with separate subsidiaries, the.
Mining Development Corporation (Mindeco) and the Industrial
Development Corporation (Indeco), for each sector, the
esasential patterns of control still follow the Indeco
model. The continuity of policy and interccnnections
between the two groupe is cvident since Indoco's Chairman
Andrew Sardanis was also appointed Chairman of Mindeco and
Hanagins Director of the parcnt organization, the Mining
and Industrinl Development Corporation.

Political analysts have tended to link the timing of
the various takeovers cxclusively to Zembia's tense internal
politics. There has been hardly any serious discussion of
precisely what this increasingly prevalent type of
"semi-nationalization' actually means in terms of the
business structures being erected in post-colonial Africa.
zambia's casc suggests that rather than being a disguised
form of "nationalization", government participation may
actually be viewed as an alternative to it. Observers
should certainly take a closer look at what is really

happening beneath the familiar rhetoric of 'nationalization'.

Business-has been quictly booming sincec Zambia's
{ndependence five years ago. Rhodesia's declaration of
{ndependence in 1905 snapped the umbilical cord which had
tied the Zambian economy to white-dominated Southern Africa.
Rather than sending the Zambian economy into a tailspin,
the overall effect has been to transform the country's
development perspective and to spur Zambia toward a
diver51f1cat10n of its economy. The country's economic
pollcy now . revolves around rcducing the dependenco upcn
sources of: supply, marketmg and financial control in:
southern Africa«

Economists refer abstractly to the trouble underlying
zapbian inflation as @ "supply constraint". The landlocked
country has been hard pressed since the Rhodesian crisis
to obtain enough imported goods and" aquipment to spend up
the government!s increased spending power. The Zambian
¢copper industry produces twice as mach copper reVenue as
the Congo for a country with only one quarter the population.
At the bottom of the present economic boom lies the L
accelerated government expcnditure on development projoqts
which these funds have made possible.

Rhodesian independence along with the soaring copper
priczs created a business climate in Zambian characterized
by both high profits and insecurity.” Private business
outside the mining sector remained largely in the hands
of expatriates who had settled under colonial rule. The
typical firm has strong ftnancial ties with Rhodesia and
South Africa. Lacking confidence in the futurc of Zambia's
economy or unwilling to break with the past, some of these
smaller local firms borrowed heavily from Zambian banks

Y“to hedge against possible losses.In the event of bankruptecy,
a local businessman observed; "onc loses his liabilities
along with his assets'.
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Bank records obtained through the Mulunguehi takeover
showed some companies doing thousands of dollars of business
on token capital of a few hundred dollars, in some cases not
even paid up. "You:will not believe it when I tell you that
net profits of somo firms taken over amounted to between
25% and 30¥ of turnover", President Kaunda told a British
audience. '"Dividends were often 100% and 150% of amapital''.

Fifteen months before Mulungushi, President Kaunda had
warned the expatriate business community oxplicitly that
unless they altered their business habits they would force
the government to intervenc with price controls or takeovers.
When the severe inflationary tendenciecs persisted, the
Zambians suspected expatriate husinessmen of engaging in.
unwarranted mark-ups and large-scilde oexchange control
ovasion. After.Mulungushi, Zambian officials dlaeovered
that rebate agreements with suppliers in Britain, South

indeco andy: ..

sHlninG‘-ﬁ . -
. . : Africa or India had enabled local businessmen to bank large
chc il sums abroed illegally. '"They were doubly cruel té us", noted-
timing i Sy Simon Kapwepwe, the Zambian Vice-President, '""they took .
nse internal : money out of the country and they created inflation'.
iacusaion o!mv g : T At : ) . "3
0 & ; 2 Sl ¢ 3 Ipe_tekeovers at Mulungushi were seldctive and fitted
£ thd oy within the framework of a broad program of economic reforms
,Atrzca. which buttressed the choice of firms. The broad aims of - .
dgpgqieﬁd 1o these reforms were to discipline that portion of the private
£ sector where softenlng inflationary price policies and

exchange, ‘Gontrol evasion werc softening the government's
development. budget; secondly, they sought to tie the
encouragement of . Zambign -enterprisc in the process of‘rural
development._ Ehe takeovers werc synchronized with lleenazng
reforms whlch formally restricted certain areas of small e
business. to.Zambians, "The purpose of Mulungushi', said -
Andrew Sardanis of Indeco, '"'was fo create business conscience
in the country and an economic 1dent1ty"

Iﬁ eco was the key agency in the synchronlzatzon of
these reforms and the addinistration of government partici=
pation in the 24 new subsidiaries. Like many other such
organizations in former Britlsh colonies, it was originally
a financial institution whosc chief function was to provide
a loan financing to private business. In 1960 it was made
into a Jlimited liability company, The Northern Rhodesian
Development Corporation, with the powers of any corporation
under the Companies Ordinance. After Zambian independence
in 1964 the name was changed to the Industrial Development
Corporation, or Indeco, but instead of remaining a passive
shareholder its main task quickly became the practical
implementation of the government's policy of 1ndustrial
development. With the "takecovers! announced at Mulungushi,
it became willy-nilly the vehicle of state control in those
areas where the government saw fit to establish state
enterprise .or joint vénture. The rapid adaptation of this
semi-autonomous corporate structure to state control has
croated the basis for the peculiar phenomenon of a state

_enterpriso complex managed like a modern business.

Even the word "takeovdr" may be a misnomer for Indeco's
administrative role with regard to the companies acquired
at Mulungushi. Formally, the controlling shares of the 24
companies have passed to the new "owner", Indeco; but with
the exception of a few changes of labels the head office
has left the ''day to day autonomy" of the new subsidiarges
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up ko the old managanbnt, Indeco's atall koupa shal sie
employso ealled a "watehing belef" on saoh conpany'a
astivitien, ¥Forual wanagament evntrasts wave slgned in sone
ennen with the naw minovity shareholdsps of the lavgee
companiens But the 1968 annual veport of 0,K, Dagaarvs,
Bouth Afriean tvading company with a lagge supagmarkat in
downbosn lunaka, showa that 1te matbllensnt with indeco
hingad on the eontinuity of sanagementy "I6 wpe a barin of

the aveangsment that the acompany conbtipues Lo aal aa wansgers",

How the reforma weve boing laplenentad was {1lluatratand
fuvthey by aventa in another atvategle seotory) vatadl trade,
Five of thd companiea taken over weve votall and wholeanle
fiven, ineluding peveral alzableo chnin atores, Hotall
trading by expatvinten wan bannad ontalds of the aentera of
big towna. Campbell, Rocker & Cavter, ov O0,B,0. ne they
ave known in Zanbia, operatod five depavtment atorem and
107 Puval shopa whioh were among the takeovevra, Thie
pritish<owned tpading firm was nol anong thoae for whom
Mulungushi was a punishnent, Tho ecompany had practised a
vigoroua poliey of Afvieanigation of {ts management. Aftor
Mulungushi C¢,p,0, merged with the Zambia Naticnal Wholeaale
Corporation of Zambia,Ltd. (ZCDHC)} kub thedr merger agreemsnt

had been negotinted with the government prior to the takeovera,

1t wan pavrt of the aynchvonizing of relationa betwoen certain
axpatriate flres and the government's progiam of reforms.

Thé Bredtieh pavtners agrood Lo aupply the management
sorvices for the new expandod Z2CBC. They have already
launehed a new approach to rural trade with the opening in
the NorthewW provines of a atore designed aleonyg the linea
of ah urban depavtment store. The new management has also
{norensed angti{vity In the porimoter aveas of lavge tawna,
in the African townshipa. Btandard Trading, another retail
firm taken over, has Leen anboorbed by ZCBC Lo help eamtablish
smaller shopa whaere Zambian tradera may not bo available to
take over when expatriate lioccnses axpirue,

The parent firm of C,B,C,, Booker MeQonnell Limited,
had a long eolonial rocord having originated in the sugar
plantations of the carribean in the early 19th century.
flowever, Jack Campbell, the rotiring chief exvcutive of
pobker MeConnell, has tho kind of soeial consoience which
had become the popular ery of the American corporate
somnund ty recontly. "profita", ho says, "ashould not bhe
the eala motivation of businossmon". He has boen largoly
ronponajble for the poliey of acoomodativn to national
{ntervsta which led to his company's successful agreemont
vith the Zambiana. The company's polioy of allying itself
with the, government has actually esolidified ite grip on
tho Zambian market in the proooss of sharing ownership.

That the operation was not entirely altruistic is demonstrated

by the fact that the company's annual turnover had
doubled by tho end of 1968,

\

Othor company excoutives whoso companics woere involved
in tho takeover apparently feol that the 49% plus their
management fees provides groator seourity for their.
investment. A,H, Ball, Chairman of Lonrho Ltd., told his
oompany's annual meoting, "Wo welcomo governmoent
partioipation in these ‘businosaes for, in our view, the
very faoct that govornmont will be a substantial shareholder
should aesist in their futuro stability and oxpansion',
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Negotiati.n f the Mulungushi takgover terms by Indeco
probably broke all records for 'prompt! settlement on
compensation, - Nearly all thc firms had agreed on figures
less than three months after the takoovers. !'"The only
problem", said Sardanis, 'was that their accountants and
lawyers could not catch up with us". Payment for the
shares taken by Indeco was generally made by a 25% cash
down payment with the remainder payable in three years.
valuation of shares was made on the basis of book value of
assets indicated by the companies' audited accounts. The
total payout was estimated at something over $14 million
which equals about three years worth of the profits Indeco
expects to make from her new subsidiarics.

President Kaunda made a distinction at Mulungushi
between what he called "resident expatriate enterprise" and
"forecign-controlled firms". The latter referred to the
large=-scale foreign companies, including most notably the
copper companies. The former consists mainly of smaller
businesses owned or managed by residently of Zambia for
many years. These persons form an cconomic community which
may be comparéd to that of '"white settlers''. Many are
South Africans or Rhodesians who, in President Kaunda's
words, '"do not make enough efforts to move away from
unacceptable sources of supply and ~outdated management
practices". The economic reforms, at Mulungushi including
the takeovers were aimed primarily at these 'resident
expatriate enterprises'.

Why did the "settler" take the brunt of Kaunda's
first wave.of takeovers? Originally the settler community
grew up avound a small. group of commercial farmers
numbering about 773 who were cncouraged by the mining
companies to immigrate to Northern Rhodesia to supply
the mines with foodstuffs. Robert E. Baldwin, in his book
on the Northern Rhodesian economy under British rule,*
points out clearly how land policy, price controls and
subsidies were instituted with the consent of the
mining. companies for the purpose of protecting European
farmers from African competition and to depress the price
of foodstuffs for the mines. Eventually small industries
gonstruction and services wore also taken up under the
protective wing of the mining companies and colonial
government. They tended to accentuate the prevailing
discriminatory policies toward the upgrading of African
labour or the launching of African enterprises.

President Kaunda apparently decided that breaking
down barriers to African entry into the industrial and
commercial market place required splitting the settlers
away from their erstwhile allies the mining companies.
This strategy put the latter in an awkward position since
they could no longer take their relations with the
settlers for granted. . Beyond their desire to protect
their sources of raw materials and capital invested in
Zambia, the mining companies must take into account the.
fact that their future livelihood also depends on an
expanding market for mass-produced consumer goods like
transistor radios, automobiles and kitchenware, which | -
utilize copper. To them the Africans are the market of
the future.  The minority of white settlers have, at |

*Economic Development and Export.Growth:
A study of the Northern Rhodesian
Economy from 1920 - 1960.
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loast partially, become politiocally expendable to the large
feoreign controlled firma. The new role of Campboll,

Bouoker & Oarter shows that the advent of the maes market
makes the end of the old colonial privilegoes inevigabloe.

At the heart of the Zambian economy are two corporate
glante, Roan Selection Trust and the Anglo-American
Corporation, whose taxes have annually contributed over
half of all government revenue. RST ie 85% American~owhod
with Ameriohn ‘Metal Cldmax having a 4i¥ share. Angla-
American, despito its name, ia a British and Bouth 'Afrdcan
firm conneoted with the vadt financial empire of Harry
Opponheimoer. The ccmbined sales of these two companied.
would rank them among the top 150 of Amerioca's largest
companies. Without the income from their mineral products
Zembin'e oxp rta would amount roughly to the same as thoso
of Bierra Leone.

The new 50% - 30% repatriation formula announced -
at Mulunguehi forced mccountants and tax lawyers at the
mining companies to grapple with the complexity of theiy
own corporate atructure in applying this seomingly simple
rule of thumb, The interlocking shareholdings of their
cempaniea made it extremely diffiocult to accortain oxaotly
how the rule applied. "The Mulungushi reforms", exclaimed
one oxecutive, "makea nonscnse out of a holding company".
subJjecting the profits from Zamanglo, tho Anglo-American
group's key holding company, to the 50% limit would
theoretically have led to a second halving of the profite
from its three subsidiary oporating ocompanios. The company
oventually had to ask for a special dispensation in Zamanglo's
canae to allow remission of profits in excoss of 50%.

The 30% limit hit Zamanglo protty hard, too, because
the holding company's ratio of profits to capital was very
large since it had no significant installations. Anglo-
kmerican showed considerable ingenuity in its book-koaping
to minimize the damage of the 50% - 30% formula. It
declared a bonus eha;o'from reserves which doubled
Zamanglo's equity capital, taking carc of tho 30% limit.
Simultaneously, the company changed its accounting procedure
so a6 to increase the apparcont profits from which dividends
(and remissions) wore 'declared.

The man responsible for administering these Exohange
control regulations was tho Governor of the Bank of
Zambia, Dr. Justin Zulu, a 34 year old economist who took
his Ph.D. at the University of Coloraflo. Looking over the
book-keeping strategy of the mining companies he summarized
their position succinctly: "Before Mulungushi they minimized
profite in order to pay loss taxes. Now thoy maximize-
profits to get them out of the country." :

Dr. Zulu's comments aftor Mulungushi also suggest
that the govefnment was adopting a strategy of measurod
response toward the various mancouvers by the mining
companies. '"We could pass an act preventing the declaragion
of bonus shares', he pointod out. "Other countries have
such laws. The government has not docided to take the
most stringent measures, but we know wo can'.

Six months later the Zambians attempted to extend
their influence over the actual markoting of mineral
products when they sot up a motal markoting company 51%
owned by the government. Tho now company was designed
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to give the Zambians a direct hand in negotiation of sales,
contracts and pricing. Little was ever heard about its
actual operation and now it has apparently beon superseded
by the recent takedver. The latter was duo at least partly
to ‘the companies' avereion of the Mulungushi forpula and
the failure ‘of the metal marketing company to provide the
3ovodnnont vith aisnilicant lovoraga on company policy.

Tho subooquont wining reforms which accompanied the
Government bid for 51% participation throw some light cn
why Kaundn chose to go beyond the repatriation formula.
Three months time limits have now been put on ell prospecting
licenses and 25 year leases have been substituted for the
tining rights previously hold in perpetuity by the companies.
The Zambians also replaced tho old royalty and export tax
agreoment with a new mineral tax of 51% on preofits from
copper sales.

The primary goal of Kaunda's action does not seem to
have ° increased rovenue from the existing mining operation.
The companies have welcomed the new tax systom which is based
on profitability rather than copper prices since it basically
offors them a better tax break. The koy issue is rather the
axpansion of mining activities and the development of untapped
resources._ In this respect the restrictions on concessionary
rights may be of more immediato significance than the
acquisition of 51% sharecholding.®*

Kaunda has long voiced his dissatisfaction with the
copper companies' rate of cxpansion. FORTUNE magazino has
claimed that 70% of the free world copper production 'is
controlled by 10 large companies. These oligopolistic
conditions within the world copper market have made it
difficult for the producing countries to enlarge their
narket share of expand production faster than the rate
desired by the companies. Zambians have only to look across
the border at preparations being made by Japan's Nippon
Mining to see how the Congo has capitalized on its revocation
of Union Miniere's old concessiocnary rights. The Japanese
plan to ' produce some 60,000 tons of copper within a few
years, which represents nearly as 20% increcase over current
Congolése production. '

There is also strong cvidence that Zambia's latest
initiative was influenced by the Chilcan casc where a 51% -
shareholding was coupled with tax concessions when that '
government took over an American subsidiary of Kennecott.
BUSINESS WEEK** claism that Kennecott's preccdent-setting
deal with the Chiloans actually increased the company's
share of ‘earnings from 19% to 27% despite the selling of
51% shareholding, This may help to explain why the
concept of participation is slowly gaining acceptance as
an alternative to old. fashioned "nationalization' among
the companies.,

- President Kaunda had assurcd company exccutives that
arrangements for compensation would be consistent with
the Mulungushi terms, "bearing in mind", Kaunda added,
"the . advantage the shareholders will dorve from association
with the State". These latter were immediately evident .

e0n April 6th, 1970 the Zambian government

" awarded mineral prospecting licenses to six
foreign mining companies following the yiklding
of 65,000 square miles of g ining tracts
by Roan Selection Trust apQ“Anglo-

setiyhere Copper is not Quite.King'", q SINESS WEEK. 7/12/1968

Y
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when the President banned all strikes and froze the wages
tf mineworkers simultaneously with the takeovers. Kaunda
conceded to a WALL STREET JOURNAL reporter that the
"replacement value" of the copper companies would be about
§1.36 billion, but under the current settlement terms he
intends to pay compensation at abock value = roughly $112.5
million: for RST and §179.5 millicn for Anglo-American.

The 6% interest on the eight year bonds, which will be tax
free, will raise up the total payment by about one-third.
in each case. Taxes on mining operations will remain around
the present level of roughly 73%. .

With the additional income from thoir fe¢ for management
services plus the 49% sharehelding, the companiee will
probably be able to increcase tho amount of dividends
repatriated since their profits will now be exempted from
the S50% - 30% formula. Ian MacGregor, President of American
Metal Climax, recently told an audience of socurity analysts
that the near-tcrm earnings of his company would not suffer

. "much of a dent" from the Zambien takeover. Spokesmen for
Shell-BP, whose marketing organization controls about one
half of Zambia's market for petroleum products, claim that
the initiative for the government's newly announced 51%
participation in their operations came from the company qnd
was "a good business deal'. .

The most sensitive issue for thc companies beyond
compensation is the question of management control. Sir
Ronald Prain of RST indicatod before the settlement that. the
ggvernment'a 51% participation would not only require a -
nanagament and sales contract between the holding companies
and the mining companies, but also a reorganisation of RST's .
corporate structure. Like the carlier 50% - 30% repatriation
formula, the 51% shareholding has highlighted the inter-
locking financial structures characteristic of the mineral.
indussry throughout Southern Africa. Both companies have
effected changes in their corporate structures so that the
Zambian takeovers only affect the operation companies, not
the entire complex of holding companies. The implications
of the new arrangements follow the prescription outlined
by William H, Beatty, Vice-President of the Chase Manhattan
Bank in his remarks to the Conference of Industrialists and
Financiers sponsored by the Economic Commision for Africa
in January 1967: "Most successful projects have been
aghicved without hard and fast requirements for certain

rigid percentages of stock ownership. The important element
is that there be a méeting of minds at the beginning as to

who dces what - who manages and controls. Under these
eircumstances, a minority sharcholder can in fact, functionally
not only manage but control the cnterprise."

Zambian officials remained unperturbed last year by
the discrete pressure from international banking tircles
urging them to announce that the Mulungushi reforms were
only "temporary". They apparently prefer to maintain their
flexibility by bargaining on an open market where bids can
be entertained from all quarters. Former Minister of
Foreign Affairs, Elija Mudenda, captured the spirit of their
strategy when he surveyed the Zambian investment climate:
"je have the French on coal, the Chinese on the railway,
the Yugoslavs on power, the Italians on the oil line, and
the Japanese on textiles', he observed. "But the Americans

are not participating".
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When a parliamentary critic attacked the Mulungushi
reforme in 1968 on the grounds that they would frighten off
foreign investors, Simon Kapwepwe told him: "Money is not
flowing. I can quote some countries which have made very
liberal conditions to attract investments in their country,
bu they have nothing. Everyone in Puris, London or Washington
is threatened, they may be going into slumps of 1931-32 and
;o one 35 prepared to part with their dollars, pounds or

rancs.

- 'Large American companies with fresh investments in
South Africa appear to be waiting for the Rhodesian tantrum
to.die down so that Zambia's '"normal" relations with
Southern African can resume. But this "wait and sce" policy
also reflects the fact that corporate executives do not
regard the settlers and Zambian businessmen as viable
partners with real investment potential. The corporations
seem to be groping for new international opportunities
to come between themselves and the national or mass markets
in countries like Zambia. That is what management
consultants like McKinsey and Co., are trying to develop.
The irony is that state enterprise organizations like Indeco
may become in their eyes the only suitable vehicles for
large scale industrial projects with foreign private
participation.

President Kaunda's speech at Mulungushi along with the
mining reforms present and its counterpart Mindeco with an
economic program geared to promoting Zambian enterprise
and rural development rather than servicing the corporations.
Chairman Sardanis secems to be attempting to cnlarge Zambian
initiative by casting his organization as the administrative
brain in an expanding network of subsidiaries loosely
controlled by the state. 'One of the major-and more
immediate tasks ahead", says Sardanis in Indeco's 1969
annual report, '""is to develop the Corporation into a
uniform integrated group and establish its corporate image.'
This language reveals how far the management philosophy has
eroded the conyentiabal concept of nationalization. There.
is hardly any trace of the socialist thinking normally
associated with state control. The practical effects of the
Zambian takeovers may simply be the creation of a modern-
capitalist organization which will tend increasingly to
emulate its economic environment rather than change it.

The ambiguity surrounding the future of state enterprise
in Zambia stems from the relation of these ‘administrative
agencies to the Zambian government. Public corporations in...
Africa were originally designed to insulate foreign capital
from the political arena. For this reason both Indeco and
Mindeco have a large degree of independence from government.
""They have created a state within a state', observed one
government economist of Indeco shortly after Mulungushi.

. Rather than seeing Zambian '"nationalization" simply
as strengthening of state power over ‘international
business, we might be be:ter advised under these circumstances
to consider whether it might not also have the opposite
effects. Now it would seem that the corporations are
extending their management structures into the government
sphere itself. The Zambian case demonstrates the necessity
of turning conventiahal concopts like nationalization
inside out and seeing them with fresh eyes.
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by

A K., Essack
(Nkrumah: "Cclass Struggle in Africa", Panaf Publications 1970)

" If_ there is one golden thread that runs throughout:the
history of civilised society since the dissolution of primitive
communalism, it is the class struggle. The introduction of
private property at a cortain stage in the historical development
of man split the once homogeneous society into two irreconsilable
warring camps. Slave pitted himself against slave-owner, serf
against feudal lord, and now in the decisive stage of tho
strugglo proletariat has pitted himself against the bourgeoisic,
In the provailing political climate of the recognition of class
struggle by the ideologues of the bourgeoisic over a -hundred
Years ago, it was left to the genius of Marx and Engels to take
this to its logical conclusion and showed that the modern class
struggle must lead to the overthrow of the bourgeoisie and the

establishmont of the socialist state. ;

14
-

In the twentioth century, the recognition. of the class
struggle is vehomently fought against, and the Tt ess” . fhct
must ultimately lead to the overthrow of the bourgeoisie by
the working class is one of the favourite preoccupations of the
ideologues of the bourgeoisie. "Revolution is not imevitable!
= tho& proclaim in chorus. But historical truth 'is sgtubborn,
and nd>t only has Marxist pfediction proved true but also the
olass| struggle has broken out in the most unexpected of placcs.
The Chinese poople have unleashed the ficultural Revolution
to weed out "those poersons in '‘authority taking the capitalist

road" within the Chinese revolution. L

In Africa too, the denial of class struggle has rapidly
become a fashion. Kwame Nkrumah, however, states that the
core of the problem in Africa is the class struggle which has
been going in intensity since the African countries wore
granted "indepondence'. !For too long", he says, "political
and social .commentators have talked and written as though
Africa lies outside the strecam of world historical development
- a scparate entity to which social, economic and political
patterns of the world do no apply', Thus Nkrumah has unfurled
the flag of the struggle whosc flames will abate ohly after thg
toilinrg masses of Africa drive out imperialism and crush the
indigencous bourgcoisie and establish proletarian dictatorships,

In his .clucidation of why this falsc notion that classes
do not exist in Africa the author explain that '"class
diwdsions in modern Africa became blurred to some extent
during the pre-independence period, when it seemed that there
was unity and all classes joined forces to eject a colonial
power., This led someone to proclaim that there were no class
divisions in Africa." Key to the understanding of the struggle
in Africa is the role and character of the African petty
bourgcoisie which Nkrumah describes as a !'small, selfish -
money-minded reactionary minority amongst the vast masses of
oppressed and exploited pcople'. When imperialism was faced
with the rising tide of revolt among the. nationally oppressed
people it decided to withdraw its support from its agents -
and transferred it to the rising urban petty bourgeoisid who
under neo-colonialism are in a better position to maintain
and promote the ‘interests of international capitalism.

But the contradiction inherent in the African situation
was that the statc with all its bourgcois. trappings which
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vas handod over wee without a bourgeois clase of the nature of
the Eurcpean class. The African petty bourgecisio lacks

"the financial and political atrength, for few members of the
African bourgeoisio amassed sufficient capital to become
eignificant in the business seotor... The Africen bourgcoisie
remaine largoly a comprador class, sharing in eomec of the
profite which imperialism ‘drains out of Africa". The basic
function of this class is the preservation of private property
which in practice means imporialist property, and its

ideology is roflected in itec facile and empty slogans:
Yomporacy, liberty, non-alignment, home-grown ideology, »tc.

However, of particuler importance here is his expositicn
of tribaliem, He makos a disctinction betwcen tribes and
tribalism. 'There wero tribes in Africa before imperialist
penetration, but no tribalism in the modern sense. Tribalisn
ercse from colonialism which exploited feudal end tribal
survivals to combat the growth of national liberation movemente
«so after independence the various factions of properticd
classes, tribalism cnters into the struggle for power among
the indigeneous bourgeoisie.”

Nkrumoh devotes a chapter each to the constituents of
the bourgeois class, the intclligentsia and the army. O0f
the former he says that imperialism fostered its growth to
nform local cadres called upon to become assistants in all
ficlds and to cnsure the development of a carefully selected
elite." It is the intellectuals that provided the leadership
for the national’ movements. But their aim was not toideing
about a socio-cconomic transformation, it was to merely
replace the colcnial power. However, Nkrubah recogniscs the
fact that the far-sighted section of the intecllectuals can
play a valuable role in the coming African revolution. These
he says arc "revolutionary intellectuals who provide
leadership and impctus for the worker-peasant struggle for
all-out socialism. Very often they are minority products of
colonial educational establishments who reacted strongly

against brain-washing processes and who become genuine socialistsV

Tho task he poses for them is "to enunciate and promulgate
socialist objectives and to expose and refute the delugo of
ca st propaganda and bogus concepts and theories pourcd
out b* the 1m2er§aliatsl neo-colonialists and Indiggnoous
reactionary mass communication media'',

0f the soldiers, he says that '"the majority of Africa's
armed forces came into existence 25 part of the colonial,
coercive apparatus. Few of their members joined the national
liberation struggles. For most part they were employed to
perform poli¢e operations against it... they tend to distruet
changg and to worship organisations and ipstitutions of
capitalist society”. He also shows the interconnection and
joint-interests botween the armies and the bureaucracies.

Thus the struggle against imperialism in Africa involves
a fight against the bourgeois state within Africa for "it is
the African bourgeoisie which provides a bridge for the
continued imperialist and neo-colonialist domination end
exploitation. That bridge must be destroyed". And thec only
way to do so is by way o’ armed struggle. - Defending the
concopt of revolutionary violence, Nkrumah says that
"revolutionary violence is a fundamental law in revolutionary
struggles. The privileged will not yield unless compelled
to surrender power. They will grant reformes but will not
yidld an inch when basic pillars of engrenched power arc
threatoned. 7fbka can only be overthrown by violent revolu-
tionary action®. .
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For ycars the African petty bourgeoisie has masquoraded

as tho truc representative of the African pcople. Criticism
of it wane oquated with the criticism of the African people and
their development. In this way it blurred and etunted the
political conscicusness of the pedple. Now there is no .-
poseibility for it to hide anymore behind the smokescreen of

atriotiem and national unity, for tho class consciousamss of

o people is growing rapidly. Gonuine socialists and
idoologuos .of workors' interests have been few and far in
botweon. In the battle against imperialism and its agonts

the toiling massce 'need an arsenal of ideas to know who their
truoc allies and true cnemies are, which ideas serye thoir
interests and which are against them, etc. They Wwould also
want to know just where the weak links of imporialism lio and
which methods of struggle are most suited in their immodiate
situaticns. In a word, if tho African masses have for centuries
been fighting hard withcut access to scientific strategios and
tactics, now they have to be imbued with the universal truths
of Marxism and learn how to appli them to their respoctiv
conditions. <l

If Nkrumah failed in Ghana, .this should be the more roason
for African revolutionaries to be more optimistic for he
provides them with ample experience to learn from. But thoy
have to learn from his real mistakes, and not from the
vendedta and vilification campaigns that have been launched
by the imperialists against him since his downfall.

PROBLEMS OF UNDERDEVELOPMENT

by

Nicolas Guillen (Monthly Review, Jnne '70)

[N
Monsier Dupont callsy(euunochlinedd
because you cannot say who was
vi@tor Hugo's favotire grandson.

Herr Muller has started to scream
because you do not know (exactly)

the day that Bismarck died.

Mr. Smith, :

an Englishman or Yankee, I cannot tell,
explodes when you write.Shell.

(It seems that you eliminate an L

and, what is more, pronounce it chel.)

Well, so what?

When your turn comes, P

tell them to say Huancavelinca,*

and where the Aconcagua's** found,

and who was Sucre,*** ~

and in what ‘sport on the planet

Marti died.- e '
(Please: Have them always speak to you in Spanish.)

L X 2

*A town in the Peruvian Andes.

**The highest peak in South America, .located in the Andes in
Western Argentina: Height: 23,080 ft. o e

***Antonio Jose de Sucre (1793-1830), Venezuelan general, one

of the liberators of South America, first President of

Bolivia (1826-1828).
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““IHIC RDRLD-.BANK
4 i ! Z§§=!§§TERN WORLD'S BANK

SoooISEZsssESazzox

(Taken from "World Bank Report",
pistributed Ly the International
Information Contre, Copenhagon.
Other parts of this very interc-
sting report will be reproduced
in coming issues of "MAJIMAJI")

LR RN

To understand fully what functions the World Bank

'porforms. ‘it is necessary to see it in rolation to changes

in the world during the last fifty years. It is particularly
important’ to set the bank in relation to the division of the
world int6 a developed sector and an underdeveloped sector,

‘a division which has become incroasingly pronounced during

this time. Furthermore, the bank has to be related to the
changing balance of world power from the First World War up
to the development of the present relations between the
socialist and the capitalist states.

The division of the world into a rich, 1ndustrialized
sector and a poor, underdeveloped sector, is a result ‘of the
industrial revolution and the development of capitalism in
Western Europe. Historically speaking, this division is
recént. In the 17th century, the enormous difference in

“productivity and eeonomic development which is so characteristic

of the world today, did not exist. The standard of living
Denmark, Egypt, Indonesia and India was not so different as
it is today. Why then werc Western Europe, and later the
United States, able to surpass the rest of the world in economic
development? The conventional explanation, that Europe was
the crucible of the industrial revolution and the development
of capitalism, does not prove to be historically true.
Similar patterns of development have been observed in many
parts of the world - for example, in Indonesia and India. A
number of ogher explanations have been offered. Centainly,
the geographical position of Europe gave its states better
opportunities for commercial development. Europe was also
poorér in natural resources than the rest of the world.
Finally, despite this lack of natural resources, military
technology was, for differcnt rcasons, more advanced in
Western Europe. To enable Western Europe to develop
industrially, it was necessary to trade with other parts of
the world for raw materials. ?

Since Western Europe was militarily superior, this Mtrade"
soon ‘became strulghtforward plundcr as thpse traders occupied
the rest of the world. Togethor, these three factors made
it possible for Europe to prevent industrial development
elsewhere and, by virtue of its military superiority, to
convert the rest of the world into a pool of raw materials for
its own industrial development.

A well-known example of this phenomenon is the way in which
England, to protect.her toxtile industry from Indian
competition, smashed the nascent Indian textile industry
and converted India into a producer of raw materials,
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Despite tho fact that colonization took different forms
and that the mode of coloniml exploitation was varied, the net
result was economic underdevelopment. Capitalism was initially

an.international cystem, dependent on overseas natural resources,

mpnpower and markets. "Dovelopment", which to the one world
melint growth and industrialization, meant stagnation and misery
to the other world.

The development of capitalism in Europe occurred at
different rates in the different states of Europe. In the
beginning, England took the lead, and other European stytes
followed. The locus of industrial development was conditioned
by the concentration of economic power in Lig units, mobilizing
great amounte of capital around an industrial complex. To
protect themselves against British industry, the other
European states erected tariff barriers and military struotures.
It was characteristic of the division of the world into an
industrialized and a raw-material-producing sector, that
each Btate nhad its own overseas markots and its own sources
of raw materials. Consequently, no ccxmner of the world romained
untouched. The world was made over and subjected to the needs
of the new dominatt industries and adapted to the competition
between the industrialized nations.

Hence the first job of ecach imperial power was to ensure
its control over as many sources of raw materials as possible,
no matter where.

The necessary condition for successful industrial develop-
ment was assured overseas markets. An effoctive method of
developing and protecting fcreign markets was investment. The
moet obvious historical example of this was the export of
capital for investment in railwa,/s which in turn stimulated
the demand for track, rolling stock and other iron and steel
products. DBut this method of penetrating foreign markets has
ancther significance. It is the method of access to raw
materials.

The race for access to investment in and control over
overseas markets focusses political activity around economic
problems. Such political weapons as ultimata, declarations
of war, colonial occupation, and tariff harriers are all
important elements in a policy whose goal is control over
territory in order to obtain privileged trading positionmns,
privileged exploiting positions, an open door for commercial
interests, etc. &

Elements of Modern Imperialism:

Imperialism today has threc now aspects. Rivalry between
the imperialist powers in their atfempts to divide up the
world is no longer important. Now the main omphasis is on
preventing the imperialistic world system as such from
declining.

The Russian Revolution marks the beginning of this phase.
pefore the First World War, the main emphasis of imperialistic
policy was to spread over the whole world. After the
Russian Revolution, a new clement in the rivalry between
the imperialist powers was introduced, namely the need to
conquer that part of the world which had escaped from the
imperialist system, and to prevent other parts from likewise
escaping. At the end of the Second World Var, the expansion
of the socialist camp and the conflicts in the colonial
areas emphasized the need to keep as much as possible inside
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tha laperisiiss syates Hnd, IF puagivie, togsin sose of the
luet bappibaEy. The lmpegislius poesgn 414 aot Foadily
suffandse Yhely Guionben, Howsyer,; the saln gonl ol lapatisliss
had baen acnioved prlor ko the golitisal jndepondenste oF these
wi0sR) e culopled Rad Laan tied Lo bhe Gopitalist mor g
waekal, Thelr Fesouwess, thalsr sqonomie snd poittieal systens,
hed been ndagtad Lo the nesde of tha isperialist contaes, The
bagrk wes pow Lo aainiain these positions,

The Besond paw sepest in the Falationeulp Lotwsen the
iwpaelaliol powers ie tpakh the 1BA onerged from tne Sesond
Wogpld Wer we bhe undisputad leodep of the capiteijat uias,
Thie seprt thet the slsesicnl slemont of Flysley hobtessn the
imparinlial powsrs Aliniehed §n fevour of o Yioe wheors tue
fnddyidual ponsrs rabained individunl intereste, Lut the
cantenl fesd wne the lendsraidy of bho WSh,

The third new elensnt wek Lhet The ned %eshaorogy #hisn
hinfd deysiopsd a8 n wesylh of the Becupd dAopld War wns @96k doge
iavsrnavionally wrienved,  Phe Laesie of this Asvelopment wes
wish lorger wsreeta Shan previously, Only Yhe 1SE wes sagebis
af Asyeloping thia new Yeahnalopy independentiy. Dub even it
wali fursad Vo fopm Gompanies snich eztended bhetr intercsts
akrBE nalional Yordepss  The Fmeopesn counitries sere lirowies
compslien vt Yaks pord, in o songsnbration whish Yrenscended the
puENiGiiar inbereahs of Gabh GUUnSEY .

Thaks o Glepsntgs Lebber suopdination st tre ezpenss of
intornstional riveiey snd the Yechnologiesd pAsed of sunperation
asraBs nationel hounbdsries, had importent tonseqicnses for the
invernationsi fiepepinlist eystoem, First §6 wes pesessery 4o
cabailieh Bevernl inbernational. organe which 6ould pBEure somL
gind. of eaopdinstion netween the imperieliet puwers, jpfter
bhe Ensund Woeld Wne &avernl euch organisebions appsered; sush
uE bhe Wi, ke TUF, Vhs World Bank, eis.

Besondly, vhis developmnent, influensed imperialist poliey
vawse s the underdeysioged counvries, These haa to he kept
ingide vhe sapitaiiat Lios so that ezploitedion sould continue,
Bub the revolutdons and Ghongse nieh had Yeken piage in
China, lorbh Koron, 646., meds 3% necessary Lo glve 6066
kind of poidtdenl indapendence o thess countrics. pnother
fapuebant slement, in thie policy wes that 4% no loager proved
vatiopnl tor essn inperielist power to heve 8416 sontrnl)
ayeF AWh saluniea, Fop esonomis, technologiesl end poiiticel
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souFiinstion and preventy rivelry, 7The soiubion wae so~cellied
Wasseionieation" . Golonial sdainistration wes repleced by
A nationnl government, ususlly selected in ndvense vy the
solanial powsr, nensblyrealested’  in adyenes Ly the eoloplel
power, nofmally eomposed of o epall elite wdussted in the
universivies of the mother country., Thie sl owed 1is
ssonoml6 snd political privileges 4o the for®ér colonisl
powar, mnd wns quite Aspandent. on it. Nnvortq'lon-, the new
govarningive ohvained s sertein amount of "independence, PBut

An pudnt of fash, independence from s single jmperisiist

Ypowsr and not indspendence from khe.laperislist systen as

‘& whole, This "indepondence” from the individusl imperisiiet
pousrs was an imgorvent element demigned to eseure ihat
while the nid dmperial privileges were noy reintroduced,
erploftation eould continue in a wey which seeured o certein
ameint, of hepwvony betweon the idmperielist powers.

The Wordld fiepk Lesemo s decisive instrument in thie new
politionl strategy, as 444 the IMF (Internctionel Monetery
Fund), savabitehed in 1945,
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blockade againat Eastern Europe and the Soviet Union (COMECON).
The World Bank now gqoncentrated on the activities which

it hes been engaging in since then, i.e., lending to underdeve-
loped countries with a view to maintaining the system of

.private capitalism in these countrice.

The main intorest of the World Bank has been to develop the
local infrastructre (e.g. highwaye, railways, electricity, etc.)
of the underdeveloped countries. On the surface this looks like
a technical contribution which no one could object to. Everybody
knows that economic development is connected with good means of
communication and a well-developed power supply. But it is
clear that development cannot be recduced to a purely technological
phenomenon, but must be seen in connection with the dcminant
economic interests in the area. That mode of thought by which
infrastructnre is always good is based on a philosophy which
considers the cause of economic underdevelopment to be the
stagantiban of the country in question, for one reason or another;
and hence all it needs is to have a more or less powerful shove
to start up again.

But the recal situation is gmite different. Imperialism and
colonialism have created quite different conditions in the
developed and the underdeveloped parts of the world. Investment
in infrastructure which is not connected with fundamental changes
in the system as such has quite different effects in the two
sectors of the world.

. LR

To understand this point it is necessary to explain how an
underdeveloped economy differs from a developed one. In the
first place, the different sectors in the underdeveloped economy
have quite different rates of productivity. While the biggest
differences in productivity per worker in a developed economy
seldon are more than a ratio of 1 to 2, one can find differences
in productivity on a ration of 1 to 10 in an underdeveloped
economy. Furthermore, in the developed economy the market
mechanism and the mobility of capital and labour markets ensures
that the improvement of productivity is spread fairly rapidly,
so that most sectors have about the same productivity. But in
the underdeveloped economy, a predominant part of the population
is working in sectors with very low productivity and only a small
part of the population is employed in high-productivity sectors.

We find dndenderdeveloped economies, for example, highly
developed chemical industries side by side with the most
primitive farming. This phenomenon is related to another
aspect of an underdeveloped cconomy, namely the lack of oonnection

etween the differont scctors. It is characteristic of a
developod economy that on¢ ifidustrial sector supplies a great
deal of its products to other industries or sectors within the
same economys. A grbat deal of the economic relations of theo
individual companies are connected with other companies within
the same country or economic area. But there are only few and
very minor relations between the individual sectors and
industries in an underdeveloped economy. Almost all of these
gectors have their most important economic relations with
industries and sectors in the highly developed countries. They
are to be considerod as a kind of extension of the industries
of the developed countries into underdeveloped areas. Part of
these sectors consists of a small number of international
companies. Their most important objective is to produce raw
materials which without further processing are sent to the
doveloped countries. Somctimes light industries are found, but
these are based directly on consumption and often depend on
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importe of semi-manufanctured goods. They have thereforoe no
accelorator effect on the cconomic development of the at¢ciety
as a whole,

Not only mining and . industry are besed on connections with
the developed part of the world. Farming also is usually
choractorized by its oconomic connections as a supplier of Taw
materials to tho developed countries without further processing
in the country of origin.

In this incohorent structure lies the cause of great
differonges in productivity. Frequently sudden increases in
productivity and a fast devolopment within some sectors of an
underdeveloped economy are found. Thia always occurs as a
result of influonces from the developed countries. But as the
individual scctors have no mutual economic connections, this
oconomic growth docs not spread beyond the sector where it
started. When the productivity in this sector is adapted to the
noeds of the developed economies, the economic development stops.
Economic development in the underdeveloped part of the world
is tren characterized by several such "leaps" in economic
growth which later stop. The above-mentioned enormous differences
in productivity are so to say a consomitant feature of this
development.

As already shown, it is foreign imperialist dominance which
causce -not only an ¢xport of capital in the shape of profits,
etc., which could have been invested in the underdeveloped
economy, but the whole economic structure has been organized
in a way which impedes overall ecoiomic development.

As the World Bank is an instrument of the powers which
have' created this structure, and since its loans and projects
arc always closely coordinated with the private investments
which created the structure, all its contributions are interdded

to preserve this set-up.

Now the question can be raised, why the governments of the
underdeveloped countries accept projects which only contribute
to prolonging their underdevelopment. While as a rule one can
rely on a government in a developed country to some extent
representing the interests of the local capitalista, this is
not the case in an underdeveloped country. For here such
local capitalism is almost non-existent. The whole economic
and political structure is based on foreign dominance and
underdevelopment. - As .the economic and political -power of thesc
governments is based on the imperialist dominance which
underdevelops their country, there is no contradiction between
the aims of -these governments and those of the World Bank.

In recent years the World Bank has also started to
participate in projects such as agricultural development and
population control. However, the same arguments can be used
against these projects as those mentioned in connection with
the infrastructure. The Fundamental cause of underdevelopment
is imperialist dominance and the social systems which are the
result of this dominance in the underdeveloped countries. As
the World Bank takes its starting point in these circumstances,
its effect is a further aggravation of underdevelopment.
Attempts to modernize and improve agriculture'in the underdeve-
loped countries often result in worsening existing inequalities
of land tenure. Even if onc succeeds in increasing agricultural
productivity, this results in even’ greater inequality: An
example is the development in Thailand. The social structure
in this country has been traditionally characterized by a
great number of independent small farmers. Attempts to modernize
agriculture have resulted in the reduction of the Thai farmers,
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for the first time in the history of the country, to a proletariat

who have to lecave their land, while at the same time a new class
of big landowners is arising.

One of the most recent dficieicns of the World Bank is that
a condition for a loan is that the country in questicn
introduces birth control. It is en open question whether the
size of population has anything to do with underdevel®pment.
The countries which are described as overpopulated dc not have
a density of population greater than many European ccuntries.
Thero ies not a big difference between the population density of
India and that of Denmark. Furthermore, many underdeveloped
countrice are facing the problems of a sparee population. This
is the case in Africa. The oxample of China shows that it is
possible to solve the population problem in quite a different
way .when the foreign exploitation has been séopped. The
attitude of the World Bank is certainly connected with the fact
that a high rate of population growth underlines social
injustices and brings nearer the day when the people revolt and
end imperialist exploitation. Here, just as mentioned above,
the ruling elite has the same interests as the World Bank and
Imperialism. Increasing inequality in rural ercas provides the
elite with big estates, while population growth is a time bomb

undet their position of power.

WHAT DOES THE WORLD BANK SAY ABOUT ITSELF?

e e e e e e L L

When one analyses what an imperialist organization is and
how it works, it is very natural to be sceptical about what it
scys about itself. But this is not the case with the World
Bank which openly .admits that the goal of its activities is to
spread private cnterprise over the world.

In the introductory passages of the pamphlet issued by the
World Bank it says that the World Bank's aim is to '"back projects
which aim at increasing the production of useful goods and
services and raising the standard of living'".

That sounds finoe. But for whom will they do this? Only
for those countries which have a capitalist economy. The
name 'World Bank'" should be replaced by "Capitalist World Bank'",
since only one socialist country, Jugoslavia, is a member.
Also what do tey mean by '"useful goods and services"? The
World Bank's pamphlet says elsewhere that, "If the.bank is to
continue as an institution working on a sound commercial basis,
with its funds raised on the private market, it must only lend
when there are good prospects for repayment'. ’

This is but a foretaste. Later it says, "With regamd to
the financing of industry, World Bank loans and IDA credit
are mainly given to the private sector. It.is the experience
of the World Bank that private right of property is the best
way of securing continued effective management and a sound
investment polioy". Thus we have the answér: "Useful goods and
services" are those which are profitable, and not necessarily
those which are mose useful for the country in question.

Finally an example of how the bank formulates its opinions
and goals. In the paragraph about the IFC (International Finance
Corporation) is written that "the IFC does not seek profit for
itsolf (per se), but as the most accessible yardstick to prove
that ite investments accomplish the Corporation's goal, that is
to say to strive for the cstablishment, improvement and

expansion of productive, private enterprise in developing countries'.
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Put it makes no difference. That from which the IFC does not
profit, can be of great benefit for the international corporations
of the wastern powers, since the IFC ensures them a fresc and

open sales and investment market in the underdeveloped countpies;
where it ia the most powerful who wine in compotition.

We oan sec that is the declared aim of the World Bank to
back profitable enterprise in the undérdeveloped countries.
In.the above menticned pamphlet they do not pay a word about
development, not cne single argument for the assumption that
private onterprise is the bost way of promoting development.
Appnront;y they are not interceted in this at all. How does this
poliey work in praotice? What implidations doee it hold for a
country that the World Bank will only glve loans to profitable
projeota?

Backing a railroad project in Columbia, the World Bank
enterprise should be profitable. In practice this was done by
demanding inereased fares. But it is most uausual that such a
necossary function such as mass transportation should be
profitable. 1In a country like Coluabia this demand is oxtra
hard since the majority of the population lives in ghronioc
poverty. Even the Columbian business life is handicapped,
yhilst the foreign companies obtain casier access to resources
of the country. A railroad opens access to hitherto unexploited
raw material sources and, besides simplifying freight, brings
down its expensecs.

S0 wmuch can one say about the declared ideology of the
World Bank, What about ites less revealed ideology? The
World Bank was founded shortly after World War II and had
as its goal the rebuilding of the European economy and the
promotion of the development of private enterprise in
underdevoloped countrics.

The first function was fillod by the Marshall Plan which
later revealed to bo a deliberate attempt to hinder the groyth
of soéianlism in Europe. 1Im it possible to sce a similar aim
behind the World Bank's activities in the underdeveloped
countries? The assumption is supported by a statement by Robert
Gardner, one time vice president of the World Bank, which says
that a function of the IFC is to suppress ''collective economioc
systems'. But it is obvious that an organization, founded in
order to spread private enterprise, has a direct interest in
fighting sof€ialism. And all this. without mentioning what
bonofits thé economic and social development of a country and
its population. Elsewhere the World Bank claims that it daes
not at all interfere in politicse, but at the same time says
that it "cannot ignore evident internal political conflicts,
unstability or insocurity which could influence thafaconomic
prospects of borrowers". Of course this can be interproted in
many ways, but it is a fact that it was not until 1968 (after
the Colonels® coup) that Greece was found to be ready for
support by the World Bank. '

However, the political goal is not only expressed in tbq
ideology of the World Bank, but also in its structure., Firétly,
a handful of imperialistic powers has 52% of the votes in the
organization. Secondly, the Bank has established an organization
(International Center for Settlement of ‘Investment Disputoé)
the purpose of which is to sanction disobedient countrids., .
concerning this, the Bank itself says that it must urge inter-
national investment, and when a conflict arises about credit
and ownorship, the Bank muct withhold financial support from
governments involved in such conflicts. That is, the Bank

Continued on page 43..
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muat fall, not risel Then how come tho prices rose?

This, I think, goes to show that durtns the month of
Ramadan = when poople are supposed to be willfully otarving
« the consumption inoreames, the demand exceeda supply, henco
the riso in prices. Now {f the consumption during the month
of Ramadan ie highor than the monthas when people arc not
willfully starving, then there must V¢ something wrcng

somewheroel

The Question of Trumt.

The worat thing that can happen to a man is to doubt
himaelf, and the noxt worst thing is to doubt a trusted and
loyal friend. Thie otate of affairs shows lack of confidenco.
OQur duty should be to try and find out what is tho source of
this kind of behaviour. '

I am inolined to believe that such behaviour is o
manifestation of inhorited colonianliot meontality. There are
those amongot us who profor one sourco of information to
anothor and thoy invariably desoribe tho one thoy profer as
nobjootive! and the other they contemptuously dismies as

'propaganda”. To thone loat homo sapiens tho B,B.C. is
objectivo and tho rost io propaganda.

Howover, thoso who have high rogards for tho B.B.C. and
othor agencics, ' ~'% 1:--7 1 intcrpnational, must havo
boen eonfoundod to hoar the B,B.C, sow doubts about the
invasion of the Ropublic of Guinea by NATO backed Portuguoso
morcenaries. What is even more shocking about B.B.C.
objeotivity 1o that aftor a wook of herois fighting by tho
people of Guinoa it still claimed that the "situation in
Quinoa is not oclear". If deliborato ambiguity is what thoy
¢all objectivity, then tho B.B.C. is the moast objective
sourco masquorading today.

To nrgho about what is objeotive and what is propaganda,
academically, is to attempt to eplit hairs. Evorything io
propaganda. What we have to doduco is what 4o true and
what is falso. In the class socioty in which wo live in,
what i truo and what ie falso dopends on what class one
ropresonta. To those fighting 1mpof1nliqm and colonialism,
imperialist and colonialint nsgrouaién i- a roanlity and to
thoso who support 1m§orialium ahnd colonialism such naked
aggrossion cannot possibly be true dnloaa vorified by B.B.C,
Thie state of affaird, however, we may argue it, doos not
tulo out that tiere is aggrension.
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The Eccncmics of Ramadang

Rasadan comes but once a yoar and last for a whole month.
puring this month Mcsleme fast from sunrise to sunsct. By
festing it ie meant between sumrise and sunset the person
fasting should totally atstain from cating and drinking. The
purpose of fasting, amongst other reasons, is to get to know
from practical cxperiencc how starving people through-cut the
world fecel. And mind you, there aro hundreds of millions of
people on cur planet starvingl To experience tho bhardhships
of others willfully, particularly if they are so numerous,
is a'really noble act.

However, to know how others feel whilst starving is one
thing, and to actively participate in eliminating starvation
{¢ quite arother thing. I believe that to annually engage
ir. willfull starvation without willfully working for the
elimination of starvation in the world defeats the whole
purpose of Ramadan,

Those who engage in willfull abstantion from cating and
drinking during the period when the sun is still up, do not
however experience the same sof . of starvation to which
millions of people the world-over are subjected to. The
willfull abstainer does not search for food to satisfy his
hunger, he looks at the clock. At the appointed hour a feast
awaits him; but the unfortunate victim of starvation not
only does not know when he is likely to get his next meal
(if any) but he also does not know where. Hence willfull
starvation while knowing that at the appointed time a fcast
awaits cne is, in my opinion, quite different from compulsory
storvation without any knowledge as to wherc¢ and when one will
get a mecal to save one from the jawes of death. '

Nevertheless, it is quite good for people to abstain
from eating and drinking for whatever reason. But one
reason should not be tolerated, and that is hypocrisy.

I was surprised when the Dar es Salaanm Areca Commissioner
had to 'issue a stern warning when the month of Ramadan began
to traders who spontaneously raised the prices. From my
simple understanding of econcmics, when there is less
consumption of food the supply should naturally excced the
demand. If the supply exceeds the demand, the price must
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Mesesengere of Peac o

Towards the end of last year, both Pope Peul, head of the
fRoman Catholic Church, and Dr. Remsey, head of the Anglican
Church, wero visiting the trouble epots of the world, Considering
thoir sdvanced ages, and the tight progremses they undertook,

1 an sure they regerdod their miseicns as extromely isportant.

The question that comes to mind is that in licrthern Ireland,
where the Catholice a;d the Protestants are at cach othere’
throate, the twc religious potentatoe not only failed %o prevail
.d WANGAS: T on their followers to stop the senscless maseacre but did pot

o s o oy even try., But in Scuth East Asic and in South Lféica. vhere the
conflict ie not motivated by religion, but by patriotism of the
indigeneocus people on the one side and the aggression of evil

.
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foreign forces on the other, the two meseongers of peace have
deemed 4t necessary to appear in person and appeal to tho
patriots to tolerate s:%, the aggressors., Noither of them dared,
during their pilgrimage, to condemn the foreign eggressore who
ere the real cause fof the conflict. ”

Thie leeds ue to an important question: Why do tiey refuse
to denounce the real aggressore? Perhape their status does
not permit them to take sides. But then can they promote peace
by equating thewvictim of agkression with the aggressor?

SevssNste

Marx on 'Christian Socialiem'

The social principles of Christianity have had
eighteen hundred years in which to develop and they need
no further development et the hands of the Prussian
Ecclesiastical Commissioners. The social principles of
Christianity justificd slavery in the classical world and
they glorified medieval scrfdom and if necessary they are
quite willing to defond the oppression of the proletariat
even if thoy should wear a somewhat crestfalleon appearance
for the while. The social principles of Christianity preahch
the necessity of a ruling and an oppressed class and all
they have to offer to the latter is the pious wish that
the former may be charitable. The socinl principles of
Christianity transfer the reparation of ell infamies to
the realms of heaven and thus they justify the perpetuation

of these infamies on oarth. The social principles of
to abetain Christianity declare that all the ¥illianies of the
But one opprossor agairnst the oppresscd are either the justpun
punispunishment for .original or other sin or tribulation which
poerisy. God in his own inscrutable wisdom causes the élect to suffer.

The social principles of Christianity preach cowardice,
self-nbasement, resignation, submiesion and humility - in
short all the characteristices of the canaille; but the
proletariat is not prepared to let itself bBe treated as
canaille, and it needs courage, confidence, pride, and
independence even more than it nceds its daily bread.

The social principles of Christianity arec sneaking and

hypocritical, whilst che proletariat is revolutionary.
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FROM OUR READERS

MESSAGE TO ALL THE FORMER MEMEERS OF
OF THE BANWED UNIVERSITY 6TUDENTS
A!HICAH REVOLUTIONRARY FRONT IN D, B‘M,

PR SNNS RS ORANSRANANSRONSRANUEERALN

from
"Stockholrms Afrikagrupp"

Goarades,

Our group has with consternation received your
gessage that USARF has been banned and '"CHECHE" has to
cease publication,

We have with interest loarncd that USARF was a
revelutionary fernce in the formation of scientific
sceialisn in Tanzania., Your studies in ideological
clagses, your work with the poople in ujeman villages,
your sclidarity work in favour of liberation mpvemonts
end your spreading of revoluticnary idcas and enti~-
imperialistic analysis.- for ¢xample by publishing
UCHECHE" - do make USARF an Africen avent-garde.

Whatever the wotives for your banning, we are suro
that the former members of USARF will continue the
struggle apainst imporialism and neo-colonialism
togethor with other progressive people within Africa.

THE AFRICA GROUP OF STOCKHOLM

Bgd. by Hans Bundgvist.
9th Docember,

i evesevesensssssey
£ 13

ON QUEBEC . )
‘(Originally written for '""CHECHE")

Comradecs,y |, ;

 Last October 5, the 1ntornationn1 bourgeoisie was jolted
again and this time badly, Onb of their men, a Mr. James
Cross, was kidnapped., This time it did not happen in Rio,
nor was thie the work of the Palestinians, This time it came
right at kboe in Montreal, Quecbec.

No sooner had the kidnapping taken place the bourgeoisie
through' their mouthpieces sent out cries.of "Bxtremists",
nterrorists"”, etc., This time tho "terrorists" were the
Front de Liberation du Quebec. It is intoresting to note
that this "terrorisn" was not entirely unoxpocted, In 1966,
the United Btates army sponsored o scries of studies on
poggible'af948l01>r9201ﬂgionbin tho western hemisphore.

‘—ﬁ--I---.-.-..............lll.llllllllllllll
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Those studies were designed to formulate plans for blocking
or reversing such revolutions. One of the areas studied
was Quebec.,

The recent events in Quehec and Canada generally have
logically developed from the history of oppression in a nation
defeated in a colonial war over 180 years ago. 5ince Quobse
was ceded to Britain, the Qubecois have been made into less
than second-class citizens, In the beginning they were victims
of their own ruling oligarchy and the omnipotent Roman Catholie
church (which in modern timos owns the Montreal Stock Exchange
Tower). After the defeat in the war, tho local oligarchy and
the church joined hands as junior partners. with English Canadian
k and British capital to plunder Quebec and exploit the Quabecois.

In modern times, international finance capital centred in the
s to Uniged Btates has reduced the Quebecois to the "lousy French',

Let us examine the economic scene in Quebec. 1In the past
fifteen years, Quebec has never come close to full employment.
While Quebec comprises little over a quarter of the Canadian
labour force, fully 41% of unemployed in Canada live in Quebec.
(There are ten provinces in Canada). Historically uncmployment
in Quebec has been 20 to 4O% higher than the average in Canada
and 50 to 100% higher than the unemployment average in Onterio.
The average number of uncmployed in Quebec last year was 158000.
0f these 65000 or 42% werc undor the age of 251 HNearly all
poople out of work in Quebec arc French. The average income of
English speaking workers in Quobec is 40% higher than that of
French speaking workers. English speaking employees who are
30% of the lahour force hold 77% of the jobs in the$15000
per year income bracket. French speaking cemployces, 70% of the
Quebec labour force, hold 82% of the jobs in the 85000 to
$6000 income bracket.

ages,
ments

sure

ica,

Let us next telic a look at the big bosses in Quebec:
Steinberg, Clark, Bronfman, Smith, Neapole, Timmins, Hershom,
Thompson, Desmarais, Kiecrans ... All very French names too.
The vast majority of the Quebecois live in thc slums of
Montreal end other similar arcas. During Expo 67, the World's «
Fiar in Montreal, Mayor Drapecau was so concerncd about these
slums that he put up coloured billboards and fences in front
of them so the rich tourists would not sec the misery of the

Quebecois.

It is ouf of these conditions that the Front de Liberation
du Quebec was conceived. Their members grew up in the slums
and they understand what oppression, oxploitation and humili-
ation is about, What does tho FLQ want? It wants '"the total
independence of the Quebecois, brought together in a free
society, purged for ever of its band of voracious sharks, the
patronage-dispensing 'big bosses' and their servants who have
made Quebec into their privatc preserve of cheap labour and
of exploitation without scruple’. (The FLQ Manifesto). Why did
the FLQ kidnap the djplomat and the minister? The FLQ believed
onco that it was worth channelling their energy in British
parliamentarism. However, last April's elections in Quebec
put an end to that. 1In the cloctions the Party Quebecois, a
separatist liberal party, won 25% of the popular vote for
ebout 10% of the soats. Tho party had existed for less than
two years. The liberals, with massive high finance backing,

as jolted
James

in Rio,

ne it ceme

wrgooisie
.ote", won the electiona. Thus parliamentary democracy in Quebec is,
tho and always has been, nothing but tho "domocracy'" of the rich.
ote
EI: 1966, The FLQ had to go straight to the people and hit at the
on oppressors, ''The FLQ is a movement not of eggression, but
xro. of response to afgression - the aggression organised by high

finance throughout the marrionettes of the foderal and
rravineial governments'". In other warda. the FIA haldasvrae
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that reseticnary vicleses should S5 replicd to with revela-
ticnary violenes, Por thoss who are quick im econdemnisng

puch "terrorist” sctivitiss, thoy sust firet sxasins who
these sctivitiss are dirscted agsimst., Di2 the FLG, or for
that malter the movements in Latin issrica, kidsap & worker
or & babg? Mol They kidnayped 2 trade commissicmer from
Britein, They kidaspped s labour minlster whc hes perpetuatsd
fescist labour laws in Qusbec, Wo must, therefore, resogeuiss
that the revalutiomary viclosce will mot, Uy its very maturs,
be direotsd againet the opprsessd, It ie tne oppresssd risins
up and eaying “encught”

What happoned in Quebec snd Cansda during the sonth of
Octebor? As soos as the kidnappiag took place, the Trudesa
governmstt, through the medis, leunched & hysteris cacpalgs,
nroday it sae Jeses Cross, tomorrow it can bo yow"., Trudeau
was rélylng on ecme strenghd in GQuebec and hopsd that his
scare tactics coupled with the reaction to the reveolutiomary
viclence of the ¥YLq would sliezato the people of Quebee fros
the FL4. FHowever, when the poople found cut what the FIQ
stood for through the publication of their sanifestc, smore
than fifty per cemt cf the Quebscols supported the FLG.

Thus the initiel policy of Trudeau which depended on
Sroad support in Quedec failed becsuse that support 414 not
exist., 7The result was a now policy - s policy of mskinz a
virtusl desert of all cpposition in Quebsc, radical, liberal,
pati-malist, even in some casss comservative., The
instrusent cf that policy was the War Moasures Act., Thus
the Trudeau govercment decided to use the state's instrusents
of reacticnary viclencs ~ the arsy and the police - to crush
all opposition in Quebec. Of course, all in the name of
desocfacy and the rule of lawl (Whose law?)

Thus, the real coup-d'etat was carried ocut not by anyone
else but Ly Pierre Ellict Trudesu. By proclliming that g
state of insurrsction existed in Qusbec, Trudeau like Lyndon
Johnscn in Santc Dumings, managed to crush opposition in
Quebec for the present. But the cppressed, the huziliated,
the explcited Quebecois will not be terrorised into silence

again, They will rise again and take into control what
ic theits.

eRzvalusionary Gresctings,

Harko Bhagat

(Mathematics teoacher at Korogwe Secondary
School (Girls), until recontly studying
in cmad‘) .
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FIAD LEARN AND BTRUGGLE

.-.‘ LA F= 0 B 2 L E LA F¥-R-F T

Bocialism is not a purely moraslistic or emotional
doct#ine, Noither does it solely comprise of utopian
exhortations about "humen ecquality and dignity",' Bocialisn
is a scientific theory with high intellectual content. It
is the ideology of the moet dynamio form of gocial orpgani-
zation in history. That this is not usually considered so
is because socielism demands extinction of cepitelism, and
the boneficieries and the apologiets of cupitaliam control
the meane of dissecminating ideas.

Bourgeois oducation is not designed to produce thinking
and committed individuels., It aims to churn cut upholders
of the capitalist system end not those who would quesiion
its irrationality. As such it is difficult to come into -
contact with regolutionary, sociaslistic and onlightening
litorature. Thus we think it opportuno to publish a list
of ‘books enyone who wants.to understend the probloms of the
contemporary world uuat rond.

.

"Learn to Strugglé and Struggle to learn" = V.I, Lenin.

seesneN

Attwood, W., THE REDS AND THE BLACKS

Baran, P. POLITICAL ECONOMY OF GROWTH

Boudin, THE TEEORETICAL SYSTEM OF KARL MARX
Bernal, J.D.,8CIENCE IN HISTORY

Bunting, B. THE RISE OF THE SOUTH AFRICAN REICH

Cabral, A, REVOLUTION IN GUINEA
Cox, 0. CAPITALISM AS A SYSTEM
Challiend, ARMED STRUGGLE IN AFRICA
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soeesedo s s sensessessbene

(from page 36)

works as an aid to big international corporations since it
provides f£hem with possibilities of investment and gees to it
that their activitics are not disturbed by political disorder.

in the countries where the companies operate. This examinatipon
of the World Bank's declared and hidden ideology shows.very
clearly that the organization does not even consider itself to be
concoerned in the development of underdeveloped coungries, but. to
be an instrument for the ensurement of political and economic.
status quo, and the continued progress of the international
activities of the western countries and dominance in the world
community. But these problems must be taken up in a more detailed
examination of the World Bank's activities, conditions of loans

and the phenomenon of imperialism itself.
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