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OPPRESSED OF THE WORLD, UNITE!
YOU HAVE NOTHING TO LOSE BUT YOUR CHAINS;
YOU HAVE A WORLD TO WIN. y



PREFACE

e have been oppressed a great deal,

we have been exploited a gréat deal, and
we have been disregarded a great deals«si
We now intend to hring about a revolution
which will ensure that we are never again
victims of these things."

So proclaims the Arusha Declaration. And it is to the nature
of this oppression, exploitation, and humiliation of the people of
Tanzania, that this special publication of ‘CHECHE" addresses
itself. Tha basic premise upon which the theses advanced in it
rests is that capitalism in its monopolistic stage has overflown
national boundaries and inundated all those areas which are not ye
under the banner of socialism. The capitalist system of exploitat
is universal in character. Vithin itsclf, it has created worlds c
striking contracts - a part in which opulance and waste preponder:z
and its dialectical opposite, characterised - excepting a few
enclaves - by all pervasive misery and squalor. It is in the latt
region that the seeds for destruction of capitalism are maturing
and, it is here too that the potential for revolutionary trans-
formation to socialism appears to be concentrated at the present
moment.

It is’also submitted that it would be dwelling in infantile
illusions to think that this change from being exploited to
embarking upon the path of socialist development can be achieved
with the unqualified consent of, or co-operation with capitalist
monopolies or their vicious military machine. Therefore, the
fundamental pre-requisite for uplifting the living conditions of
the masses through socialism is the disengagement, political
and economic, from this.system. 'And by disengagement, it is not
meant total isolation but reduction of economic dependency,
elimination of surplus outflow, utilization of this surplus for
construction of nationally integrated economies, equitable
co-operation with friendly socialist countries and mobilization
of the masses for rapid developmént and defence.

This study seeks to investigate the forms and contents of th
forces, internal as well as external, that constitute the context
in which the proclaimed revolution in Tanzania - socialism and
self-reliance - is to take place. Needless to say, the task is
pioneering, and in presoﬁting it £o the public we do not make
any claims for the last word, All our special contributor and
ourselves aspire to ahieve in this study is to generate vigorous
debate on, and rigorous exploration of the potentialities of the
forces of both progress and reaction in the Tanzanian revolution,

The ground our friend and comrade has sought to cover is
jmmensely vast and we can only hope that he has succeeded in at
least sketching its general contours which, we hope, will be
filled in with details in the course of the debate which the
oncoming issues of "CHECHE" will carry.

Accordingly, we invite our readers, and particularly our
staunch critics, to join us in this discussion.

EDITORIAL BOARD
"CHECHE"

September, 1970.




«+« W E DO NOT SELK TO ANTICIPATE THE NEW WORLD DOGHATICALLY,
BUT RATHER TO DISCOVER IT IN THC CRITICISHM OF THE OLD. UP TO
NOW THE PHILOSOPHERS HAVE ALWAYS HAD THE SOLUTION OF THE RIDDLE
LYING READY IN THEIR WRITING DLSKS, AND ALL THE STUPID EXOTERIC
WORLD HAD TO DO WAS TO CLOSE ITS LYES AND OPEN ITS :{OUTH TO
RECEIVE THE READY-BAKED CAKE OF' ABSOLUTE SCIENCE. .....

IT IS CERTAINLY NOT OUR TASK TO BUILD UP THE FUTURE IN ADVANCE
AND TO SETTLE ALL PROBLEMS FOR ALL TIME, BUT IT IS JUST AS
CERTAINLY OUR TASK TO CRITICIZL THE EXISTING WORLD RUTHLESSLY.
I MEAN RUTHLESSLY IN THE SENSE THAT WE 1IUST NOT BE AFRAID OF
OUR OWN CONCLUSIONS AND EQUALLY UNAFRAID OF COMING INTO CONFLICT
WITH THE PREVAILING PQWERS.

- Karl larz

HBNCTOR0 DY PN

To those who see in

it a theoretical character,

we would recall that

every ‘practice produces

a theory, and that if it

i8 true that a revolution

can fail even though

it De based on perfectly

Conceived theories, nobody has
yet made a successful :
revolution without a revolutionary
theory .,

- AMILCAR CABRAL
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The present situation in Tanzania appears to be both
confusing and confounding. This is made doubly so because
hitherto no attempt has been made to do a scientific analysis of
socio-economic formation in Tenzania, The vacuum resulting fron
the lack of a theoretical analysis of the total situation has giy
rise to the dangerous phenomenz o¢f fiading a substitute in
platitudes, phrase-mongering or chanting of hollow slogans.
Important decisions and judgments, even among progressive circles
are beginning to be founded on day to day happening of incidences
and events, The psychology, attitudes and utterances of persone
ties are increasingly replacing concrete, objective material
conditions as a yardstick for assessing particular actions. Lon
time perspective has receded into the background. Instead,
individual predilections and descriptions of superficial phenomen
have come to dominate the discussions of the revolutionaries.
Appearances pass as reality while proper analysis of reality is
met with ignorant contempt or condemned as 'doctrinnaire'.,
Subjectivism is on the verge of triumph!’

Such a situation is extregely dangerous. It fosters illusi
and clouds ideological clarity. No wonder, even among the
progressives, moods alternate beiween cheerfulness and disappoint
depending on what was the headline #n the morning newspaper or h
this or that dignitary reacted or yehaved regarding particular is
Such devoid of analytical dimension, may ultimately settle down
either in frustration and resignation or infantile adventurism.
Furthermore, without a clear class analysis, it is impossible to
chart out a correct strategy and formulate appropriate tactics.
More importent etill: it is iampossible to make correct alliances
How can we talk about -a 'Tanzanian Revolution' without even knowi
the friends and the enemies of such a revolution? An analysis ¢
the socio-economic: formation of Tanzania is therefore urgently
needed.,

The present paper is a modest atienpt n this direction, I
suffers from many of .the shortcomings of a paper done under prest
of time and not altogether favourable circumstances, It probabl
also suffers from lack of enough empirical research. Neverthelet
I am convinced that a study of this kind must be initiated — if
only to present certain lines of thought which can be further
verified and elaborated or refuted and rejected. One cannot wait
till enough cmpirical research has been done. But neither does
one begin from scratch. There is a wealth of theoretical
knowledge - a richhe-‘tage of mankind -- which must be critically
applied to the concrete situation, which we fairly kmow from our
social practice. This is an attempt to apply certain theoretice
tools to the Tenzenian situation.

*An almost similar situation developed in pre-coup Ghana so much
so that even the editors of the Monthly Review in their Forewor¢
to 'Chana: End of an illusion' (which was published after the ¢
said: "Like many others on the left, both here and abroad, we *
shocked by the February coup which overthrew the Nkrumah governt
in Ghana!m It is better to explode illusions in time than writi
posthumously about "end of illusicnc"!
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II

In Part I, an attempt has been made to identify three broad
neo-colonial situations.* Essentially, thies is in the nature of
setting up theoretical constructs which I have then tried to apply
to the concrete Tanzanian situation. Port I therefore is rather
"in abstract" and theoretical. The emphasis is largely on the
nature of the production relations of these types of neo-colonial
situations and the contradictions between these production relations
and the development of productive forces.

In Part II, we have tried to isolate the "essentials" in the
Tenzanian situation and focus attention on these rather than make
it an all-inclusive piece discussing everything in and about
Tenzania, There is an apparent "lacuna'" in the analysis in theat
there is/mention of rural stratification in Tanzania. This is
partly because I have not been able to conduct a 'field research'
without which a discussion of rural stratification would border on
speculetion, But the main reason for leaving this out is the
very thesis of this paper: that the fundamental contradictions

-—4in—the Tanzamian society are not to be found in the rural peasantry

(including the big farmers) but in the content and nature of the
relationship of the Tanzania's economy with the international
capital. In my opinion, it is a mistaken over-emphasis (especially
on the part of those who come with fixed ideas about classes and
appear to see classes everywhere so long as they can count a handful
of farmers owning two landrovers or a tractor)** to focus attention
on rural stratification out of all proportion to its role in the
context of the Tanzania economy as a whole, It is, to say the
least, misleading to begin talking about 'capitalism' in Iringa

and Kilimanjaro and present them as fundancntal, antagonistic
contradictions, ¥¥¥*

Before such a trend gains momentum, it is only right and
proper that the emphasis should be shifted to where it belongs.
This is not to say that rural stratification should not be
analysed. It must be done by all means - but within the context
of Tanzania's economy as a whole. The important question within
this context is: '"who controls Tanzania's cconomy?" For it is

*%

*Probably the title "The neo-colonial mode of production" is not
very appropriate, since the mode of production is essentially
"copitalist,"  However, for want of a better title, I have used
this to identify the underdeveloped or the satellite half (as
opposed to the developed or the metropolis) of the international
capitalist system.

See for instance the articles on "UJAMAA v. CAPITALISM" in The
Standard, July 3rd & 4th 1970.

In fact, even the so-called 'rural capitalists! (the term is
completely vulganised — it simply refers to big farmers), that
appear to give currency to the idea of rural capitalism, would be
found to be either related to or are the retired members of the
economic bureaucracy — a much more important stratum in the
Tanzanian economy. |[Cf. the discussion Part II infra.)
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that class which controls the economy - the nerve centre of o
society - who in the final analysis will be a decisive factor
against socialist struggle. It is implied in thies paper that
the farmers of Iringa and Kilimenjaro do not-control Tanzanis's
econony as a whole. If they ere important at ell it is because
they may be allied with the.economic bureaucracy which in tum i,
allied with the international bourgeoisie. We may "plan
“victories uver rural cepitalism" and/or tdke militant political
decisions: but these would ultimately mean nothing if our
economy remains’'the-eppendage of imperielism,

t

III

. Many conrades have consciously or unconsciously helped to
z.volve ‘the ideas presented in this paper. I need hardly thank
them, for they have done their revolutionary duty! However, the
errors and blame remein aplely mine,. e —
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i THE'NEO-CQLONIAL MODE OF PRODUCTIOW

The present structure of the under-developed countries
ts the product of their past and of the partwular way inwhich
they have made contact with capitaliem. It is thus a matter of
combined development —-the combination of an aneient regime in
dissolution vith a capitalism vhich carefully refrains from
developing industry; the combination of a radical technique
which reduces the death rate with the suppression of any
industrial technique that would make it possible to give work,
dignity and hOpe to the people thus kept alive,

It is mdustmal underdevelapment tnat is the basw flamv
<n the economy of the under-developed countiies, ' 'This' wnder-
development itself has two roots: first, the fact that-foreign
eapital invests nothing, or almost nothing, in the development
of manufacturing industry; aid, second, the'fact that the
indigenous ‘ruling classes themselves prefer to invest-in land,
trade or usury rather than in butlding up modern industry.

- ERNEST MANDEL | [
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Imperialism, colonielism and neo-colonialism

Beginning with the 1870s the capitalist countries entered
the imperialist stage, the most distinct feature of which was
a rapid monopolisation of the means of production and distributia
in the hands of trusts and cartels, This was accompanied by en
equally rapid acquisition of foreign lands,l By the turn of the
century, as the following table shows, the division of the world
was almost complete.

Percentage of territory belonging to the European

colonial powers (including

the U.S.)?

1876 1900 Increase or decrease

Africa.. .o @ 108 90.4 + 7946
Polynesia ¢ o+« 56,8 98.9 + 42,1
Asia oi  ae oo 5145 566 + 5el
Australasia .. 100.0 100,0 --

America .. .. 27.5 : 27425 - 0.3

Lenin pointed out that ",., the development of pre-monopoly
capitalism in which free competition was predominant, reached its
limit in the 1860s and 1870s,. - e now see that it is precisely
after that period that the tremendous 'boom' in colonial congueste
begins, and thet the struggle for the territorial division of the
world becomes extraordinarily sharp. It is beyond doubt, there-
fore, that capitalism's transition to the stage of monopoly
capitalism, to finance capital, is connected. with the
intensification of the struggle for the partitionlng of the worl&'

The capitalist economic eng1ne, fuelled by the profit motive,
exploited ruthlessly the vast markets,: reésources, wealth and the
labour force of the colonial world so acquired, the objective
consequence ‘of which was an imméase development of the productive
forces of the imperialist world. The next fifty years — includiny
the First and Second Imperialist Wars, which in themselves played

1, "Within a few years [of the outlawing of the slave trade in
Zanzibar in 1873 ] the rush for European Colonies in Africe
had begun and Arab power along the coast come to an end,
European interest in Africa had, since the end of the slave
trade been fastidious; now, all at once, it was to become
frenzied, Within a mere twenty years, ti.e. between 1873
and 1893] the principal powers of Europe would swallow almost
the wholc of the continent, enatching what they could in a
frantic fear of each other." Segal, The Race VWar p,.80,

2, Lenin, Imperialism, the highest stage of capitalism, p,70,

3. Ibid. p.T72.
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8 great role in accelerating technological development end
; S¥imulating new inventions — gew en unprecedented exploitation
: Of the natural resources of the world. "The Union Minitre du
S Haute Katanga in the Belgian Congo, with a capital of 1,000
®illion franes, made a profit of 600 million france in 1946
1,838 million francs in 1950; 4,003 nillion franes in 1955; end
4,571 million france in 1956, In 1919 the British South Africe
Company of the Rhodesies had earned mineral royaltiee of £13,000,
bY 1957 these reached £8,800,000. -In 1938, Northern Rhodeaia
rted goods worth £10 million; in 1946, £12,8 million; in
y £32,9 million; in 1952, £a1 7 million- ‘in 1953, £93.7
M‘liign, . The value of ccpper produced in Northem Rhodesia from
»the com&encement of mining operations to the start of 1960 exceeded
ions "4 The burden of the post-war economic recovery

. Srialist countries, too, fell on the shoulders of their
'African colonies, Through various devices,like the

B Boards, Britain managed to carry out "forced saving" by
sonies in the forn of sterl ns roserves, The colonial

e 1ing Balances in Britain rockcied from £670 million in 1945

S0 £1,301 million in 1956, Truly, therefore, "it was the funds

of the colonial peoples which were 'priming the pump' of post wer
British economic recovery,"5 This was not 2ll, The colonies
also supplied the "mother” countries with dollars which the colonial
powers needed desperabzly to buy capital goods. from the United
States to rebuild their shatterod 1ndustria1 plants. Thus between
1937 and 1949 Tanganyika's exportg to U.S. increased by 850 per
cent (or +$ 8.3 million); lorihern Rhodesia's by 3,000 per cent
(or + $ 17.4 million); Belgian Congo's and Bua.nde.-_Umdiffi.by
1,500 per cent (or + ﬂ) 20,4 miili c,l*%- Kenye and Uganda's by 500
per cent (or + 7,0 million); Angola's by 4,300 per cent (or +
$8.5 m11110n) and Mozambique’s.by 1,900 per cent (or + § 3.6

! million) The imperialists.themsclves.realised this fully well.
| Sir Stafford Cripps, Britain's Chancellor of the Exchequer, told a
conference of colonial governors in November 1947: "The whole

| future of the sterling group ead its ability to survive depends in
i my view upon a. quick and extensive development [meaning exploitatlon]
of our African resources,"'? D

Such masenve and intense axp Loitation could not but produce
poverty,. mlsery, human ‘degradatim -- and colonial revolts.
f Subjectively the cry Was for fr..dom and independence but
objectively it was to 2110w free development of the productive
forces of‘—the ~colonised woyrld,®

e o o o .

4. Segal,,op. Cit., p 760 . . § -
5. Fiteh & Oppenhelmer, Ghana. The end of an.illusion, p.44.
6. Segal, Op. CItn’ p 755 2 : . : -
T Quoted ibid. ety
8. "It is often said that national liberation is based~on ‘the right
~ “of every-people to freely control its own destiny and that the
objeative of this liberation is national independence. Although
we /do-.not. disagree with'this vague and subjective way of
expressin'g a complex reality, we prefer to be objective, since
for us:the basis of natioial liberation, whatever the formulas
adopted on the level of international law, is the 1inalienable
Tight of every people to have its own history, and the objective
of national liberation is to regain this right usurped by
imperialism, thet is to say, to free the process of development
—t of the national productive forces,! |Emphasis supplied - .G |
- . Cabral, The weapoen of.theory in Revolution 11_1‘,_(},11“‘@&: p.83.
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" The U.S. was then assuming the leadership of the capitalist
world, Its search for wider markets and resources paradoxicall;
placed it on the side of colonial freedom, It would not allow
the lesser capitalist countries to continue.their political hold
over the colonies.? 1In other words, it wished to pursue a sort

of "open door" policy on the world scale. All these factors
cumulatively brought about the national independences of a large
part of the colonised world. But monopoly capitalism had not
exhausted its potentialities, It continued to be on the
ascendance. International monopolies assumed wider and deepeT
-control over the economy of the formerly colonised countries thus
perpetuating their colonial economic fate as producers of primary
products and importers of manufactured goods. ; This is the
phendmenon which is described as 'meo-colonialism To use
Nkrumah's @efinition:

The essence of neo~colonialism is that the state
which is subject to it is, in theory, independent and
has all the outward trappings of international
sovereignty. In reality its economic system and thus

: its political policy is directed from outside.

Neo-colonialism saw to it that the formerly colonised world
remained part of the gorld capitalist system - its necessary
underdeveloped half, But in the womb of the monopoly capitali.

9, Cf, The following table,

Foreign investments of leading
capital exporting countries

1914 1930 1960

- per cent of total -
U.K. 503 43,8 24,5
France 22,2 8.4 4.7
Germany 17.3 2.6 1.1
Netherlands 3.1 5.5 4.2
Svieden Vet -3 1.3 .09
United States 6'3 35 ol 5951
Canada '5 301 ; 505

100 100 100

SOURCE: Magdoff, The Age of Imperialism Part I in‘Monthly Review,
June 19687 po40=

10. This condemns the economy to be a commercial one and as
Dumont rightly points out: '"The dominance of commercial
capitael over industrial capital is a primary characteristic

- of underdevelopment," False Start in Africa, p. 39..

11, Neoécolonialism, P ix,

12. For an excellent analysis of the international character of
3 cap1$3118m see Oliver Cox, Capitalism as a system. Cox convinc
ngly ‘shows that underdeveloped areas are a necessary half of !
capitalist system without which it cannot survive as 'capitali:
See also Frank, The Development of Underdevelopment in the
Monthly Review, September 1966, pp.17-31., Frank concludes tha-
"underdevelopment is not due to the survival of archaic
institutions and the existence of capital shortage in regions
that have remained isolated from the stream of world history.
On the contrary, underdevelopment was and still is generated b
Ithe very same historical process which also generated economic
development: the development of capltalism itself." [Emphasis
supplied = 1.G] -
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world, was fast growing, though amidet extremely hostile
environment, the embryo of the socialist October lievolution,

It further facilitated the Chinese, Korean, Cuban and Vietnameoe
revolutions and inspired colonial revolts, The socialist world
system, though in its extreme infancy and plagued by all its
problems, definitely began tatring shape, with some one-third of tile
human race now living under it,

To be sure, the neo-colonial half of the capitalist system is
not hamogenous. There are varied structures and set-ups depending
on the concrete conditions and historical background of each
individual country. For our present purposes, it is proposed
to divide them into three broad socio-economic formations: El)
neo-colony par _excellence, (2) bureaucratic capitalism and (3)
state capitalism.

All of, them, of course, show the typical characteristics of
umderdevelopmental3 The fundamental similarity between them is
that their economies are controlled, directly or indirectly, by
the international monopoly corporations - i.,e, the international
bourgeoisie largely based in the developed capitalist countrieslé
Within this broad framework, they differ, among other things, in
their national production relations and clasgs formations and the
corresponding alliances or oppositions that these classes make
with the international bourgeoisie: Below we consider the
production relations -.in abstract-of each of the three broad
types of neo-colonial situations and then go on to compare them
in relation to the development of productive forces.

1. Neo-colony par excellence..

The distinguishing feature of this type of neo-colony is that
here the means of production are owned directly by the internationcl
corporations, There is a large private sector dominated by the
international bourgeoisie while the petty bourgeois stratum of the
indigenous people serves as their on-the-scene agents — as
directors, managers, representatives etc, The bureaucracy is
essentially of the administrative type which runs the state
apparatus in the interest of the international bourgeoisie as a
whole. Incapable of competing directly with the "big sharks",
the petty bourgeoisie engages itself in petty trades - shop-keeping,
running bars and clubs and such other activities., This serves
two interconnected purposes; indigenous faces in these petty
activities helps to give to the general populace a feeling of
control by fellow nationals thereby blunting class-contradictions.

_ ' ‘Simultaneously, it gives the indigenous elite - both of the time
" “of independence and the new intelligentsia — a venue for their

i

13. Much literature-has been pouring out on underdevelopment.
The indices of underdevelopment may be had from any one of
these — see Segal, op, cit., Ch.7 (appropriately called
"Phe colour of want"), Wealth and high stendards of
— living are spread among the 1,000 million people residing in
N. America, Europe, the Soviet Union and Japan while the rest
of humanity, 2,250 million or 70% live in general want and
. misery, e .

14, For a detailed discussion of the international neo-colonial
vweb dominated by monopolies, see Nkrumah, op. cit. and A.K.
Essack, "200 Super Ccrporations which dominate the capitalist
world" in Africa and the world, Jan. 1970, Vol. 6, No.54,
pp. 21-24, LONRHO, UNILEVER, DE BEERS, UNION MINIERE, ANGLO-
AMERICAN etc. are all big names of international corporations
siphoning off Africa's wealth to metropolitan countries.
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paltry 'economic ambitions_.l5

"The fundamental contradiction in this type of situation is
between the interndtional bourgeoiaie and .the workers and
pedsants; the latter - as small-holders and/or landless — being
i ‘a numerical majority.

L Follow1ng,the 1nvestment p011c1es of internatlonal’corporatloﬁ
the development of productive forces.in such a formation is ex-
tremely lop-sided., . ;It.is of course,explaitative_and ruinous so fex
as the natural resources are concerned — mining, primary products
ete, Arrighi makes the following "broad generalisations about th
sectoral, distribution of foreign 1nvestment by multi—national
corporatlons in Tropical Africa: Eins
‘1. The colbn;é; pattern of capital investment’ in production
3 "has basically rem2ined unaltered: investment in mining
. and petroleum absorbed the preponderant amount of private
“ ‘funds in the last decade. What has changed in this
~respect is, that ccmplementary investment in the infra.
- structure, which used to be undertaken by private i
interests,. is now the responsibility of the public:
sector. Private capital is now invested in more
dlrectTy productlve enterprises., ) r

2, Industrial investment other than 'in mining has-been almost
entirely concentrated either in primary products processing
for the export market or in import substitution . in the
light branches of manufacturing such as food, beverages,
textlle, clothing, footwear, furniture, soap, and other

,.consuner goods.-. llore recently, ‘the:development of = '~
import uubotitutlon has begun to move gradually into
branches of manufacturing industries producing inter="
nediate goods.- (c nent, non-metallic mineral products and
more seldon fertilizers and chemical products). gy

‘2

; X A 3 : _ Led
15 The recent moves to "Africanise". the commurc1a1 sector*tn
LKenya and Ghana were probably of this kind.. So the' petty
Asian bu51nessman in Kenya is removed to-be replaced by an
Y Affrican., = The giant international corporations — and even
the big Asian capitalists like tae Madhvani and Mehta Groups
 remain-untouched, ' ARA T aEAl.

16. For a good analysis of this, see, Arrlghl, International
Corporations, Labour aristocracies and Economic develqpment
.in Tropicel Afrlca. (mlmeo.)

i?.’Ove* 50, per cent of the total proflts of the NDC Group of
companies in 1968 came from the Williamson Diamonds Ltd, —
an associate of NDC. -(wpe. holding.-SO%) ! y

‘18. This is in fact the pattern of investment by NDC, in
~"eo- operation" w1th its foreign partners, _ Tor figures and
i further discuaswon, gee ST 0T Thge - DTis R o
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3, Notwithstanding these developments, heavy industry in
Tropical Africe either is non-existent or being export-
oriented, is totally unrelated to the structure of
the national and supra-national African economies in
the sense that it can hardly constitute a basis for the
production of capital goods required for the industria-
lisation of the areas in which it ie located.

As for the techniques, the general policy of these corporations
is to adopt capital-intensive techniques in consumer and light
industries, ‘This has an extremely important effect on the class-
formation of a neo-colonial soctiety. It creates, what has been
called, the "labour aristocracy" — the reclatively highly paid
(but numerically very small) stratum which joins the petty
bourgeoisie in maintaining the status quo., The other side of the
coin is that the nature of the so-called "industrial activity" does
not as rapidly add to the genuine proletarian classl9 — ji,e,
workers directly involved in the production process. Rather it
further swells the numbers of the petty bourgeoisie by such
occupations as taxi-drivers, clerks, chefs, chauffers etc. who,
engaged in the "services industry" of the unproductive type (and
relatively highly paid) are farther removed from the production
process. :

In fact, the non-agricultural wage employment is heavily
concentrated in the services sector as the following figures for
some countries in Africa show:<0 S el

Country. Year. Percentage employed in services
& : sector in the non-agricultural

wage—emg;pyment.

Kenya ¢ ool 1965}f ' 77

, Uganda . . 1965 : 77

3 Tanzania " - 2 <
(Tangeanyika) 1965 15 a1

4 . Malawi 1961 : . oGk
Malagasy Rep. 1961 3 77
Nigeria . 1962 , 46
Ivory Coast L e 196 68
Ghena 11960 : 55
Sierra Leone | 1963 53.

19, The number of unemployeds on the other hand swells very rapidly

thereby creating a fringe of lumpen — proletariat 'whose
revolutionary zeal is by nature short-lived and not that relicble,

Cf, the chronic unemployment of Kenya,

- 20. Arrighi, op cit.
- (- oy



Kenya is pmbablg as good an example as any other of this
type of a neo-colony.

Theoretically, it appears that this type of neo-colonial
formation is most "stabilised" and in abstraction would appear to
have a relatively long lease of life. The 1mmediate danger here

ie usually from the extrere ngﬂ:-eapodnlyz the o The left, on
the other'hand, is mercilessly curbe.d But all the eame, in

{

21, For the involvement of intermational corporations in Kenya's
.economy se¢e "i'ho controls industry in Kenya? Report produced

: by the Working Party which was set up under the ouspices of
the Department of Christian.Education and Training of the
National Christian Council of Kenya,

All .big names in the corporate world have eome or other
interests in Kenya., -To give only two typical examplesy

(aE Booker Group, which ranks 140th in "The Times 300" of

1967; {The Times, 1 September 1967. This lists 300 leading
industrial companics in'Britain] begen having interest in
Kenya's sugar projects.through ite subsidiary Booker's
Agricultural Holdings. Bocker, like any other oligopoly, has
world-wide and varied mtereste. "Beginning with trading
interests in British Guiana, it has grown into a large group
-with subsidiary and associated companies in the fields of
shipping, light industries, printing, rum, shops, engineering,
and sugar (they print Ian Fleming's Jemes Bond Books?" ["Who
controls industry...?" p. 109].

(b) The Brooke Bond Group, ranking 103rd in "The Times 300
is the biggest producer of Kenya's tea. "Group figures for tL
year ending 30th June, 1967 include: World turnover:

B£ 129,600,000; [more than half Kenya's G.D.P. ; Group profit
before taxation: BE7,564,000; taxation BE 3,452,000; capita
employed in the Groupg BE 47,220,000" (Ibid. p. 20) In 1968
the Brooke Bond merged with Liebig 8 Extract of Meat Co. Ltd.,
to form the Brooke Bond Liebig Group. ILiebig itself has links
with Kenya's Meat Industry. The Kenya Meat Commission (KIIC)
which processes all Kenya's marketed beef, has "a special
arrangement with Liebig's Extract of Meat Co. Ltd., who
supervise the production and canning of their 'Fray Bentos'
brand corned beef. Liebig's arc a group with large interests
in countries from Sudan to Rhodesia, They reported profits
after tax, to August 1966, of B£1,879,000 and issued 14 per
cent dividend worth £945,000. Their capital employed in

1967 was B£ 26,304,000 ranking 172nd in "The Times 300"

(Ivid. p.32). SSe

The Brooke Bond Group, through the Mabroukié Tea and Coffec
'Co, Ltd., also has interests in Kenya's Coffee. '

The Brooke Bond Liebig Group holds 49% 1n the NDC subsidia
The Tanganyika Packers Ltd. It also organises the sales of t:
Tanganyika Packers' products.

22, Witness the history of Kenya Peoples' Union (KPU) in Kenya. P
Gama Pinto, the left's theoretician [even William Attwood
acknowledges him as such in his The Redt and ‘the Bleel 8) war
brutally murdered while Odinga and his colleagues are !
languisting in detention without even a fictitious triall
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reality the situation is not at a ptandetill. Various factors
emanating from the historical cnd concrete conditions of each
country decide the dynamice of its motion.

It so happens, that in such a situation therc ie a lot of
political play among the petty bourgeoisie (nanifested in ever
increasing political factloN’called parties; noscsinations;

rigging of elections ete. )231:0 share out the paltry crumbs droppcd
by the international bourgeoisie. The turmoil and resulting
political instability do not altogether suit the lntter's econonic
interests. Thus they may back army coups to restore "law and
order"!

The upshot of these contending factors is that 2 neo-colonizl
formation of this type may either relapse into army trke-overs or
may "evolve” into a different socio-economic formation - what we
call here as "bureaucratic capitalism."

2 . Bureaucratic Capitalism

The important feature of this type of formntion is that the
large secctor of the economy is nationalised i.e. under state
ownership, This may come about as a2 form of "evolution" from
(1) described above — especially if the country concerned is
pervaded with intense nationalism and relatively progressive
leadership (Cf. Ghana under Nkrumah's regime).

However, nationalisation while being a necesszary first step
towards socialisation of the ownership of means of production is
not in itself socialisation. 1In other words, by nationalising,

a country does not break from the imperialist economy and there-
fore does not cease to be a neo-colony. 4 The international
bourgeoisie due to its age-old sentiments with recpect to private
property, may make vocal protests against the measures initially,
but eventually they come to reconcile and in fact objectively may
benefit even more. The long time-horizon, rational calculations
and giant monopoly structures of the intcrnational corporations
mean that it is much more convenient for the latter (and politicnlly
gecure) to deal with large state enterprises (as managing and
consultant agents, as minoriy shareholders, as suppliers of
eguipment etc.) rather than be directly involved in juridical
ownership of the means of produc*l:ion25 of the neo-colony, Objectively
therefore even bureaucratic capitalism would not bhe detrimental to
their interest. This they realise very clearly. Thus after the
nationalisations in Zambia, The Economist®® was asking its investors
readers to be less impeteous and more realistic:

"It will be a pity", The Economist said, "if the realities
of President Kaunda's move last week to nationalise
Zambia's copper mines are overlooked in a useless debate
on the ethics of it, It will be a tragedy if potential
investors in Africa are mistakenly led to believe that
there is no longer a place for them there. = Although
doing business in independent Africa now calls for a

23, Kenya, Ghana, Nigeria, Lesotho are good examples.

24, A good example of this is Ghana., For = detailed discussion
see Fitch & Oppeinheimer, op. cit.

25. Except, of course, in the case of ownership of such

would obviously prefer direct ownership.
26. August 23, 1969, p.56. "A Stake in Zambia",
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high degree of political acumen, the opportunities available
to those who possess it ere good. The risks are grater
than in more eettled parte of the world but so are the
returns."”

The returns from Africa are very high - that is the algha and

omega of foreign investments. For instence, the Newsweek,27
another mouthpiece of the imperialistg rcporting on LONRHO said:

For the fiscal year ending last Sept, 30, [1.e. 1969] Lonrho

‘chelked up a profit of more than $12 willion compared with

a net of only 3434,000 in 1961, the year in which it begen to
expand its operations into the new black nations north of

. the Zambezi River. For this year it hopes to boost

profits to $24 million on sales of $240 million. Company
chairman Alan Ball recently observed thet an investment
of 100 pounds sterling in Lonrho in 1961 is worth 1,100
pounds today. On the London stock Exchange, Lonrho
shares have soared in recent months from $1.29 to $6.
[Emphasis supplicd - 1.G.].

The Economist article quoted above ends by giving its

financiel masters thc following guidance:

The questions that anyone either possessing or
contemplating a financial stake in Zembia ought now ‘to

be asking have to do with the future political and
economic stability of the country, rather than with

the principles of nationalisation or the méchanics

of compensation. The shrewdest businessmen in that .-
part of the world have argued for some time that 49

per cent stake in a' business whose success is under-
written by government participdtion may be more valuable |
then 100 per cent of a concern exposed to all the
political winds that blow.  Companies (like Booker
Brothers) that have anticipated the direction of events
and invited the government into partnership have no -
reason to regret Zambian investment so far,

Partnership with private or publiec Cupital is in fact a

well-fmown policy of the 1nternationa1 corporetions even ‘in
Asia “and North Africa. Discu381ng this new method of exp101tation

in Morocco,Pierre Jaled notcs-

v

In Morocco], ....foreign capital is often dssociated
with Morocean private capital, or Moroccan public’

~capital, or both together. The foreign capital is quite

happy to be the minority partner,’ and even suggests that
it should be, as evidence of the purity of ‘its. motives,
It goes so far as to agree to a Morpccan Chairman of the

" Board of Directors, accepting for' itself a deputy director

or technical dircctor, and why should it require more?

It knows thht the enterprise is viable only on.the basis
of foreign patents, foreign materials and supplies, and
foreign technical capital. Although-in -the mejority, —-
the indigenous capital is the prisoner’of its foreign
partner, Mixed investment is, perhaps, the worst form

‘of neo-imperielist exploitation for it ties up the

indigenous capital of the host country and denationalizes
it.

27
28,

January 20, 1969, pi42 "Profits from Africa",
"The Pillage of the Third World" p.82, ,
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The control of the client state'p economy by the inter-
national bourgeoisie is no more direct, it is largely indirect.
The international corporations go into partnerships agreements
with state corporations supplying management (and therefore
"eontrol"), They profit enormously from agreements involving
patent rights; hiring of trade marks and expert personnel;
supplying of management and consultants; training of citizen
bureaucrats etc. The continual supply of expert advisers (who
make important policy decisions and have access to strategic files
and economic 1n1’ormation) sees to it that the state-run sector
remains within the ideological rut favourable to them.

All this has important effects on the class formation and
consciousness of the country concerned. On top of the :
administrative bureaucracy of the civil Bervice — type running the
state machinery, there arises the economic bureaucracy. The
economic bureaucracy is involved dirzctly in the managing and
running of the production process, The administrative bureaucracy,
on the other hand, is not that directly related to the production
process - it is essentially part of the political superstructure,
But the economic bureaucracy has roots in the economic base itselr,
which makes its position and interest in the status quo much
stronger and deepeT. In addition state ownership allows the
bureaucrats to dull the consciousness of the exploited masses
of the population thereby serving very well the interests of the
international bourgeoisie. The left on the other hand is
suppressed as extremist; "reactionary" and anarchist - a hindrance
to orderly progress vhile the Tight - especially the army, police
and the newly-educated elite - is propitiated by extra-privileges

.and' facilities.

In fact, the "winning over" of the newly-educated elite is a
serious pre-occupation of the ruling bureaucracy.29 This is, of
course, to deprive the masses of a possible revolutionary
leadership for the educated elite heppens to be the only stratum
in the underdeveloped countries well-placed to provide such
leadership. ;

It is important to note at this point that thec bureaucracy
we have been talking about so far has a sgocial base — a class
base — in the international bourgeoisie,.20 Hence, the
nationalisation exercise and statc ownership do not necessarily
solve the antagonistic contradiction between the international
capitalist class and the workers and peasants - a feature common
to all neo-colonial situations described here. Again this is
not the bureaucracy which exists "above social classes" like that
of the Stalin eral in the Soviet Union or of the Bonapartist

29, Sometimes it can be as crude as in the following case: It is
said that on the Kenyatta Day, Kenyan students of African
origin of the University College, Nairobi received Shs,200/-
each as a "gift"/! :

30. For further discussion of this see infra ., /.5
31. The Stalinist bureaucracy could really be described to have no
social base in so far as neither the capitalist nor the working

clags were controlling it. Tor a good analysis of this see, I.
Deutcher, "On the roots of bureaucracy" in The Socialist

Register, 1969, p.l-
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type. Thus it is not as independent to accelerate the development
of productive forces as was the Stalinist bureaucracy.

3.

State Capitalism

.

State capitalism of the neo-colonial type is dlfferent :from

that desceribed by Enzels where affer the monopolisation into trusts
‘and cartels, the- capitalist system further evolves into a situation
where "the official representatiye of capitalist dbciety ~.the

state = will ultimately have to undertake' the dlrectlon pf
production32 The difference lies in the fact that, state

capltalim in an underdeveloped country is not'an evolution of a
developed capitalist society but it functions w1th1n a neo-

colonial framework where the internatlonal bougeoisie has a decisive
hold over-both the state and the economic system of the client state,
However, this economic formation distinguishes 1tse1f from others

by having a national bourgeois class, albeit Weak, of ;ts,pwn.
Though such'a class is nuuerlcally very small, it is genuinely
bourgeois in outlook ¢l also in its economic functlon._ There
even-exist, what may be called non—antagonistic, contradictions
between. it and the 1nt°rnat10nal bourgeoisie. "It helps some
capital accumulation and devglopment of produétive forces ih,
productive sectors of the economy., ‘It -also hds a con51derable

. hold on the statec apparetus, which trie to its bourgeois function,
<8 makeg;nzgﬁﬁnﬁ.o.s—aecut~demccracy, parllamentarism, party politics
‘“EEE”e host,of Mfreedoms" . _ b ot il

Such a formnu*on produces a small sectlon of genulne proletarlat
engaged in industrial production, The polarisation of classes and
wealth -is extreme.  Hiselry abounds in. thé“large section of the
population while a very small section'lives in’ abundant wealth,
Thus in Indla,3 which is a classlc example of this type of neo-
.colonial formation, 1 per cent of. the ‘population earns.nearly half
the national income.

India had a nascont bourrceoisie even before 1ndependence.,
They led the indepcndence struggle and after independence became
" considerably strong. The nationalised sector of the Indian
economy- essentially serves the 1nterests of the natlonal ‘and
internatlonal DOUIQ“OlS ien,

Blrla, Tata etc. are all big names with world-wide fame
as capitalists. Birla's interests, for instance, renge from
pharmaceuticals to heavy engineering, from cutomibiles to
shipping and from cement to aluminium,' The Birla empire includes
some 300 companiecs with assets close to £125 million or 1/5 of
India's total organised bu51ness sector,’? "The Birla family
business has always had close ties with the rul}ng Congress Party,
two - of “Mrs. Gandhi's ministers were described by a party;colleague
recently as being under Birla's thumb,... The company prabably: "
hedged its bets by continuing to help Congress with funds at the -
same time as backing likely winners on the other side, arguing
that a' stronger oppos1t10n would make Congress more pliable and '
Birla's-influence more secure. 36 Bt og

32. Soclalism- Utopian and scientific, p. 62.

—

33, For an analy51s of '"State Capitalim ‘in Indiéﬁﬂééé The Monthly
Rev1ew, March 1970, Vol. 21, ;

34; Greene, P., A Curtain of_lgnorance, P. 112 gl pauis :45;*

354" The Economlst 2 September 1967, p. 810. (See 2lso, Segal, .
The crisis of Indlag ; ’

36, Ibid.

f3! A
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Neo-Colonial production relatione and the rebellion of
Productive forces.

Having considered the production relatione of the three
broad types of neo-colonial situations we-must now briefly compare
these in terms of produative forces, i.e. how far does each of
them allow or hinder the development of productive forces,

The neo-colony par excellence to some ex‘tent37 does develop
the already more developed productive forces of the imperialist
countries but at the same time hinders the development of the
productive sector of the economy of the client state. The
capitalist countries, motivated by profit, fight tooth and nail
against considerable "flow" of technology and skills to their
neo-colonies38 which serve only as markets for menufactured goodu
and supplies of aineral and other resources. For instance, Picrre

A:falée after studying the relevant facts and figures (which are
reproduced in his book) reaches the following conclusions

i i This study of the sectors of production can lead
"to some broad general conclusions; it has been shown thet
the extractive industries, which produce the major raw
materipls from the subsoil, are growing rapidly in the
Third World, so much so that the gap betwecn the production
of the Third World and that of the imperinlist countries
is definitely narrowing. On the other hand the secondary
industries, which produce the equipment and consumer goods
so sorely needed in the Third World, are growing only at
a modest rate, no faster in general than in the imperialist
countries, and definitely more slowly if their production
is related to population growth.

Development- seems to be on the same order in the field
of agriculture. There is rapid growth in basic products
exported to meet the needs of people and factories in the
imperialist countries; there is stagnation or regression
in the production of food for local consumption,

To sum up, in a period of rapid political decolonization,
the international division of labor which is the be-all and
end-all of imperialism, far from being modified, has grown
‘sharper: for some, -the task of producing raw materials and
basic products for export in a raw:'or semi-raw state and
the sub-human living standards that go with it; for others,
the factories, industrial expansion, and the concomitant

high stendard of living., 39 e » s

> ¥

MO : 1]
2 3 R PRI : o)
L
)

37 . Thig qualification is necessary because even in the developed
countries. themselves; monopoly corporations slow dowr and
hinder fyrther development of technology by suppressing inventi~
buying up patents, which they don't use etc, For evidence of
this and analysis, see S. Lilley Men, Machines and History,

38, The case in point; ig the refusal of the World Bank and the - -
imperialist countries to build the TAN-ZAM railway and thereby,
inter alia, allow the exploitation of iron (basis of industrial
development) in the southern region, . . :

- J s 4 t
39. Opo C;j.t'. 1"pc27c
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This results in the'development of "services industry" (or .t
most esbembly plants) perpetuating the conspicuous consumption40
of petty bourgeoia etrata and the spendthrift mentality that goes
with it, Thus the economy is deprived of an industrial base anda
a skilled, technically-minded labour force which ic eseential and
a great asset for industrial development. Consequently, there is
hardly any rtal proletariat and this has political implications too,
A progressive leadership for example, finds it difficult to rely
heavily on the working class as its base, On the other hand the
paucity of proletarian consciousness among the working class makes
it relativcly easy for reacjionary coups to take place and surviVC-

Towh becomes an abnonmal growth on the body" of the country.
Millions wallow in poverty and misery in, contradlstlnction to the
apparent wealth of the petty bourg801sie. :

These are reelly also the features of bureaucratic cepitalism,
The, bureaucrats lack that tenaclty and accumulatlye zest of an
owning class, It hardl goes. 1nto real industr1a1 investment.
Instead it is satisfied w1th the ownership of clubs and bars,
petrol stations; and real estate epecnlatlon andjnyeanems &t ziost 4
rozar blade and biscutt nnmﬁacture. , Eoth the \_e"nomc bureaucracy of
the bureaucratic capitaliem and the petty bourge01s elements of
neo—colony par excellence more or 1ess conform to Fanon's "nat1ona1
bourgeoisie," 4 :

. The national middle, class which takes over power at
the end of the colonial reglme is an under—developed

i middle class. It has practlcally no economic power,

., and in any case it is in.no way commensurate with the
5ourg601sie of the mother country whigh it hopes to
replace, ... The university and merchant classes which
make up the most enlightened section o? the new state
are in fact characterized by the smaline%s of thelr ;
number and their being concentrated 1n ;he capltpl, and
the, 3ype of activities in vhich they are engaged.
busipess, agriculture and the 11berdl profes31ons.
Neither financiers nor 1ndustr1al magnates are to be .

. found within this na$1ona1 mlddle class. The national
bourgeoisie of under-developed"countries is not engaged
in production, nor in invention, nor building, nor labour;
it is completely canalized into activities of the inter-
mediary type. Its innermost vocation seems to be to keep
in the running and to be part of the racket. The

P PN S TE

40: Passenger cars for private usey beverages, tobacco and other

durqble ‘consumer gdods- loom large 'in the imports of' African

& ountries. Hughes ‘éstimates that the developing countrles

- of Africa spent:ias.much as 5,22 per cent of their GDP,
23% of their total 1mports) on non-essential iwmports: in !
1964, And this is a most conservative, estimate — 4t includes
only "food, beverages, tobacco and passengercars" Hughee, Socin®
development in Africsa Monthly Rev1ew, Nay, 1970‘V61‘“22 PP-23 ..
seqe.

41, Cf. the docile reaction of the populace to the overthrow cf
what were considered to be progressive leaders — Nkrumah,
Modibo Xeite and Sukarno.

42, Fanon, in fact, appears to use this term to describe what we
have here called "petty bourgeoisie" and bureaucrats.
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The Poat-independence;econonié gcene: Gemeral -Remarks

Ve nust now try to apply the theoretical constructs — or
models — set up in Port One to the Tanzanian gituation,

It is clear that before the "Arusha Declaration", Tanzania.
with certein not very significant differences, fell into the firpt
type of neo-colonial formation — i.e. neo-colony pear excellence,
Its independence did not disengagc it from the imperialist economy#
The industrial investment, if. any, was again in the export-enclave,
The three big projects established during the period, all reflecteg
the current investment policies pursued by international corporatjing
The Dar es Salaam 0il refinery wos estblaished in co-operation wity
ENI — one of the largest international corporations based in Italy,
The establishment of a refinery in Dar es Salaam gave the corporatigp
a foothold in East Africa "whick’it followed up by building an £8
million pipeline to Zambia with plans to open a second refinery
there;"4g The second project, the Kilombero Sugar Plant, was
built by British-Duteh :interests and managed by H.V.i. Internationa)l
N.V. of Holland, This was to take advantage of the rise in worlg
Sugar prices in the early 1960's as a result of the ban imposed
by the United States on imports of sugar from Cuba,

The Associated Portland Cement Company together with Cementia
Holding from Zurich, invested in a cement plant in the third major
project, The Associated Portland is a London company with 43
Subsidiaries and associated Companies with a capital of B£142,068,C00,
It is listed 34 in "The Times 300", White's South African Portla:ad
Cement Co. Ltd., and the Salisbury Portland Cement Co. Ltd. are its
subsidiaries in Southern Africa, In 1967 its world sales totalled
B£122,500,000 with Group profits over B£12,OOO,OOO.46 Its Kenyon
interests include both important cement companies - the East Africa
Portland Cenent Company Ltd., and the Bamburi Portland Cement
Company Ltd., It is linked with the Mackenzie-Dalgety and with A,
Baumann & Co, Ltd., through interlocked directorships. The
Bamburi Cement Co. and Smith Mackenzie, in faect, provided loans
for the establishing of the Dar es Salaam plant, "Thus, using
Tanzania's own raw materials, the new cement company ensured its
position in the rapidly expanding Tanzanian market — in 1967,
Tanzania consumed almost 20 per cent more cement théan Kenya —
while avoiding the cost of the long haul from Kenya,"47

44, A large portion of investment, in the first Five Year Plan,
in the productive industry was expected to come from foreign
private investment. And "necessary" steps — e.g. tax
concessions, foreign investment guarantees, repatriation of
profits etc., — to attract foreign investors were taken, At
the end of the Plan period, it was clear that the foreign
investors were not attractedl

45. See Ann Seidnman, Comparative Industrial Strategies in East
Africa, in East Africa Journal, June 1970 Vol, VII, No. 6

p¢31.'
46. "Who controls industry in Kenya?" pp.51-2.

47. Seidman, "Comparative Industrial strategies, . . ." EAJ, p.32.
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0p. e politicgl front, however, oWing to progressive lender-
ship, the neo-colonial dominatioy Was not as conspicuous as in
other countries. With regard to fore en policy decisions, for
instance, Mwolinu's stron i

independence ,

On-the hozne front, the class formation rior
to the situation we have descri

' ibed under neo
There was the administrative bureaucracy;

e or less correspondc
-colony par excellencc.

the petty bourgeoisie 1.
the sub-capitalist (or conprador) stratun, nostly Asians, involvea

in the comiercial sector, On the other hand, the larger part of
the population — the peasantry and a small up-and-coning stratun
of Kulaks — was engaged in the agricultural sector, ond there wrs
8 snall working class, The composition of the latter itself

reflects the neo-colonial structure of the econony. Thus out of

—

8, See Annual Econonic Surveys of Tanzania,
9. This concs out glaringly in the following table:
£o buy 1 ton inported steel - 1951 1961 Increase

Ghana (1bs. cocon 202 571 283%
Brazil(lbs., coffee o 158 380 240?
Malaya(lbs. rubber 132 441 334%

Source: Woddis, Introduction to Neo-colonialisn p.94.
'3 Seidnan, "Comparative industrial...." p.32.

l.For exmiple,'the straining of relations with WgstDGernanga§Z§z
i establiShin of the East German Consulate in Dar :sb 1 ff
Again, Tonzania was one of the very few countzzes.tha. roke :nd
diplomatic relations with Britain overAthe Rh0d881a§dlsgzgguniu
fonerally yn the U.N. and other councils of the world,
o"n for its vocal anti-coloniAl stand.
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the total wage cmployment of 346,741 in 1967, some 36 per cent
were -enployed in estate agriculture (mainly sisal plantations)
followed by some 25 per cent engaged in "services industry", v
(i.e, in "establichments engaged in providing educational, health,
business and professional servites as well as nissions, clubs, ;
hotels; restaurants and other allied services" including public
administration), The rest were spread over various sectors as
follows: 2 per cent in mining and quarrying; 12 'per cent £
construction; 2 per cent in public utilities; 6 per cent in
connerce;+ 9 per cent in transport and only 9 per cent in
nanufacturing,”

What changes then did the "Arusha Declaration" bring about?
The country, of course, as the President said, did not become .
Ssocialist, ,;The important step was the nationalisation of the =
"commanding heights" of the economy. The National Development
Corporation acquired majority ownership of some seven large
foreign-ovmed conmparies. The Government also took over outright,
a najority of the firms processing foods. Thus the large sector
of the econcmy came under state ownership., = Nationalisation was g
step forward insofar as it is a prerequisite for building sociali&ni“
But by nationalisation, as we shall try to show, the country 4did no™’
cease to.be a nco-colony. Neither did it become & workers' state,
Nor does istate dwnership alone mean socialisn for as Engels pointcd
out long ago:

oo ' of late,'since Bismarck went in for state ownership -

of indusirial establishments, a kind of spurious socialisnm
has arisen,” degencrating, now and again, into something of
flunkeyisn, that without more ado declares all state owner-
ship, even of the Bismarckian sort, to be socialistic. .. ' »
Certainly, if the taking over by the state of the tobacco
industry is socielistic, then Napoleon and Metlernich nmust

be numbered among the founders of soecialism, _ If 'the -
Belgien-state, for quite ordinary political and financial
reasons, itself constructed its chief railway lines; if"
Bismarck, not vnder any economic compulsion, took over for
the s=tate the chief Prussian lines, sinply to be the better
able to have then in hand-in ¢ase of war, to bring up the
reilwey employees as,voting-cattle for .the Government, and
espeeially to create for himself a new source of income
independent of parliamentary votes — this was, in 'no sense,
a socialist measure, directly or indirectly, consciously
or unconsciously otherwise, the Royal Maritime company, ' i
the Royal porcelein manufacture, and even the regimental
tailor’of the arny would alsé be socislistic institutions,
or even, as was seriously proposed by a shy dog in Frederick
Willian III's reign, the taking over by the state of the
brothels,??

The "Arusha Declaration" has nevertheless nade certain issues
clear, though, it is perhaps too early to make definite statemerits.
It has, for example, through the State Trading Corporation and the
N.D.C., paved the way for the eventual elimination of the Asien
sub-capitalists as a social stratum, A number of them will
probably retire, as dependents on their educeted children who arc
repidly” being absorbed into the economic bureaucracy. Others
are joining the economic bureaucracy in their own right as
nanagers,directors ete. A snall section comprising those who"
have cxported capital abroad will emigrate and some — -especially

+ 52, "Employnent and Earninge 1967"% ' Table 13 (9) published by the
 +Central Statistical Bureau, / ot
53, Socialisn:. Utopian and Scientific;:pf 62 n, noid
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pespite these {eatures, however, 1
j undeT burcaucratic capitalisp desc
ause the bureaucracy does not a
biinitely wield political power,
Jat the top leadership of the Party
joitheT does Tanzania fall under the

talisn because it does not have o
gathery Tensanid &ppears %o be in a pituation of flux — a
situation of latent but definite class struggle, ON THE ONE
g4llD THERE IS THE ECONOMIC AND POLITICAL BUREAUCRACY [OBJECTIVELY
3CKED BY THE INTERNATIONAL BQURGEOISIE, THE COUNTRY BEING STILL
1 THE NEO-COLONIAL FRAMEWORK], AND ON THE OTHER ARE THE WORKELS
o0 PEASANTS AS REPRESENTED IN THEIR MOST VOGAL AND CONSCIOUS
gLEMENTS - LARGELY‘SMALL GROUPS OF INTLLLIGENTSIA, INCLUDING A
gﬂlENLIGHTENED LEADERS, The econonic bureaucracy does not
pave @ definite upperhand as would be the case under bureaucratic
cepitalisn. But the fact that the econonmic bureaucracy is a
powerful force can be gleaned fron the attitudes of the parastatal
panegenment generally towards what may be ealled "socialist
seasures' ., This attitude has facilitated the perpetuating of
neo-colonial interests. '"Services industry" — tourism, hotel-
puilding; Tunning entertainnent houses, breweries etc, - has
loomed large in N.D.C. investment policy., By the end of 1968,
for example, roughly %rd of N.D.C.'s investments was concentrated
in luxury items: breweries, cigarectte production, hotels and
tourism®® while only about 1/10th per cent' was invested in
subsidiaries .and associated companies producing consumer
necessities, This accords well with the investment policies of
the international corporations, which are fighting desperately to
naintain their hold on the Tanzanian economy, in order to ensure thu’
it remains within the neo-colonial web,

anzania does not definitely

ribed above, This is

Ppear to have an upper hand and

Thio nay be due to the fact

is dedicated to socialism,

type, we termed, state
bourgeoisie of its own.54

jol

This may be done in various ways., Of recent, many foreign
nonopoly corporations have entered into partnerships with N.D.C.
hlvgrious prdjccts; they also nmanage and operate many projects

.

54. In October 1967, the President hinself made the following
remarks ",., there are only ten people in our whole country
who have an income of Shs.300,000 or more in a yearisas" ;
[Nyerere, After the Arusha Declaration, p.lO]. Before nathnaln
isations, it was lergely the foreign'corporations'and the Ke%ya
fnd Uganda based cepitalists (e.ge Madhvani and Mehta groups)

-Who were controlling large sectors of the economy.

: ! ; B Sk
ﬁss.The U.D.C. Fourth Annual Report, pPe35e
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56

on behalf of N.D.C.; they supply nanagenent and consultents” ang

act

as technical advisers. They even undertake the so-called

feasibility surveys, malding huge profits on 2ll these activities,57

Let

"JENGA", the monthly mogazine of N.D.C. itself take up the

story;sa .

The basis on which e partnership.is established,
taking the Arusha Declaration guidelines into account,
varies according to negotiations between N.D.C. and the
potential partner. This is reflected by the fact that
N.D.C.'s holdings in its subsidiary and associate compenies
renges from 100 per cent of the shares in five companies
o nine per cent in one conpany (althoiigh -Tafco holds
another 15 per cent of the shares in this company).

-

i

In establishing complex industries involving a
large capital investment, such as the fertiliser plant
.and: the proposed sisal pulp plant, N.D.C, hires a firm
to act-as technical“éonsultant’- conducting extensive
industrial tests, market surveys and feasibility

" studies., ' Sometimes a second consultént is hired to

evaluate or dq ‘a completely new study. -

The tncknical consultants may invest in the .
equity of the new company,: taking a ninority share=
holding, and continuing to pgupervise technical =

. aspects of production. This was the case at Mwanza

. Textiles Ltd., with French consultants, Tanzania

' Bag Corporation with Italian consultants, Tanzania *
Tanneries Ltd., with Swedish consultants, as well as
other projects. ¥ ; G

. In addition, N.D.C, often enters into a management
‘agency agreement . ~~-  with the foreign firm. This
generally involves. a menagement .contract for an agreed

" number of years, a share of up to 50 per cent of the

equity by: the company, possibly an asgreement for the
foreign partner to import surplus production and
possibly also an agreement whereby thé partner looks
for financidl backers for the project.

564! . ,
- 7' "N.D.C. has recently comnissioned McKinsey & Company, :Inc., an

Phe 1968 (No.3) issue of "JENGA", the W,D.C. magazine, reported:

international firm of management and consultants, to study the

: Qprporatiqnia,nanagementpinformation systen" (p.9). Elsewhere
' the sane issue.notes that "almost half of the five hundred- -

‘largest United Stetes Industrial Compenies are present or -
forner clients of McKinsey & Company'~ " And this company  is- expc
cted to advise N,D.,C. — an instrument of building socialism!

" #Another U.S, private company of international "fame", whosc
nane looms' large in Tanzania as adviser and econsultant is 'Arthur
D, Little'. ' This was the companyiwhieh ridde a study of Tanzani
industrial potential in 1961 under a’ contract with U.S. A.T.D.
(Agency for International Devglopment), Many of its reconuendat:

.to attract foreign investmép%{e- tax holidays, government finenc

- repatriation of profits etc. — were incorporated in the First i~

57.

58.

Yecar Plan, . Foreign investment, alas, was not attracted} Arthut:
« Little is responsible for drawing up a master plan, for: the

"tourist industry" — a task which, no doubt it 'is most compctens
to do! S,

Unfortunately, no figures are available. But some information
suggests that nanagenment fees, under some contracts, may be asmuc
a8 or even nore than 2Gfof GROSS YEARLY TURNOVER, (not profits).
And this does not include allowances etc, paid to foreign
executives,

"JENGA" No.6 May, 1970, p.41.
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12; 9/12/67 -~ quoted in Seidman, op,.cit. p.39 n.
Seidnan; "Comparative Industrial...."' E/A.J. p.39. Anothor
good example is that of the Tanganyika Packers. The o
international octopus Broo:e Bond Liebig Group is 49% ,
shareholder and sales oagent, It is not surprising therefore
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locally.: With proper forward and backwerd linkages one
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The neo-colonial web

We have paid that Tenzania's ecomomy still renains entangleq
in the neo-colonial web; we have also pointed out some of the viayg
in which this is done. Herebelow, we give sone typical examples,
chosen at random, to illustrate this. ¥ 8

. The N.D.C. has.a 67 per cent holding in the Coastal Dairy
Industries,Lfd.'(C.D.I.L. . Under a technical co-operation
agreenent, the SwedishP2 Development Authority provided two
technicians to:@ssist in the installation of the plant. The
Tanganyika Creameries Ltd, -have been acting as its (i,e.QJLI.L's)
Managing agents and "in addition to these duties will assume
responsibilities for marketing when the plant opens," 3

The Tanganyika Creameries Ltd, (it has been recently wound'
up) itself has an interesting story behind it, The N.D.C. held
33 per CGnt'bf\the shares of this company. It operated as .
managing and marketing agents for Northern Dairies Titd., Arusha;
as marketing agents for the National Dairy Board and Wefugaji wa Marn
Co-operative Union in Musoma and as Distribution and selling Agents
for Kenya Co-operative Creameries Limited (K.C.C.), But the
Tanganyika Creameries itself was managed by the K.C.C. under-an
agreement to last for five years. It was to provide top managenent .
The K.C:C, Ltd. is a Kenya based Co-operative Society with Lord
Delanare (who holds some 13 directorships in various companies) as
one of the six European directors on its board. Besides the
Tanganyika Creameries Ltd., K.C.C. has'a humber of subsidiary
companies in East Africa: the Uganda Creameries Ltd., the East
African Creameries Ltd., The Milk Producers Company Ltd., and the
Penguin Dairies ILtd. -

The Penguin Dairies Ltd. manufactures ice cream in Kenya,
Recently the K.C.C. interests in the Penguin were bought out by
Lyons Maid (E,A.) Ltd., thereby Penguin became a wholly owned
subsidiary of the Lyons Maid, The Lyons Maid (E.A.) Itd., is a
U.K. subsidiary of J. Lyons and Co. Ltd., a British catering group,
which ranked 88 in "The Tinmes 300". 1In 1966 they recorded a J
profit (before taxation) of B£3,584,756 (capital enployed, 1967,
B£ 56,988,000)., : : ‘

The Eskimon Ice Crean Conpany, (a Nairobi,concern), which was
the other company producing ice cream in Kenya, was also bought
out by the subsidiary of Lyons Group, Thus the latter became the
sole supplier of ice cream in Kenya, The Lyons products have a
market ifi Tanzania as well,

Thus far we have been showing the K.C.C.'s Enst African intercsts
only. But that is not the whole story. K.0.C, 15 also associsted
with three other giant global dairy organisations — NESTLES,

GLAX0 and UNIGATE. PR

62. As for thquwedish economy itsélf and its domiration by‘American
monopoly, see Vestbro & Persson, "How Sociamlist is Sweden?"  in
"Cheche" .Issue No, 2, T

63, N.D.C. 4th Annual Report, p.4s. -
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Unigate is a British dairy giant

the Cow and Gate group, » combining United Dairies

gith It ranked N0,77 in "The times 300",

2 € Year at B£ 13,546,000
capital empéoyegngﬁg”rt’%&ooo) yielding a dividend of 14 per cent.
(nigate has Cow 2%e (E.A.) Itd, and the East African Milk

Products Ltd. in East Africa as itg s

ubsidiaries. ’
cow and Gate brand baby foods, tdiaries They manufacture

In the May, 1970 issue of "Jenga", it was reported that the
ranganyika Crcameries has been woung up and that the N.D.C. may
soon acquire 100 per cent shares in the Coastal .Dairy Industry Ltd.
thus the K.C.C. has almost gone out of the picture as Managing
sgents.  Bub interestingly enough, the same issue reports . that
"negotiations are being carried out with NESTLE of Switzerland with
s view to appointing them Managing agents of the company." (p.5).
the intermediary K.C.C. has been dislodged - instead the Dairy

tusiness has come more firmly, under an international dairy gient,
The NESTLE!
the NESTLE

Let us next explore the international connections and links of
our up-and-coming "tourist industry" which has of recent engaged
national interest and attention, The recent "tourism debate" in
The Standard? ir anything, has uncovered a lot of confusion that
pervades our intelligentsia so far as socialist thought is concerned
Phrases like "imperialism", and "neo-colonialism" and "international
monopoly capital" are rejected as slogans.®6 One half-baked bourgeois
"scholar" had even the temerity to suggest that "sloganeering" and
"confused thinking" of the "students" — i.e, the authors of original
erticles on "tourism" -— was due to faulty grammar}67

——

54, "Who controls industry in Kenya?" p.37.

6. Beginning with May 15 issue.

66 Wental laziness and vested interests combine '1_30 makg"the "
‘ Petty bourgeoisie to're-ject well-tested tl‘1eor1es as ‘slogEfr.ls.
hey instinctively know what social theories can.be effec1.,1ve”
in Practice and what are mere "platitudinous rationalisations",
he former for them are slogans; the latter they promotel

.

:27' F, Mitchel, Evaluating the Role of Tourism in taRaapss; Biae S
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Be that as it may: coming back to the international links of
our "tourist industry’, One name that looms large in this area
is that of the 'Hallmark Hotels (Tanzania) Ltd. This is an
associate company of the N.D.C., which holds 30 ‘per cent of its
shares., . It.specialises in hotel management, providing manageria]
and consultancy services to most of the N,D.C. hotels, including
the new projects-.like the New Africa Hotel, Kunduchi Beach Hotel,
Bahari Beach Hotel, Zanzibar Fishing Lodge, Lake Manyara Hotel,
Ngorongoro Wildlife Lodge, Seronera Wildlife Lodge and Lobo
Wildlife Lodge. -

The remaining 70 per cent of the Hallmark's shares are held
by the Hallway Hotels Overseas Ltd., a hotel management firm,
linked with the Trust Houses Group of U,K. and the United Transport
Overseas Ltd. The shareholdéers of the lallway Hotels are the
Commonwealth Development Corporation (C.D.C.), United Transport
Overseas Ltd, (U.T.0.5.) and Mr, Eric Hall,

The C.D.C. is a well-known corporation. It was originally
established in 1949 (then called the Cdlonial Development
Corporation) 8 as a British statutory corporation to make
investments in the colonies with a charter requiring it to make
profits.69 . Tpe C.D.C. had a portfolio of -investment commitment
in Fastern Africa (including off shore islands, Malawi, Zambia
ete.) of BE 29,167,000 of which K& 16,600,000 is committed to.
Kenya., ° An analysis of the overall C.D.C. functional distribution
of investmeénts reflects in miniature the new methods employed by
foreign private interests to attain old aims in Africa, 53 per.
cent of its.investment is -for-basic :development. meaning infrastru-.
cture’0 for.the 'exploitation of natural resources; 21 per cent for
primary production (agriculture, forestry and mining) and 26 per
cent for commerce, industry, development companies and hotels, The
Working Party (set up under the auspices of the Department of
Christian Education and Training of the National Christian Council
of Kenya) could not help making the following observation — though
typically in its mild, Christien language,’! "The C.D.C. has to
borrow at the rates current in London, and toward the end of 1966
was paying T per cent on all the money it borrowed from H.M,
Government, Investment at such a stiff rate. of interest means
that a heavier burden has to be borne at the Kenya - end, and this

68. As_colonies became "jindépendent sovereign states within the
Commonwealth",:!so the Colonial ‘Development ‘Corporation becams

the Commonwealth Development Corporation — everything else
remaining constant!

69, "Who controls industry in Kenya?" p, 196-7.

70, The C.D.C. being a governmental corporation "prepares" the
"infrastructure" for private Capital, True to the Marxist
analysis the state under capitalism is a committee for
menaging the day to day affairs of the bourgeoisie!

|
(o |
v

71. "Who tontrols industry in Kenia?" P«197.

»
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Jgan 2 ELHGE £ ! €8 and District Transport ILtd.,
fampala an ervices Ltd.; and East Africen Road Services
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long distence passenger business

UTOS has some fifty-five subsig
gith some ';hirtien i? Rhodesia and e
1966 it made net profits after tax of some BE 1 7 capital
employed over BE 14% million), 1In 1967, it be;azz’zgz éf ghe
partners. (the others being the Kenya Tourist Development
Corporation; -Wilken Aviation Services ILtd., and a New York firm,
1indblad Travel Inc.) in an air charter company, Wilkenair Ltd.
to provide "best possible facilities" for tourists,

iaries and associated 'companies
ighteen in South Africa. In

UTOS itself is one of the forty-three subsidiaries of the
United Transport Company (UTC), which with its subsidiaries had
assets of B& 22,287,458 at the end of 1965, and made a profit
(after tax) of over B£2,000,000, UTC owns 60 per cent of the
shares in UTOS, The 40 per cent belongs to the British Electric
Traction Omnibus Company Ltd, (BET) of London., Vith a capital
amounting to Bf£ 57,812,000 BET ranks 87 in "The Times 300", On &
June 1967, the Chairman of BET announced a net profit after
taxation of B£ 1,368,000 and made the following remark about the
overseas operations of UTOS: "Any who take dramatic reports of
political stresses and strain to represent the sole valid picture
of Africa are plainly a long way wide of the mark, Over a ten-
year period, total revenues have expanded two-and-a-half times,
and gross profits five times. Total capital employed by the
companies is now little less than £11 million",

The United Touring Co. of Africa Ltd, is an "associated comp:
of UTOS, Among its family members are UTC (Uganda) Ltd. UTC
Tanganyika). Ltd, and Nairobi Travel Services Ttd.! In its
fourth annual Report the N.D,C. announced that it had entered
Into discussion with Riddoch Motors and United Transport Overseas
Limiteq §UTos) "with the intention of forming a Tanzanian touring
sompany, 73 presumably, to make the "tourist industry"- reall

anzanian" and "sociamlist"} b

1, "Who controls industry in Kenya?"' p.73, Ppiqe=ite
13

* P.80,
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70 million shillings from Italy]74 there are p

Hilton Hotel costing over 30 million shillirigs,

The story of Hilton and tourism'are a good illustration of
the economic causes behind the development of tourism as :n_
industry on the world stage. It also illggtrates.how wi hln_
the international capitalist mode of produq?ion,.thetigterngt19nal
bourgeoisie is a domirant social class pulling the strings of its
satellite economies in the so-called underdcveloped world.

The petty bourgeoisie of the underdeveloped countr?es may pat
its back that it has struck a "goldmine" in the gqney—mlnting
tourist trade. The truth, however, is that it7ls not their
ingeiious discovery to offer their wi1d~animals-5-on-sa1e~[o? -
notionally as an "export commodity" — bourgeois economics like
bourgeois law abounds in notions which have 1ong_lost contaqt
with reality!] that has developed the world tourism: World
tourism has developed partly because of the problem of surplus
accumuleted’6 in the hands.of the international capitalist class
but mainly because of the rapid development of the global aviation
in the last few decades. It is not 'historical accident' that
the infernatibnal airlines own and run chains of hotels — Hilton
Internationals of the Trans-World Airlines (TVA); Intercontinentals
"ot the Pan-American's; etc;?Y - and,through the International
Union of Official Travel Organisetion (I.U.0.T,0.) encourage
tourism, Let The Economist itself speak:

74. "Jenga" May 1970. ' Rl M i

75. If wild animals [and our "short men"! (In the August 1970
No.7 issue of KARIBU, a monthly .tourist guide published by the
Tanzenia Tourist Corporation, Mr. Athuman (65 years old) who
is 3 ft. 3 in, tall is proudly presented as a "tourist LHit™ ana
"the island's -biggest tourists attraction”! (See the photograrh
on p.25 of the magazine)] end natural beauty were. really
responsible for the development.of tourism, then one would have
"expected a large number of tourists flocking t9-the underdeveloped
countries. But the tourist statistics speak the opposite.
There is more touristic traffiec and foreign exchange earning
among the developed nations than the - ; under—
developed.  In 1967, for instance, Europe and North America
received 81% of the total currency receipts while developing
countries only 6% of the 138 million visitors and only 9% of
the $14.1 billion foreign exchaigereceipts, And this "vary
+ 8lightly from year to year" (cf.'?Commonwealth Co-Oﬁeration in
the development of Tourism", Background papers prepared by
<1 ‘Working Party of Commonwealth experts on tourism Malta Oétober/
. November 1967, p.14 and Appendix 4,). i 1

76. Eor an excellent analysis of thg'prqblems of "surplus aﬁsorption"
in the capitalist economies, see Baran & Sweezy, Monopoly Capital -

77. "A £300,000 investment in Serengeti Safari Lodges Ltd. a company
developing tourist accommodation in Northern Tanzania, is planued
by BOAC Associated Companies Limited, a wholly ovwmed éubsidiary
of BOAC, As a shareholder, BOﬂCuAG*willwbe—&ssociated»with
Tenzania Hotel Invéstmenpg;gigitpglnrepresemting_the N.D.C., the
Commonwealth Development Corporatioﬂmgnﬁ_ﬁhfféa‘Tiaﬁsbort !
(Overseas) Ltd," The Nationalist, July 30, 1969,

) . -
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k1o object in buying the 33 g3
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. rs likely .to be comin i
 a5engere % € off its 500-seat
p craft ino the 1970s. The airline {that can't
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ﬂ:;ovide hotel accommodation rung the zisk of A
grnffic to the airline that can, wbgm—n,e; ks osing
ac- jon is o slighin po Y RLgTi P
destlna’cl B4y olf-beay oo whars the

¢irst time visio= is suspicious of lscel hoteliers!
syendards. Hilton is expending fast, with eight
potels beine ”‘r{llt and ten more "in dovelopment',
This v:ilj': puf TVA ghead of Pan'Ameritan, whose Inter-
g +:pnental Hotels subsidiary haes been in the business

gince 1949, And now runs 36 hotels round the world,!8

ltons outside the
TS to bed down

1 st s:thenti >g £ tho S5d ;
And _tike MmO v ¢ Cer3an of the irternational bourgeoisie,
UI:E79 said: .

A2 rlines ccn"zinug to strensgthan their hotel interests,
infusing & new o oowg 0F maziietivs gophistication.
Inter—sontinenital Hotels Corp., Tounded by Pan American
yorld Airways, and Hilton Internatioral Co., owned by
franc-world Airlines 1] 967, have sanounced expansion
pland. z:,-Ea: ';crn,A'i.r ines is in tka hotel business in
the -Caribkaan and Hawaii, Breaiff Mrvweys, with Western
Internatienal Hotols Co. as one of iss partners, plans
to bascome: a major force in Latin--Anzrican hotels.

e i
= o0 c
o -

=
1

| B

Vhas © a5 o appendage of the interaational air transport
pusiness, LRao Luocll become’ profitable, Thus in the past
B 1 -

npter-ccntinental .. . . .Lu_ili some Hotels that fitted Pan
jmerican's needs, ., 50me were built because a developing country
jould gran®t Pan-Am landing rights only if it provided a prestigeous
hotel. Others were built becauqe Fan- An thougnht a first-class
notel would-help it .to increase traffic on a new route. That
strategy ic chapging, In the.fubure, Inter-continental will :
tuild hoselscnly € they can p2 »7 % '~hls an their own right." -
In 1968, Inter-continental had a ne’ income of $1,600,000 from its
forty two hotclc witlh a total of 12,264 b irooms.

"And bocause of Pan Americen's extraordinary sensitivity to
local poliuical problemc Inter-contincatal has typically favored
partnerchip with local investors!®:  On the other hand: "Hilton
Intemational!s liotels are usually owned by local investors, who
tontract with IT1ilton for management services.  The contract
lomally gives the cwners two-thirds of the gross profits, and
Tquires Hilton to make only minimal investmert: "We like the
%LWestors to supply even the egg cups', says President Curt Strand.
\at_'_t‘_":}_(_";’]“'ﬂqw'\ has resa Li ,ﬂw']_v pv“cf".‘:‘.f’,?\lza In 1968 the forty-one
hoteTs, With a %ata) 0. 17,030 v -ocms, produced a net income for

Hlton Intermational of f—)é;QOO,OCO",UQ

\“ e
8, My,
+Hotels in hot spots", April 29, 1967 , P.495. :
i g L RIE :
: Reveille sounas for the Hoteliers", September 1969, p.lll.
PO, 5lild i e B
81‘ bt by A

Ibj
82 I o, PP 144-5.
L] b. i
i, P.144(emphasis supplied 2 Talla)
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What has been said about the international ﬁlgkg of the Fwo
cases above, in fact, holds true for meny Othertnér; .angSidla?i?s
Unfortunately, the names of N.D.C's forelgn Pﬂrt % especiall-
the terms of partnership and management contract; zl 7 em,tgre
so well-guarded, that it is difficult to trace the ;d ; ?rn; ionn]l
links. However, largely from the information provide %n Te
Seidman's article we have tried to compile a table [s?e he .
Appendix] further illustrating the neo-colonial web w1th;n vihich
the Tanzanian economy finds itself.

What are the economic effects of the pattern of "joint
ventures" we have described above? Firstly, the foreign
"partners", being global monopolies, have a very strong .
bargaining position yis-a-vis Tanzania, The partnership being
between unequal partners — and especially when one of the
partners is a capitalist corporation — it does not need much
economics to see that the weaker partner stands to lose. A neo-
colonial economy essentially remains a trading economy. It
remains an export-oriented economy whose industrial units are
vertically integrated with parent industries in the metropolis
with no or very little integration with other industries or
sectors in the neo-cclony itself, Thus it may make sense and is
economically rational for the Brooke Bond Liebig Group, which
operates on a global level, to have a plant — the Tanganyika
Packers — exploit Tanzania's livestock — (raw material) and
process it into meat and export for its markets in Bahamas,
Europe, Jamaica, Borneo etc.83 But it makes no sense and is
economically irrational for the Tanzanien ecconomy to have Tanga-
nyika Parkers, if (as it is now) only 5% of its products are
consumed locally. Again the high prices fixed for the canned
products of the Tanganyika Packers may be completely in accord
with the Brooke Bond Liebig's international market but may not
at all be justified for the Tanzanian home market. It is, in
fact, possible (even desirable) for the Tanzanian socio-economic
plan to require that the prices of canned meat should be Ffixed
at a low level so as to raise the nutritional level of the
country's industrial proletariat — a real asscet for development,

At one time the colonial countries used to be encouraged
to grow cash crops for export to the metropolis, In many
colonies, this meant neglect of food products, thus resulting

8%. See the footnote on P.27 supra.
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pvegan to a;su¥e an entirely different éharact;r. Tgs g
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ﬁ:o?essor De Castro, in pjgq outstanding work "The Ge hy of
8 EEEEEET [which together wity Baran's "pe Political ggzzgm; gf
Growth" deserve much morc to "be on the bedsige table
Growdh ’ able of all
p011ﬁ1031.103d§T37 £38 well s, in energing nations”
than Myrdal's "Econonic Theory and Underdevelo ed Regions"
recommended by Pumont;_Y"Eglse Start in Africa", p.268 fn, 15) ]
analysis this situa%ion in & masterly fashion, To quote just "
two examples: '"The one-crop culture of
northeast is a good example,

ctane sugar in the Brazilion
: The area once had one of the few
really fertile tropical S0ils., It had a climate favorable to
agriculture, and it wasg original
extremely rich in fruit trees

ly covered with o forest growth
8. Today, the all-absorbing, self-
. destructive sugar industry has stripped all the aveilable 1lnnd

| and covered it completely with sugar cane; as a result this is
. one of the starvation areas of the convinent. The failure to
grow fruits, greens angd vegetables, or to raise cattle in the
region, has created an exiremely difficult food problem in an

area where diversied farming could produce an infinite variety
of foods," (p.97).

In Africe "the first European innovation which worked to~ )
upset native food customs was the large-scale production of cash
crops for exports, such as cacao, coffee, sugar and peanuts. We
already know how the plantation system works...a good example is
that of the British Colony of Gambia in West Africa, where the
culture of food crops for locel consumpiion has been completely
abandoned in order to concenirate on the production of peanuts.

As a result of this mono-culturc...the nutrition situetion of
the colony could hardly be worse", (p.215).

This activity, to nake it appear respectable, is termed "manufzc-
turing". Thus in a factory producing electric bulbs, all,'the
base, filament and the glass are imported, The only 'part _that
1s 'manufactured' locally ﬁs the 'vacuum'l [ef, Green & Seidman.
Unity or Poverty . .

In the FORTUNE article quoted below, South Korea is givEn as gl
an example of a sucsessfil "exporter of manufactu?ed goods .1 Th;;h
nexport sﬁccess", the article says, "has been ac§1eved éa;ge y Y - U
& pot-pourri of unglamorous goods, including plyvood an ezgeru
( per cent of manufactured goods in 1967) and gfen ngg a
false beards flO per cent)". femphasis supplied [, 1§§:ren;§nis
‘arbide a U,s, Corporation "exports Dynel totKoge:; Xs o
Dade jntg wigs by local producers accordin{gh'oh garﬁet e wise
:Pecifications supplied by(U.Sg)companics whic

1 the U,s, and Europe"., (p.93). g
s anforg Rose, "The poor countries turn from Buy-less to sell-nmor

April 1970, p.90,
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high tariff barriers or imposed stringent controls og a :ide range
of imports, Since foreign industrial companies coul 201 éxport

to developing countries over these barriers, they moved inside ,
them. Foreign investment in extractive industries was supplementg:
by extensive outlays in; - among other things, chemicals, 5
pharmacenticuls, paper, automobiles, ond fannmgcyinery. ike the
first-wave,..into extractive industries - the bplrd-wave investmgnt
Will be specifically export-creating. Ualike 1nvestment_involv¥n§'
ownership of natural resources, however, it probably will ?Ot eliciy
~Violent nationalistic reaction. The developing countries
contribution to this activity will be reserves of low-cost and
teachable labor. The international corporation's input Will be
capital, of course, but also technical lmowledge, global commercia]
intelligence, and marketing expertise.

With products where labor is a substantial part of total
production costs and economies of scale are not especially great,
the combination can be commercially successful. Such goods would
include ceanned end frozen fruits and vegetables, textiles,
clothing, leather products, furniture and other wood products,
Sewing machines, component and spare parts, forged hand tools,
small motors, electrical parts and assemblies, and lathes and
other simple machine %ools. (pp. 90 - 91).

This investment‘pattern of the international corporations ig
clearly reflected in the nature of N.D.C. investment which in itgelf
is an evidence enough that the foreign enterprises are the dominant
partner dictating terms. Thus at the end of 1968, W,.D.C. investment
in its subsidiazies ‘and associates was as follows:87

ISSUED CAPITAL

N.D.C. INVESTMENT

25.2% in Raw materials for export;b (44?6%)
12.7% in Producer goods; : (10,6%)
1.9% in Necessitiesg For demitly - (10.0%)
38.0% in Luxuries ) SEIOHIR YL oRy (3330%)
20.5% in Export processing; ( 7.3%)
1.4% in Tourism; ( 3.9%).88

What remains with N.D.C. is partly eaten up by the
and the bureaucratic stratum and partly invested,
structure being as described above,
export-oriented activities - whose b
Thus there is dominance of commercia
into industrial capital?

petty bourgeois

But the economic
this investment is done mainly in*
asic character is 'commercial’.

1 capital which is not '$ransforme.

This is the characteristic of underdevelop: :

87. Prom Seidman, "Comparative strategies, ., , ," (mimeo),

88. The issued capital is less than the N.D.cC, investment! (?)

89. In Europe, on the other hand, large accumulation of commercial
capital through plunder, slave trade etc. was channelled into

industrialisation. It is the industrial capital which forms ™
the basis of development., .
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the silent class struggie.

We have:.seen t
colonial economies gzzuigin in th 2Pital dominates in the neo-
jnsutrial capital dOminat“Tg €¢1r underdevelopment while

} ©8 the economies of metro olis resultin
in their development., Botp these are a resulz.ofpthe same €

hiit°§§°aio§§2§§§§ ~ She development of the international capitalist
poEs P 2 aPitalls’c'development and the neo-colonial

underdevelopﬂ?nt are ?he two necessary halves which constitute the
whole — the international monopoly capitalism, 4

Copsequently;‘the class struggle,too, is on the international

lane. Hence, when one talks about olass struggle in Tanzenia,

one cannot but analyse the international scenc,  The Pundamental
and_antagonistic contradiction, let it be emphasised, is between
lgngziégéﬁﬂg and the people, which form the dialectical opposites
of the international capitalist system. However, the international
bourgeoisie administers its interests in individual countries
through varied means — which we have described above as three broad
types of neo-colonial situations. Therefore whether it is the petty
bourgeoisie of ‘the neo-colony par excellence; or the national
bourgeoisie of State Capitalism; or.the economic bureaucracy of
bureaucratic-capitalism — they serve, to a greater or lesser
extent, as on-the-scene agents of the international bourgeoisie.

F

Of course, these strate serve the interests of.the inter-
national bourgeoisie because that is the status quo which enables
them to maintain their benefits and privileges., In other words,
they have vested interests in- the:status quo. They would therefore

defend it and resist vigorouslyJO changes in the diﬁgction oﬁ
socialism, 9t This is NOT because they are simply "ignorant" or

90. It a paradox but it is perfectly logical'tpat the
Pet?;ybiggggoispstratum should outwardly be nore vigorous ;ﬁi
defence of the status quo than the real bourgeomtclassiT R s
is because the former is not as secure 25 the la: ;;. aﬁ ike
the bourgeois or proletarian classes, it dpeg :ﬁ R X:s e
objective base in the production prq?gfi. o} ic 1ts bom
relation to the bourgeois class and 'in 1ts.§con§mthe -
to the production process it is, so to speak, o perip %

9. See below pp. 34 - 38.
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"apathetic" — a vigorous defence of vested interests cannot be

nerely because of that.

Neither can one explain away the objecty

reality of the particular type of social behaviour of the petty
bourgeoisie by subjective, psychological attributes such as ignopay
and aparthy| Surely a defence of vested interests is anything pyy
apathy! By thé same token, it cannoi be said that the petty
bourgeoisie as a social stratum is o potential friend — provigeq
they are subjected to persuasion —- of the workers and peasants,
s0 long as they have a socio-economic base in the international

bourgeoisie. It is true that the petty bourgeois strata in meny
underdeveloped countries — e.g. Tanzonia — have their class
origins in the workers and peasants, It is also true that unlike
the bourgeois and proletarian classes, whose successive generationg
remain in the same class, it is not strictly speaking a Social ang
economic class, But it is precisely because of this that its
social behaviour depends very much on what class it is allying
itself with at any particular time. And by that veryvdefinition,
the petty bourgeois stratum, in a neo-colonial situation, allies
with the international bourgeoisie. (In other words, .it does

not have an independent social base of its own), ALLIED WITH THE
INTERNATIONAL BOURGEOISIE, IT IS NOT A FRIEND. 2 The alliance of
the revolutionary forces with the petty bourgeoisie is. possible,
(and has historically taken place) in two broad situations:

“~~-—1)-Tn the struggle- for national IMIsFeNdencs — Which helps

{

i

“ecriticism, self-criticism etc, become the met
... the. petity bourgeoisiey - This methody
transposed to the neo-colonial situati
dominated by the class contradictions
¢lasses.

it to solve its non-antagonistic, contradictions with he

international bourgeoisie by bestowal of the semblance.

~of.political power and the burcaucratic priviléges that™

go with it — and/or where national  independence (andthere-

fore bureaucratic priveleges) is threatened by a foreign

enemy. i
Where the political power has been won by a sociaolist
revolution, thereby cutting all links with the international
bourgeoisie, This. removes from under the feet of the petty
bourgeoisie their social base, and given that political
power is in the hands of a revolutionary vanguard of the
workers and peasants, the petty bourgeoisie — intellectuals,
professionals etc., — can be made to ally with workers

and peasants for socialist Teconstruction.

It is in such situations that education, persuasion,

thod of confronting
in; my opinion, cannot be
on = which i1s ‘essentially
“between ‘the ‘antagonistic

92

yog o G oy « K Tpe )
This should not be confused with the fact
- 1t.has been the few conscious and committe

that historically,
d’'individuals

from thi@ very petty bourgeois stratum who have provided
leadership for the revolutionary upsurge of workers and
peasants, (But revolutionary leaders have come from the

bourgeois class as well.
That does not make the pett

They, are.traitors to their class).
Yy bourgeois stratum in a neo-

colonial situation a potential friend!
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After the di%ression above, we nre perhaps better equipped
analyse the role of the petty bourgeoisie and the up-ond-

10 g econmomic bureaucracy in the Tanzenian situation.

comd
£ 5 ) &) r z
partly because of the bourgeois educational background ani
paoctrination and partly because of the knack that the
bureaucrate have for identifying what would be dangerous to their
rivileges,,they appear tq be somewhat reluctant and lpok at aslaonce
t more and closer co-operation with socinlist economies. This iB

n .

gespite the fact that in certain cnses co-operation with socialist
countl‘iee.iB more -genuine and in keeping with our aspirations to
puild @8 integrated national economy, The Friendship Textile

311 and the Ubungo Farm Implements Co, are good examples of this,
nThey -WeTe financed by long~term interest-free loans from the
chinese, Who constructed the factories, installed the machinery nnd
remained to train staff and organise production."9?  Yet such

prOjGCts are fewer and far between,

-~ Again the bureaucrats show reservations to talks about
ngorkers' Participation" and control of the industrial. sector.
pheir methods of “organi®ntion, set up etc. are Not only typically
purcaucratic but also bourgeois. There is much more paraphernalia
surrounding the sumptuous headquarters of the parastatals then the
sectories - the productive units, The advertisement cempaigns
nounted by various parastatals are no .different whatsoever from
what one gets from private companies. They are more an effort ot
ngales promotion" and stimulation of "consumer demands" than an
attempt to educate the public and provide for their neéeds,

However, despite definite éignS(thdt a powerful economic
pureaucracy is in the making in Tanzania, it is clear that they
d6 not have an upper hand as yet. The TANU leadership does
menage to raise "alarm" when the bureaucracy appears to ddopt non-
socialist measures, Thus recently, following-the Président's
directive, the parastatals are going to have Workers' Councils
to participate in management and running of industries. The fcct
that the bureaucracy does not have its way completely, does not
nean that it is weak either. At any particular time therefore
what measures are taken would very much depend on which side hus

the upper hand. oo
L ! I}v

Many socialist measures — for example, drastic cut in
conspicuous consumption, genuine workers' participation_in .
management etc. — cannot be easily carried out because of the

resistance from the bureaucratic machinery.
b

93. "Jenga" Liay 1970, po410

The Friendship Textile Mill is entirely government-owned.,

At full capacity it employes 3000 people 'and produces 24

million square yards of cloth and 1000 tons of yarn annually.

- Compare this with the Mwanza Textiles Ltd. It is 40 per cent

.ouned by 'the N.D.C., 40.percent by.the Nyanza Co-dperative
Union end 20 per cent.by Amenital, a French Company' representir:
the consultants and managing agents. 75 per cent of the capital
cost was financed by loans from two French banks, repayable with
interest, The Mwanza Textile like the Friendship produces
24 million square yards ennually but it is' more capitdl-
intensive and employs only 1000 local people as against 3000 of
the Friendship. (Seidman "Comparative...." p.34.)
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It is, of course, true that cven socialist countries face
the problem of bureéesucracy. But this must be distinguished
fron the problem of bureaucracy in Tenzania. In the case of
socialist 'countries, their bureaucracies donot have & base in the
intemational bourgeois class, In other words, they solved their
antagonistic contradictions with respect to property relations
through.'revolutions; hence, the question of bureaucracy is one of
8olving non-antagonistic contradiction. For it is not possible
to get rid of bureaucracy conpletely during the transitional periog
- from.capitalism to socialism. Ad Deutéhér‘has put it:

" ‘In the‘'development of post-capitalist society the tension
between the worker and bureaucrat may yet prove to have sonme
-essentinlly créative elements, The worker and the
bureaucrat are-equally necessary for the‘yransit;on towards
socialism. As ‘long ‘as the working masses are still in that
'stage of -intellectual pauperism left over from the centuries
of oppression and illiteracy, the management of the processes
of production must fall to the civil servant. On_the other

“‘handy in a ‘truly post-capitalist society the basic social
class are the workers and socialism is thé workers' and not
the bureaucrat’™s businessd¥ [eﬁbhaSis suppliédf;—.I.G,].

Elsewhere he correctly points out that the, tension between the
bureaucrat and the worker, though in themselves contain a tremendous
political antagonibm,95 "cannot be resolved by, any: upheaval in
society"., " j"It{cah'be,reboiVéd.only by the growth of the national
wealth, in the first instance, a growth which would make it possible
to supply the broadest masses of the population with the minimunm
needs and more than that, It can: be.resolved by.the spread and
inprovement in education, because it is the material and intellectua
wealth of society that leads to the softening of -the. age-0ld divisio
- the renewed and sharpened division - between the organizers and
the organized. '. When the organized is no longer the dumb and dull
and helpless muzhik, when the cook is no longer the old scullion,
then indeed thé‘gulf‘between the bureaucrat and the worker can
_disappeér.;,ﬂWhat will renain will be the division of functions not
‘of social ‘status,"96 ; ERRE S g doc

The'problem that a post-capital{ét‘édciety.faces*is therefore
one of humanisation of bureaucracy, But the very humanisation of

94. Op. cit., P-25-'(ﬁQn the roots of bureaucracy” ).

95. It is true that owing to historical and reasons of concret
naterial conditions, burecucracy is capable 6f “sxcesses an
bureaucratic deformations which -may not ‘easily be resolved.

- This is especially true when bureaucracy has penetrated the

" Party ranks. Cf. in this respect the Socio-political scene

. 1in the Soviet Union to-day, Russia's "reviosionism" nay

_have its roots in Stalinist bureaucratic deformations,

' Of, Deutcher, "Stalin" and "The Unfinished Revolution! Also
see Mandel, "Marxist Economic Theory" Vol.2, the Chapter
headed "Soviet Economy", : b d

yoat
¢

96. 0p. cit. p.27.



poaueTacy fov soﬁ?nligt Teconstruction Tcquires workers' control
W= ine state machinery, Such workepg1 control can, physicaiil
o€ - ractice, be only €Xpressed through a comnitteé EE%E__—_‘JZ
9%%2;255—;5;557 The suprep Party
vane

A good illustration of wha

china. - It appears that tpe 2id above is provided

bureaucrﬂcy there wag
: a getting pn
bypcr hand but this was arresteq i time by the vigilant vangunrd
ug the Party. The Cultural Revolution97

0

W28 the outcome, It must
oy o d that thig wasg

emphasise POSSible and mych easier in China beco
Zﬁecminese bureaucracy, unlijke Tanzania, do P

. : €5 not have a soeial

: 3 Tgeoisie since they completely broke
off from the ioperialist economy through the 1949 Revolution. 1¢
anything, the Chinese bureaucracy cap have u cless
gorkers and peasants - i% is es; :

: - N its efforts 4o cut loose from its
_pase and dominate it, And ¢
educ?.tion and such Social "upheaval" as the "Cultural Re\rolution"
which strictly Speaking was not 8 revolution in-sofar as it diqd
not radically change the pro

perty relations, It was essentially
resolving of the Don-antagonistic contradictions,

Jonclusion:

The dynemics of motion

] . stic contradiction - that between
inperialism and the massés - is:inSéEarablx.tipd with the easing
: ion between the economjic bureaucracy ang
_Once the main'co tradiction is
tradiction will become, ¢

; ve been destroyed,
international bourgeoisie, the

1y humanised and made amenable to workers!
control, : : e "; -
£L & f :as,

It alse follows'frc;'the‘above analysis that a revolutionary
vanguard jg avpre—féquisite. This question, Tanzania has not yet
Tesolveq ,98 TANU, the present political party, began as a mass-
party, fulfilling successfully its primary aim of overthrowing the
colonial pPower, It was not meant for socialist reconstruction,
hus aftep the "Arusha Declaration" the nature..of-the Party has to
thange ,99 o ’ . o i O

. ,“

1

£ i

M. See Joan Robinson, The Cultural Revolution in China,

9§-See the debate in The Nationalist - (beginning May) sparked off
‘.. by an anonymous article on the "Role of TANU in building true
,%ﬂ It _??ld‘%_é,;f_ls ‘abruptly as it began}

99’The mechan

ics and tactics of doing this is really a matter
of

detail and beyona the scope of this paper,

1
~
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THE OUTCOME OF THE STRUGGLE DESCRIBED WILL VERY MUCH DECIDE
'THETHER TANZANIA TRULY BECOMES A SOCTALIST STATE OR WILLY-NILLy
SLIPS INTO THE NEO-COLONIAL STATE OF THE TYPE DESCRIBED AS
VBUREAUCRATIC CAPITALISM' WITH THE FEATURES Mffmrousn THEREIN,

The task of building an integrated socielist economy, too,

" will depend on how the above struggle is resolved. This connot

be done in ‘"co-operation" with the international monopoly
corporations, IF PLANNED INTEGRATED ECCHOMIES COULD BE BUILT
, IN PARTNERSHIP WITH THE INTERNAT IONAL MOI'OPOLY CORPORATIONS,
THEN SOCIALISM CAN BE BUILT IN PARTNERSHIP WITH IMPERIALISM,

Tanzania, to disengnge from the imperialist economy and make
breakthrough through its underdevelopment, ggg_ggﬂﬁ_i&ﬂEEﬁIiﬂllﬂE-
Even the success of 'Ujamaa Villages' will decisiyely depend on

| whether the productivity and the standards of living of the peasant
in the Ujomaa Villages are higher than those of individual peasantg
MechenisationlO0 ana the provieion of essential social infrastructy,
— medical facilities, education, running water, houses etc., — ape
Sine qua non, if the Ujamaan policy is not to fall into discredit
with the peasantry, Ujamsa Villages cannot be built on the
hoe-economy: for they would hold out no: advantage whatsoever to its
members wvis-ar~vis individual peasants, =

Thus it can be seen  that industrialisation — for production

of consumer hecessities and producer goods - ' to conplement. the

jﬁégricultural sector is very necessary to develop a bglgnced self-
‘csustained economy, B G ey P

&
\

T Ve W Y BN DI S
Maybe, the Great Uhura Rmilway is ‘a historical opportunity
for Tenzania to make o breakthrough:ih the industrial sphere —
especially to lay a base for an iron—sféélwpdmplex.lol A large
number of people could be employed;iﬁ.the;éonstruction and trained
in mechenical skills not only for building the railway but
eventually to provide & skilled:and .semi-skilled industrial labour
force for iron industry. With iron,and coal' deposits in the
southern areas an iron industry may be ginultaneously developed,
The working force so, employed would provide a market for the
peasantry's products in the surroundings. . The peasantry can be
thus mobilised to form Ujamaa Villages which, besides “production
units,; can also be trained as defence units for the railway. Maybe
even the Faculty of Engineering could be established in this region
In fact, the whole pro ject, ‘with proper planning, ideological
clarity and a shrewd tactical dimension, (to exploit national and
intemational events); can be used to mobilise’and galvenise the

o4

100+ I'am aware of the failure of the Villagisation Programme

begun in 1962, One of the recsons given for its failure
is that there was, excessive capital investment. 'This has
made the decision-makers go to the other extreme and make no

. ;Provieion for mechanisation in the Ujamaa Villages! It is

.1i' conveniently forgotten that' the ideological framework in whict

.+ ~the Villagisation Programme was conceived was fundamentally
different fron that of Ujamaa Villages and probably the
reason behind the failure, S2e Cliff & Cunningham Idégisgx,

organization and the settlement experience in Tanganyika
(nimeo). = S

101, Too often it has been argued that this is impossible because

underdeveloped countries have narrow markets, no skilled
menpower, technical know-how etc, The developed industriali:
countries did not begin with markets, skilled manpower and

technical know-how - they were created in the very process
of industrialisation,



= 8=

e nation bo?h for socialigt Treconstruction ang defence, It
would also provide a good OPportunity for carrying out necessory
Snonges elsewhe?e = for eXample cutting down conspicuous
consunption, shifting t@e Parastatalg! investnent policies fronm
consumer luxury industrie

S to producer goods ete, — angd for

«  Without this, the bureaucreey

Volutionary leadership from the masses -
a fate which befell Nkrumap1g Conventional Peoples! Party, ¢,p,p,10?

The state power nugt be in the n
peasants led by the present revolutio
bureaucracy. A Class — in this case the workers and peasants —
cannot build a society in its interests without wielding politicel
poweTs Building “"socinlisnm is the workers' ang not the
bureaucrats' business",

ands of the workers and
nary leadership end not the

\

102

See Fiteh & Oppeinheimer, Ghana: End of an illusion,

.
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Diamonds Ltd, its
oining subsidiaries
— New Almasi Ltd.
— Kohame Mine Ltd,
— Buhemba Mines
Ltd, (gold).

50% Wilcroft Co

(Bermudz).

Fart ol ihc Oppeinheimep
Diamond Empire & the De
Beers Octopus — covering
Auglo"iﬁericcn Corporgtion
— which has direct or
indirect interests in gver
32 finance & investment
cos., 8 diamond uining Cpg
17 Coal nining Cos,., 5§
Copper mining Cos., 16 gold
mining Cos., 11 other mines,
11 prospecting Cos., 22
industrial and sundry Cog.,'
and some 7 lond 2nd estate
cos. The winole complex ig
related with the British
octopus ~ Imperial Chemica]
industries Ltd. (I.C.I) which
is associzted with Dn Pont,
another giant, global
corporation,.

2. Producer

200ds, mainly
used inter-
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Ingineering &
Contracting Co.

60%

Overseas
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Company
of
Holland,

Constru-

Overseas Construction .
Conpany are the managing
agents.

Ltd.

Mwananchi 'gotor Motor Mart are the managing
Tractor & 2434 art agenis. Motor Mert- (Tanzanin)
Vehicle (Tanzani Ltd. is a subsidiary of
Assemblers, Ltd. 51% Motor Mart and Exchange

Ltd, Group, whose mojority

sharcholders are Plantations
and Business Investments
(Kenya) Ltd. R.A.J. Emery
who "is a director of
thirty-eight other companies
associated with Ralli Bros.
Ltd." is the Chairman of
Motor Mart & Exchange Group,
P.G. Cideris aond P.M. Tarsh
are the only two directors
of the Plantations and
Business Investments. They
aere also the directors of
Ralli Bros. (Kenya) Ltd.
Motor Mart & ZIxohange -
Group’s subsidiaries in
East Africa include:

Bruce ILtd., The Motor
Service Co. Itd,, Equipment .
Ltd., Farm Machinery
(Distributors) Ltd., Motor
Mart Investment Corporation
Ltd., Motor Mart (Kenya)
Itd., I">tor Mart and Exchange

Financez Ltd, and Motor
olding Co., Itd.

(11)
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| The Metal Box Co. Ltd, is
"the largest package
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sale of Bf 145,800,000.

Net profit —Bg 7,200,000,
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Tanzania
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e s
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Sweden
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e ——

Helf of the output will be
. exported' to Ehrnberg, who are
i also the managing agents,

/| Codstal Dairy Induse
i: tries Ltd, -
i) g 5

]

|
R i
L]

.Negotiatons with NESTLES
{to nanage the company,

-supra p.24,

See

‘i1 Tanzania Publishing
‘{touse Ltd,

5

MacMillan
& Co.

oy

\Well-known British publishing
‘house.

‘tb. Iuxuries
' B.A.T. Tanzania,
Lta.

A sy oa g,

British
American
Tobacco
Co. Ltd.

‘B.A.T. ranked 5th in "The Tines
300". It made a net profit of
£ 103,033,000 (before interest
‘and tax) in 1967 on capital

of BE 461,106,000, Has 100
factories. in 50 countries
including’' South Africa. It
has_the sole-monopoly—of the
East African Market. It is

a subsidiary of another giant,
the Imperial Tobacco Co. which
together with Gallahers
produces 90% of British
Gigarettes,

filinanjaro Brew-
eries Ltd,

60% |Madhvani
Group
(also
menagers )

The Madhvard Group is "East
Africa's industrial and
commercial giants", It
operates enterprises producing
steel glass rayon, sweets,
sugar, golden syrup, edible
oils, margarine, castor oil,
soap, detergent, coffee, tea,
beer, wheat and maize flour,
textiles, matches, puts and
bolts, metal containers,
chain links, fencing wire etc,

Tonzania
Breweries Ltd,

51% |East
African
Breweries

Ltd, (EABI)

EABL also owns Allsopps (EA)
Ltd, (chairman, Sir Michael
Blundell); three important
breweries in Kenya and 1/5the
holding in Uganda Breweries
Ltd. Through Blundell, EABL
is linked with the Cnope
Group of U.K,, which in turn
is associated with Tetly
Walker and Ansell in Allied
Breweries Ltd. which ranked
24th in "The Time 300", EABL
is also associated with H. &
G. Simonds Ltd. which are part
of Courage, Barclay and

(iv)
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